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General 
Foreign Ministry Holds Weekly News Briefing 


Spokesman on Lifting Sanctions 


OW 0807113390 Beying Domestic Service in Mandarin 
0930 GMT S Jul 90 


[From the “National Hookup” program] 


[Text] Foreign Ministry Spokeswoman Jin Guihua 
answered reporters’ questions this afternoon [5 July]. 


In response to a question on whether the upcoming 
conference of heads of state of the seven Western nations 
will discuss the lifting of sanctions against China, the 
spokeswoman emphasized: China ts willing actively to 
develop relations with all countries in the world, 
including the Western nations, on the basis of the Five 
Principles of Peaceful Coexistence. The difficulty in 
China's relations with the Western nations 1s not caused 
by the Chinese side. Improvement of relations requires 


the efforts of both sides. China has already exerted itself 


to improve relations with the West. However, China will 
by no means yield to foreign pressure. We hope that the 
Western nations promptly will take positive measures to 
improve relations with China to the benefit of both sides. 


On the question on measures to be taken by the Chinese 
Government to prevent narcotic infiltration, the spokes- 
woman said: The Chinese Government has always 
attached importance to this question. While launching 
the activity to crack down on narcotic use and traf- 
ficking, China also has provided treatment for drug 
addicts and severely punished drug trafficking criminals. 
Internationally China actively has taken part in banning 
narcotics within the UN framework and strengthened 
cooperation with other countries and international orga- 
nizations on banning narcotics. 


Urges West To Improve P elations 
HKOS07110690 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1038 GMT § Jul 90 


[China Hopes Western Countries Will Lose No Time in 
Taking Steps To Improve Relations With Cmae”— 
ZHONGGUO XINWEN SHE headiine} 


[Text] Beijing, 5 Jul (ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Jin Guihua said 
today that China hopes Western countries will lose no 
time in adopting measures to improve their relations 
with China as this will benefit both sides. 


At the news briefing held this afternoon, a reporter 
asked: The Western 7-nation summit which 1s to be held 
in the United States will probably discuss the question of 
lifting some sanctions imposed on China. What does 
China expect of the summit? 
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After making the above remarks. Jin Guthua said that 
China wishes to develop relations with all countries, 
including the West, based on the five principles of 
peaceful coexistence. 


He reiterated that the difficulties between China and the 
West were not caused by the Chinese side. He continued 
that efforts of both sides are required to improve such 
relauions. China has made great efforts in this regard. 
Moreover, China will never yield to outside pressure. 


Cited on G-7 Summit 


HKOS07110690 Beying ZHONGGUO NINWEN SHE 
in Chinese 1038 GMT & Jui 90 


[China Hopes Western Countries Will Lose No Time in 
Taking Steps To Improve Relations With China”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing. 5 Jul (ZHONGGUO XINWEN SHE}— 
Chinese Foreign Ministry spokesman Jin Guihua said 
today that China hopes Western countries will lose no 
time in adopting measures to improve their relations 
with China as this will benefit both sides. 


At the press briefing held this afternoon, a reporter 
asked: The western 7-nation summit which ts to be held 
in the United States will probably discuss the question of 
lifting some sanctions imposed on China. What does 
China expect of the summit? 


Afier making the above remarks, Jin Guihua said that 
China wishes to develop relations with all countries. 
including the West, based on the Five Principles of 
Peaceful Coexistence. 


He reiterated that the difficulties between China and the 
West were not caused by the Chinese side. He continued 
that efforts of both sides are required to improve such 
relations. China has made great efforts in this regard 
Moreover, China will never yield to outside pressure. 


Cited on Albanians in Chinese Embassy 


OW 0S07080890 Beiine NINH A in Enelish 
O78S2 GMT S Jul 90 


[Text] Beijing, July 5 (XTENHU A)}—Some Albanians who 
entered the Chinese Embassy in Tirana in the past few 
days have left the embassy of their own accord, said a 
Chinese Foreign Ministry spokesman here today. 


The spokesman said two Albanians are still staying in the 
embassy. China is contacting the Albanian side through 
diplomatic channels for a proper settlement of the issuc. 


Chai Ling To Lobby G7 Not To Lift Sanctions 


1K0307024390 Hong Kone SOUTH CHINA 
VORNING POST in Enelish 3 Jul 90 pp 1 il 


[By Willy Wo-Lap Lam] 
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{ Text] Exiled Chinese student leader, Ms Chai Ling, will 
urge the summit of the Group of Seven (G7) industrial- 
ised nations not to lift sanctions against China. 


Ms Chai will travel to Houston, Texas, to lobby the 
summit which starts next Monday. 


A source in the American branch of the Federation for 
Democracy in China (FDC), said Ms Chai would try to 
persuade the G7 leaders not to lift economic and polit- 
ical sanctions until Beying substantially improved its 
human rights record. 


“We understand that it wall be very difficult for Ms Chai 
to address the leaders in the formal meetings of the 
summit,” the source said. 


“However, we hope she will be able to do her lobbying on 
informal occasions such as receptions and private meet- 
ings with the officials of the G7 nations.” 


Ms Chai, who has been in the US. since the observation 
of the first anniversary of the crackdown in early June, is 
scheduled to hold a press conference in Houston carly 
next week. 


“Ms Chair's lobbying effort is her most major move since 
fleeing China.” a Western diplomat said. 


“It 1s a sign that she 1s taking a more active role in the 
dissident movement. Having already talked at length 
with US. officials, she is expected to target representa- 
tives from such nations as Japan, Italy and the UK, 
which are likely to argue for z more speedy resumption 
of ties with China to pre-June 4 levels.” 


Dissident sources in the US. said her arrival in the West 
had given a big boost to the opposition movement, 
which has been affected by the dwindling enthusiasm of 
Overseas Chinese and scandals involving the improper 
use of contributions. 


Ms Chai will make known her decision about whether to 
join the FDC before the organisation holds its second 
convention in San Francisco in late September. 


FDC sources said that aside from the incumbent 
chairman, Mr Yan Jiaqgi, the vice-chairman, student 
leader Mr Wuer Kaixi, will also not contest the leader- 
ship of the organisation. 


“FDC secretary-general Wan Runnan, the former 
chairman of Stone Corporation, China's largest private 
computer company, is the front runner for the chairman- 
ship.” an FDC source said. 


“This 1s, however, assuming that the popular Ms Chai 
will not run for the post.” 


In the meantime, the FDC has responded to the call by 
Chinese Communist Party leaders including the general 
secretary, Mr Jiang Zemin, that overseas students, 
including those who have joined “counter-revolutionary 
organisations °, return to China to work, study, or visit 
friends. 


FBIS-CHI-90-129 
5 July 1990 


Speaking in Tokyo on Sunday, Politburo member Mr Li 
Treying said the Chinese Government welcomed even 
students who had jo:ned overseas “reactionary organisa- 
tions” provided that they “show remorse, leave the 
reactionary Organisations, and cease to perpetrate anti- 
Chinese activities”. 


The FDC chairman, Mr Yan Jiaqi. said, however, that 
members of his organisation would only return to China 
under two conditions. 


“First. Beijing must rescind arrest warrants issued on 
us.” Mr Yan said in Paris. “Secondary, Being must 
rehabilitate the reputation of the democracy movement 
last year. Communist Party leaders including Deng 
Xiaoping. Li Peng and Yang Sha;gkun must make 
public admissions of their crime [in suppressing the 
movement)”. 


A source within the U.S. branch of the FDC admitted. 
however, that individual members of the FDC and such 
other overseas dissident units as the New York-based 
Alliance for a Democratic China, might take up the offer 
made by Mr Jiang and Mr Li. 


“Starting next year, quite a few democracy activists 
overseas, including those from amongst the 2.000-odd 
members of the FDC, may return to China.” he said. 


“Many Chinese living in the US. or Europe have found 
it difficult to make a living or adjust to the Western 
lifestyle. Others think they can do more for the cause of 
democracy back home.” 


He said, however, that after the FDCs second conven- 
tion, the organisation's structure and goals would be 
fine-tuned in such a way as to attract more adherents. 


Asian Sports Press Seminar Opens in Beijing 
OW 0807034990 Being AINHUA in Enelish 
1401 GMT 4 Jul 9 


[Text] Being. July 4 (XINHUA)}—Too many media 
personnel in major international sports events like 
Olympic Games will only be a heavy burden on th” 
accommodation of the hosting city. 


Tsuyoshi Bob Miyakawa, menber of the Press Commis- 
sion of the International Olympic Committee (IOC), 
made this statement in his lecture to the 1990 Asian 
Sports Press Seminar which opened here on Tuesday. 


Media have been a main facter in promoting the devel- 
opment of Olympic Games and other sports activities all 
over the world but the rapid increase of the number of 
media people in large sports events 1s beyond the acco- 
modation capacity of hosting countries. 


1OC President Juan Antonio Samaranch has crscussed 
the possibility of limiting the number of media people 
covering the Barcelona Olympics .o within 10,000, 
according to Miyakawa. 


FB!*}-CHI-90-129 
5 July 1990 


However. he said, IOC 1s planning to help journalists 


from developing countries who miss the coverage of 


major world sports events for financia! reasons. 


Frenchman Jacqve Marchand, member of the Interan- 
tional Sports Press Association. also gave a lecture on 
how to become a qualified sports reporter. 


The four-day seminar draws about 40 sports reporters 
and editurs from 12 Asian countries and regions. 


Dalian Opens Northeast Export Commodities Fair 


OW 0207045890 Being \INHUA in English 
1412 GMT 1 Jul YO 


{Text} Dahan. July | (XINHUA)}—The Fourth Export 
Commodities Fair for the northeast China region and 
the Inner Mongolia Autonomous Region opened here 
today. 


The fair 1s yorntly sponsored by Heilongyrang. Jilin, and 
Liaoning provinces. the Inner Mongolia Autonomous 
Region, and Harbin, Changchun, Shenyang. and Dalian 
cities. 


Some !|.000 businessmen from 22 countries and regions 
including Hong Kong. Japan, the United States, Britain, 
Federal Germany. France. Canada. and Taiwan have 
come for business negotiations, according to an official 
from the Ministry of Foreign Economic Relations and 
Trade. 


Other 3,000 representatives from the Xinjiang Uygur 
Autonomous Region, Shanghai, Anhui, Shanxi, Gansu, 
Guizhou, Nanjing. Wuhan. and other Chinese provinces 
and cities have arrived for the fair. 


Available at the fair are 2.400 varieties of goods. 
including grain, edible oil. food, metallurgical products. 
minerals, textiles, garments, electronics, silk, and chem- 
cals 


The fair 1s scheduled to end on July 10. 


Nanjing Hosts International Management Seminar 


OW 03070853290 Bering XINHUA in English 
1421 GMT 2 Jul 90 


[Text] Nanjing, July 2 (XINHUA}—An international 
seminar on the functions and management of metropo- 
lises opened today in Nanjing. capital of Jiangsu Prov- 
ince. 


Experts from 21 Chinese cities and from Britain, Singa- 
pore, France, Japan and Australia are attending the 
seminar. which 1s sponsored by the State Commission 
for Restructuring the Economy with support from the 
U_N. Development Program 


The major topics of the seminar include the position, 
function and role of metropolises. 


INTERNATIONAL AFFAIRS 3 


In a speech delivered at the opening meeting. Zhou 
Shaohua., of the State Commission for Restructuring the 
Economy, said there are 434 cities on China's mainland, 
5.5 tumes the figure at the time of the national liberation 
in 1949. The number of cities wath populations of one 
million or more has expanded from six to 28. 


Since the state and various localities designated more 
than 70 pilot cities for comprehensive reform in the 
1981-84 period. the economic strength of these cites has 
been enhanced. Zhou said. All sorts of markets such as 
labor, data, technical and real estate markets have 
sprung up in all cities and the tertiary trades account for 
a major part of their economies. he added. 


Electronic Service System Completed for Asiad 


OV 0307083190 Beyine XINHUA in English 
I4IS GMT 2 Jul WO 


[Text] Beying. July 2 (XINHUA}—A comprehensive 
electronic service system has been completed for the 
1 1th Asian Games to be held here from September 22 to 
October 7. games organizers announced here today. 


Chen Xitong. mayor of Being and president of the 
Beijing Asiad Organizing Committee. and Wu Shaozhu. 
minister in charge of the State Commission of Physica! 
Culture and Sports. met here today the scientists and 
technicians involved in the project and expressed their 
congratulations 


The electronic service system of the coming Asian games 
includes five sub-systems. namely. computer system. 
radio and television broadcasting system, communica- 
tion system, timing and scoring system, and photo finish 
camera system. 


The trial operation of the system has proved successtul, 
said organizers. 


PRC Ranks Second for Land Irrigated Worldwide 


OV 0807044390 Beyine NINH A in Enelish 
ISI] GMT 3 Jul 90 


[Text] New Delhi, July 3 (XTINHU A)}—By the end of last 
year, the whole world had had 250 millon hectares of 
irrigated land as against 90 million in 1950. a noted 
international irrigtion expert said here today. 


India topped the list for irrigation wth 56 million hect- 
ares. followed by China with 47 millon hectares. the 
United States with 27 million and the Soviet Union with 
21 million, he added. 


John R. Hennessy. president of the International Com- 
mission on Irrigation and Drainage (ICID), told journal- 
ists that the global statistics of irrigation expansion are 
poor. It 1s estimated that the present rate of development 
of new irrigated areas is only about 2 million hectares a 
year or about half the levels reached in the perod from 
1950-80. 


He said the slowing down of irrigation projects in the last 
decade was partly related to the fall in commodity prices. 
while agricultural inputs like fertilizers and labor had 
gone up, and the returns had reduced considerably. As a 
result governments were investing much less in irriga- 
won. 


The ICID. which was set up in 1950 with its headquar- 
ters in New Delhi, ts a non-government organization 
working to improve water and land management, pro- 
vide technological inputs to developing countries on 
irrigation, drainage and flood control and river training. 


World Bank Loans Used for Dahingganling Forest 


OV 0507030990 Beying XINHUA in English 
O75S8 GMT 4 Jul W 


[Text] Harbin, July 4(XINEU A}—China has used 12.98 
million U.S. dollars in World Bank loans to purchase 
transport, fire-fighting, and telecommunications equip- 
ment, and train fire-fighting personnel for the Dahing- 
ganling Forests, the scene of China's worst forest fire in 
40 years. 


The 1987 fire. over a period of almost a month, 
destroyed !.04 million hectares of forest, causing losses 
of $00 million yuan (more than 100 million U.S. dollars). 


The World Bank has offered 56.9 million U.S. dollars in 
loans to help restore the forest. Under the loan agree- 
ment, all the World Bank loans along with 156 million 
yuan (about 33.6 million U.S. dollars) in Chinese funds 
are to be used in the Dahingganling Forest area within 
three to five years. 


In addition to modern equipment, the forest zone now 
has 155 fire-watch towers and helicopters patrol the zone 
everyday. Some of the funds have been used to expand 
and modernize a tree nursery. 


All of the 11.74 million cubic meters of fire-damaged 
trees have been cul down. 


International Automobile Exhibition Opens 


OW 040705 1290 Beijing XINHUA in English 
0829 GMT 3 Jul 90 


[Text] Beijing. July 3 (XINHUA)}—The 1990 Interna- 
tional Automobile and Manufacturing Technology and 
Equipment Exhibition opened today at the China Inter- 
national Exhibition Center in eastern Being. 


About 70 enterprises and companies from 17 countries 
and regions and over 300 Chinese enterprises are dis- 
playing 160 automobiles, representing the state- 
of-the-art in automobile technology and the latest devel- 
opments of China's auto industry. 


The 20,000-square-meter exhibition includes Chinese 
and foreign automobiles, spare parts, testing and main- 
tenance equipment, and various kinds of processing 
equipment. 
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The First Automobile Works in Changchun, Jilin Prov- 
ince, the Second Automobile Works in Shiyan, Hubei 
Province, and China Heavy- Duty Truck Corporation in 
Jinan, Shandong Province are al! displaying their prod- 
ucts. 


Other exhibits include the Santana Car by Shanghai 
Volkswagen Auto Co.. Ltd., Jinbe: mini-buses made by 
the Shenyang Mini-Bus Manufacturing Plant, coaches by 
the Northern Industries (Group) Corp., and the heavy- 
duty truck series of China Heavy-Duty Truck Corpora- 
tion. 


An official from the China National Automobile 
Industry Corporation (CNAIC) said the exhibition will 
facilitate technical exchanges between Chinese and for- 
eign experts and pro note Sino-foreign trade and China's 
automobile industry as whole. 


The exhibition, sponsored by CNAIC and the China 
Council for the Promotion of International Trade. will 
run for six days. 


Soviet Union 


Li Peng Meets With Soviet Economic Delegation 


OW 0307204790 Bering XINHUA Domestic Service 
in Chinese 1249 GMT 3 Jul 90 


[By reporter Chai Shikuan (2693 0013 1401)) 


[Text] Beying, 3 Jul (XINHUA)}—Alt a meeting with 
Soviet guests today. Li Peng. premier of the State 
Council, summed up China’s experience in restructuring 
the economy into two main points: Reforms should be 
combined with development, there should be no haste 
for success in reforms. 


This afternoon, at Zhongnanhai, Li Peng met with a 
Soviet economic reform delegation headed by Asekritov, 
vice chairman of the State Committee for Economic 
Reforms of the USSR Counc! of Ministers. 


Li Peng said: China's reforms, which are 10 years old, 
began in the economic sector and in the rural areas. This 
road seems to be correct and successful. 


He said: Socialist countries should carry out reforms in 
light of their own national conditions. While conducting 
reforms, China has always paid attention to adherence to 
the socialist direction and the principle of combining a 
planned economy with market regulation so as to bring 
the advantages of the two into full play. In th> future, 
China will continue its efforts to explore ways for a more 
integrated combination of the two, he added. 


He said: Our 10-year efforis to conduct reforms and 
open to the outside world have yielded considerable 
results. Facts have also proved that China’s economic 
improvement and rectification have not affected its 
efforts for reforms and opening to “be outside world, but 
have created more favorable and relaxed conditions for 
the latter. Now, reform measures that have proved 
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effective will continue to be implemented and will be 
further perfected in the course of mmplementation. 
Meanwhile, some new measures will be carried out on a 
trial basis. 


Li Peng stated China’s two main experiences in con- 
ducting reforms: 


—Retorms should be combined with development. He 
said: To test the success or failure of the reform, we 
should see if 1 has promoted the development of the 
economy. The very purpose of reforms ts to spur the 
development of productive forces. 


—There should be no haste for success in reforms as well 
as im construction. As can be seen, reforms are a 
long-term task. In drawing up the Eighth Five-Year 
Plan and the 10-Year program, it 1s necessary to take 
the work of reforms into full account. 


Li Peng said: In controlling inflation and curbing the 
total demand, we should not only use planning and 
administrative measures, but also attach importance to 
the application of economic means. In particular, we 
should give full play to the financial fever. This includes 
such measures as timely adjustment of bank interest 
rates and institution of the system of value-guaranteed 
savings. 


He said: We have achieved good results in improving the 
economic environment and rectifying the economic 
order. Inflation has been brought under effective control. 
The once-declining growth rate of industrial production 
is beginning to pick up. It will be possible to fulfill this 
year’s national economic development plan while main- 
laining an appropriate growth ratc. Along with progress 
in smproving the economic environment, rectifying the 
economic order, and deepening the reforms, future 
emphasis should be put on restructuring the economic 
set-up and enhancing economic results. The government 
has decided to issue special loans to promote technolog- 
ical transformation. At present, particular attention 
should be given to guarding against the tendency of 
blindly seeking to accelerate production and expand the 
construction scale. For this purpose, the state will give 
more guidance to various localities and enterprises with 
regard to industrial policies so as to ensure a real 
sustained, steady, and coordinated development of the 
economy. 


Further on Meeting 


OW 0307 1SES°9 Beying XINHUA in English 
1457 GMT 3 Jul 90 


[Text] Being, July 3 (XINHUA}—Chinese Premier Li 
Peng today summed up China's experience im restruc- 
turing the economy as “reforms should be combined 
with growth, but with no haste for success.” 


Li made the remark here this aflernoon while meeting 
with a delegaiion from the State Committee for Eco- 
nomic Reforms of the USSR Council of Ministers, led by 
committee Vice-Chairman Asckritov. 
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China’s 10-year-old reforms began in the economic 
sector and in the rural areas. Li toid the Soviet visitors 
“This road seems to be correct and successful.” 


Socialist countries should carry Out reforms in the light 
of their own realities. ne said 


While conducting reforms. he added. China has always 
attached importance to adherence to the socialist direc- 
tion, and to practising a combination of planned 
economy and market regulation, to bring the adv antages 
of the iwo into full play 


Experience shows that China’s economic revamping has 
created “more favorable. more relaxed conditions” for 
the reform and opening to the outside world, he said 


The existing effective reform measures will continuc and 
be further perfected in their implementation, he said 
Meanwhile. some new measures will be put into experi- 
mental practice. he added 


Li detailed the experience of China’s reforms as 


1. Reform should be combined with development. The 
yardstick to test the success of reform lies in whether it 
has prompted the growth of the economy or not, as the 
very purpose of reform is to spur the productive forces. 


>. Reform. as well as construction, should refrain from 
secking speedy success, for reform 1s a long-term task 


In drawing up the nation’s Eighth Five-Year-Plan and 
the 10-year-program, the lessons of reform will be taken 
into full account. Li said 


In curbing inflation and total demand, Li said, “we have 
attached importance to using cconomic means, along 
with planning and administrative means. This 1s partic- 
ularly true when giving play to the financial lever to 
readjust banking rates.” he said 


Speaking of the favorable effects of economic readjust- 
ment, Li said, inflation has been brought under control 
and the pace of industrial production 1s beginning to 
pick up. Thus, it will be possible to complete this year's 
development program of the national economy while 
Maintaining an appropriate growth rate 


Along w:th progress in cconomic revamping and the 
deepening of reform, he said, future emphasis should be 
put on restructuring the economies set-up and enhancing 
economic results. 


Vigilance should be kept against tne tendency of blindly 
secking to accelerate production and expand the con- 
struction scale. he stressed 


With regard to that. he said. the government will 
sirengthen its overseeing of industrial policies for the 
localities and enterprises. so as to guarantee a real 
sustained, steady and coordinaved development of the 
cconomy 


Northeast Region 
Reportage Continues on Li Tieying’s Japan Visit 


Further on Kaifu Meeting 


11K0307113690 Beyine RENMIN RIBAO in Chinese 
3 Jul W po 


{Report by Yu Qing (0060 7230): “Japanese Prime 
Minister Meets Li Tieying™] 


[Text] Tokyo, 2 Jul (RENMIN RIBAO)}—This after- 
noon, Japanese Prime Minister Toshiki Kaifu received 
State Councillor Li Tieying at his official residence. 


Prime Minister Karfu, all smiles, cordially shook hands 
with Li Treying. Kaifu said that he was glad to see Li 
Tieying in Tokyo and he had looked forward to this 
meeting. Li Tieying said: As a representative of the 
Chinese Government, and as a friend, | am also very 
glad to see you. Kaifu extended a welcome to the visit by 
State Councillor Li Tieying. State Councillor Li Tieying 
relayed the regards of General Secretary Jiang Zemin 
and Premicr Li Peng to Prime Minister Kaifu. At the 
same time, he also relayed Premier Li Peng’s message 
about turther developing Sino-Japanese friendship. 
Kartu expressed gratitude for this. Both sides conducted 
deepgoing and extensive talks for nearly an hour on 
bilateral relations and on issues of Commun interest in a 
cordial and friendly atmosphere. 


In the talks. Prime Minister Kaifu said: | aope that 
Japanese-Chinese friendly relations wiil develop in a 
stable wey for a long time, and the Japanese side will 
make efforts to this end. The two governments, and the 
Statesmen in both countries, should strengthen their 
contacts and dialogue. Al present, the world situation is 
undergoing mayor changes. As Asian countries, Japan 
and China shouid strengthen cooperation for peace and 
Stability in Asia. 


Kaitu also indicated that so long as both sides make joint 
efforts and strengthen dialogue, some problems between 
Japan and China will certainly be resolved. The Japanese 
Government w:" seriously implement the agreements 
concluded by the two governments. At the same time. 
Japan also hopes that China's current reform and 
opening policy will continue to be carried out in a stable 
way 


State Councillor Li Tieying said: China and Japan are 
friendly neighbors and have special relations. The 
present friendly condition between the two countries 1s 
the result of tremendous efforts made by the statesmen 
of the older gener?tion in both countries, and i was not 
achieved easily. The Chinese Government has always 
taken advancing Sino-Japanese friendship as an impor- 
tant component part of China’s foreign policy. No 
matter what changes occur in the world situation, and no 


maticr what changes occur in the domestic situation of 


the two countnes, China and Japan should always main- 
tain fnendship from gencration to generation. This rs in 
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the fundamental interest of the two countries and the 
two peoples. At present, Sino-Japanese relations are al a 
crucial stage. So it 1s hoped that the statesmen in both 
countries will proceed trom the fundamental interest and 
will continue to make cfforts to restore and develop 
Sino-Japanese relations 


Li Tieying also bricted Kaitu about China’s domestic 
situation in reform and opening up and China’s imple- 
mentation of its independent foreign policy. He stressed 
that China 1s advancing along the course of building 
socialism with Chinese characteristics and this has 
proved effective and completely correct by the results in 
practice. 


Chinese Ambassador to Japan Yang Zhenya was also 
present at the meeting. 


Li Cited on ‘Difficulties’ With Japan 


OW 0307144490 Benine NINH Aon Enelish 
142° GMT 3 Jul 9 


[Text] Tokyo, July 3(XINHU A)—Visiting Chinese State 
Councillor and Minister in Charge of the State Educa- 
tion Commission Li Tieying said here today that the 
Chinese Government and people hoped the current 
difficulties in Sino-Japanese relations would be over- 
come as soon as possible 


Speaking al a reception given in his honour by Chinese 
Ambassador to Japan Yang Zhenya. Li said that Sino- 
Japanese friendship was not only in the fundamental 
interests of the two peoples. bul also to peace. stability 
and development in Asia 


He called on both nations to cherish the hard-gained 
friendly relations between them 


Li arrived here last Saturday on a sine-day visit at the 
invitation of the Japanese Government 


Earlier today, Li met with former Japanese Prime Min- 
ister Noboru Takeshita. Finance Menister Ryutaro Hash- 
moto, ruling Liberal Democratic Party (LDP) Secretary 
General Ichiro Ozawa, LDP Executive Council 
Chairman Takeo Nishioka and other politicians. 


Meets With Takeshita 
OW 0407223290 Boyne NINH 1 Domestic Service 
in Chinese 1443 GMT 3 Jul 90 


[By reporter Jiang Yuzhe (S892 6276 3181)] 


[Text] Tokyo. 3 Jul (NINHUA)}—Japan and China 
should further develop their rciations in the spirit of 
fricidly cooperation, said former Japanes: Prime Min- 
ister Noboru | akeshita here ioday when meeting with Li 
Tireving. Chinese state councilor and minister im charge 
of the State Education Commission, who 1s visiting 
Japan 


He said: To develop trendy relations. countries should 
respect cach Other and not interfere m= cach other's 


FBIS-CHI-90-129 
5 July 1990 


internal affairs. Only cooperation in such a way can help 
the two countries to prosper and develop. 


Takeshita said that Japan and China are close neighbors, 
and that the two countries should further expand their 
friendly contacts. 


Li Tieying said that China’s domestic political and 
economic Situations are stable, and that China will not 
change «ts established domestic and foreign policies, 
includine " and opening to the outside world. 


He ©) >. “Sse _ behef that Sino-Japanese relations of 
fries oop ration are bound to further improve and 
deve: veh the efforts made by the Japanese and 
Chinese . ..rmments and by the peoples of all walks of 
lite on both sides. 


In addition, Li Tieying thanked Takeshita, the former 
prime minister, for the efforts and positive contributions 
he made to the development of relations between Japan 
and China. Li Treying also relayed Premier Li Peng’s 
regards to Takeshita. 


Today Li Tieying also met separately with public figures 
of the political anc economic circles, including Masay- 
oshi Ito, chairman of the Japanese-Chinese Friendship 
Dietman’s League, Ryutaro Hashimoto, minister of 
finance: Ichiro Ozawa, secretary general of the Liberai 
Democratic Party [LDP]; and Takeo Nishioka, chairman 
of the LDP Executive Council. At noon, the Japanese 
International Research and Exchange Association an? 
the Japanese-Chinese Association held a reception to 
welcome Li Tieyig on his visit to Japan. 


Attends Reception 


OW 0407084690 Beijing Domestic Service in Mandarin 
S130 GMT 3 Jul 90 


{| Text] Chinese Ambassador to Japan Yang Zhenya gave 
a reception in Tokyo yesterday afiernoon in honor of 
visiting State Councillor Li Tieying. More than 300 
people from various circles in Japan attended the recep- 
Lon 


Speaking at the reception, State Councillor Li Tieying 
said: The soca. systems of China and Japan are dif- 
tereat. and they also differ in their ideology and concept 
of value. However, these shouid not stand in the way of 
developing friendly relations and cooperation and main- 
taining normal state relations between our two countries. 
This point has been proven by practice during the past 
18 years since the normal zation of diplomatic relations. 
So long as we adhere to the various principles guiding 
relations between the two cvuntries contained in the 
Sino-Japanese Joint Statement and the Sino-Japanese 
ireaty of Peace and Fnendship. friendly relations and 
cooperation between our two countnes will certainly 
continue to advance 


In Tokyo vesterday, Li Tireying met with former Japa- 
nese Prime Minister Noboru Takeshita: Masayoshi Ito, 
chairman of the Dietman’s League: Finance Minister 
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Ryutaro Hashimoto: and other Japanese politicians and 
government officials. He exchanged views with them on 
relations between the two countries 


Japan's Kaifu Meets With PRC's Zhu Liang 


OW 0307124390 Being NINH! 4 in English 
1217 GMT 3 Jul W 


[Text] Tokyo, June 3(XINHU A}—Japanese Prime Min- 
ister Toshiki Kaifu said here today that he will ask 
leaders of the industrialized countries al their summit in 
Houston next week not to isolate China. 


Kaifu also said he would be looking to improve Japan's 
relations with China when he had a meeting with Zhu 
Liang. head of the International Liaison Department ot 
the Chinese Communist Party. 


Zhu told Kaifu that China had already achieved political 
and economic stability. He stressed that political sta- 
bility “is our first priority.” 


Zhu, in Japan at the invitation of the ruling Liberal 
Democratic Party, said China attaches great importance 
to mainiaining friendly reiations with Japan. 


Further on Meeting 


OV 0407083090 Beijing Domestic Service in Mandarin 
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[Text] Toshiki Kaifu, prime minister and president of 
the Libera! Democratic Party [LDP] of Japan. met 
yesterday with Zhu Liang, tember of the CPC Central 
Committee and head of its International Liarson Depan- 
ment. Kaifu sa-J during the meeting thal since present 
Japanese-Chinese relations are at a standst || he will 
strive to improve the situation. 


Kaift: said: The G-7 summit will be held in Houston of 
the United States soon. Japan will reiterate at the 
meeting 1s stand of not isolating China 


Zhu Liang briefed Kaifu on the exchanges between the 
CPC and foreign political parties. He said) The CPC ts 
developing relations with foreign political parties, par- 
ticularly the ruling parties, on the basis of the four 
principles for party-to-party relations The exchanges 
between political parties play a positive role im the 
development of relations between governments 


During his meetine with Zhu Liang day before yesterday. 
Ichiro Ozawa, secretary general of the Liberal Demo- 
cratic Party, said that he was pleased with the exchanges 
between the LDP and the CPC. He sarc: I 1s necessary to 
develop Japanese-Chinese relations with a long-ierm 
point of view. Japan must make the greatest efforts to 
fulfill its promise. 


8 INTERNATIONAL AFFAIRS 


NPC Vice Chairman Meets Japanese Visitors 


OWUS07021990 Beijing XINHUA in English 
1007 GMT 4 Jul 90 


[Text] Beying, July 4 (XINHUA) —Vice-Chairman of 
the Chinese National People’s Congress (NPC) Standing 
Committee Wang Hanbin here this afternoon met with a 
group of Japanese visitors from the commodity inspec- 
tion circle led by Toshihiko Kuwata, president of the 
Japan Marine Surveyors and Sworn Measurers’ Associ- 
auion. 


Wang said that the Japanese commodity circle had very 
good cooperation with its Chinese counterpart and had 
done much work to develop the economy and trade 
between the two countries. 


After giving his views on why China should stick to the 
reform and open policies, Wang briefed the visitors on 
China’s efforts in stipulating and perfecting laws and 
regulations in order to facilitate the policy of opening to 
the outside world. 


PRC State Councillor Meets Japanese Visitors 


OW 0407102890 Betjing XINHUA in English 
0616 GMT 4 Jul 90 


[Text] Beying, July 4 (XINHUA)—Chinese State Coun- 
cillor Zou Jiahua met a delegation from the Japanese 
Mitsubishi Heavy Industries Ltd. here today. 


The delegation was led by Yotaro lida, chairman of the 
company and vice-president of the Japan Economic 
Groups Federation. 


Jiang Chunyun Receives Japanese Guests 


S$K0307013290 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 1 Jul 90 


[Text] On the afternoon of | July at the Qilu Guesthouse. 
Jiang Chunyun, secretary of the provincial party com- 
mittee, cordially received (Takeguchi Shoichi). chairman 
of the board of directors of the Sino-Japan Economic 
Association and his delegation and welcomed the vis- 
iting Japanese guests. 


The three-member group headed by Chairman (Takegu- 
chi Shoichi) arrived in Jinan on 30 June with the goal of 
learning about the province's situation of opening to the 
outside world and the preferential policy for opening to 
the outside world enforced by Jinan City. the province's 
newly opened city: and further enhancing the economic 
cooperation and exchanges between the province and 
Japan. 


During the reception, Jiang Chunyun delivered a speech 
in which he stated that areas throughout Shandong. 
which have been ready to open themselves to the outside 
world, have been increasingly expanded. Hereafter, our 
Step in opening to the outside world will become more 
stable, faster, and better. | am convinced that the visit of 
Mr. (Takeguchi Shoichi) will certainly play an active and 
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promoting role in developing economic cooperation and 
exchanges between the province and Japan. 


Also attending the reception were Ma Shizhong,. vice 
governor of the province. and responsible comrades of 
the departments concerned. 


Japan Provides Two Government Grants 


HKOSO7008290 Beying CHINA DAILY in English 
5 Jul 90 p 2 


{By staff reporter] 


[Text] Japan yesterday provided its first governmental 
grants to China for the fiscal year of 1990. 


The two grants—totalling 2.48 billion yen ($16 mil- 
lion}—will be used to improve drinking water in South 
China’s Guizhou Province and Changchun. capital of 
Northeast China’s Jilin Province. 


Shen Jueren, vice-minister of the Ministry of Foreign 
Economic Relations and Trade, and Hiroshi Hashimoto. 
ambassador of Japan. signed the grant agreement in 
Beijing. 

According to the agreement. rural areas of Guizhou wil! 
get 1.5 billion ven ($9.7 million) to buy drinking water 
pipes. pumps and well-drilling equipment for the con- 
struction of 311 water purification plants. The project 
will provide better drinking water for 860,000 »eople. 


According to Chinese officials. Japan will provide more 
grants for the fiscal year of 1990, including a 2.5 billion 
yen grant to a medical university. a SOO million yen grant 
to the provinces of Hunan and Hubei to boost grain 
output and a S00 million yen grant to an industrial 
college. 


Yunnan Deports Three Japanese for Illegal Trade 


OW 0807013890 Beijing XINHUA in Enelish 
1419 GMT 4 Jul 90 


[Text] Kunming, July 4 (XINHU A)—Three Japanese 
people were repatriated from Kunming, capital of south- 
west China’s Yunnan Province, this afternoon for tlle- 
gally collecting rare species of butterflies. plants. and 
insects. 


Akio Shinkai, 35-year-old owner of a curio shop, con- 
fessed that he had collected 31 species of eight butterfly 
families since he arrived in Yunnan in April 


Since 1986, he had also visited Qinghai and Sichuan 
provinces and the Tibet Autonomous Region to collect 
butterflies on 11 occasions, he added. 


The public security bureaus of Lijiang County and Dali 
City confiscated the stolen specimens and apparatus 
used to collect them, revoked the visas of the three 
offenders. and shortened their stay in China, in accor- 
dance with relevant state regulations. 
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In addition, the bureaus imposed a fine of 20.000 yuan 
on Akio Shinkai, 10,000 yuan on 36-year-old driver 
Hideyuki Takeda, and 5.000 yuan on female college 
student Mika Funahashi. 


The three offenders admitted their guilt. paid the fines, 
and left for 'apan. 


Japan Gives Grant for Cultural Project 


OW 0807031990 Beying N\INHU A in Enelish 
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[Text] Beijing. July 4 (XINHUA) —A exchange of notes 
between the Chinese and Japanese governments con- 
cerning a Japanese grant of 44 million yen to the Chinese 
curriculum and teaching materials research institute for 
the purpose of promoting Japanese language education 
in China were signed here today. 


Signing on the notes were Teng Teng. vice-minister of 


the State Education Commission. and Hiroshi Hashim- 
oto. Japanese ambassador to China. 


Commodity Inspection With Japan Brings Benefits 


HK0407013690 Beyinge CHINA DAILY in Enelish 
4 Jul WO p 2 


[By staff reporter Wang \iangwes) 


[Text] Sino-Japanese co-operation in commodity inspec- 
tion has brought great trade benefits to both countries 
and should be further promoted, according to a Chinese 
official. 


The 16-year-long Sino-Japanese exchanges in com- 
modity inspection have been quite effective in pro- 
moting trade and economic links between the two coun- 


tries, according to Zhou Zhenyuan. director general of 


the State Administration of Import and Export Com- 
modity Inspection. 


Zhu made the remarks on Monday in a ceremony 
welcoming a high-level Japanese commodity inspection 
delegation. 


He said commodity inspectors from both countries had 
so far checked more than 2,000 product batches. 


“This has not only facilitated Sino-Japanese trade i:nks 
but also ensured a smooth trade flow between the two 
countnes.”” Zhu said. 


He said both sides—which had started co-operation tn 
1974—had made frequent exchanges in the past 16 years 
in the inspection of corn, foods. iextiles. steel products. 
containers and the marine transportation of dangerous 
goods. 


In addition, he said, both sides had arranged personnel 
training and information exchange. which had proved 
effective in resolving trade skirmishes and promoting 
smooth trading links. 
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Meanwhile. the China National Import and Expori 
Commodity Inspection Corporation yesterday cele- 
brated its tenth anniversary in Being. vowing to con- 
tinue to offer its quality services to Chinese and foreign 
businesses. 


The corporation said it had endea\ oured in the past ten 
years to maintain fair and scientific attitudes in 
inspecting import and export commodities. 


The corporation has so far opened 34 branches in China 
and a number of offices and subsidiaries in foreign 
countries and regions such as Hong Kong. Thailand. 
West Germany. Australia and Singapore 


Korean Prime Nlinisterial Level Meeting Viewed 


HKOSO-063490 Hong Kone 14 KUNG PAO in Chines« 
5S Jul YO p 2 


[From the “Political Talk” column by Shih Jun-Yu 
(2457 0689 3768): “North and South Korea Reach an 
Agreement on Talks at the Prime Ministerial Level] 


{Text} At the preliminary meeting resumed at Panmu- 
njom on the third of this month—the previous meeting 
being held five months before. North and South Korea 
unexpectedly reached an agreement on talks at the prime 
ministerial level. According to this agreement, the two 
sides will hold another meeting on the sixth to discuss 
specific matters and hammer out a draft agreement on 
the basis of this agreement. At the eighth preliminary 
meeting due on the 20th of this month. the draft agree- 
ment will be supplemented or readjusied. The first prime 
ministerial level meeting between North and South 
Korea 1s scheduled to open in Seoul in late August. and 
the second one in Pyongyang. If the ministerial level 
meeting opens as scheduled, it will be the first such 
meeting since the Korean peninsula was divided 40 vears 
ago. 


What merits attention is that North Korean delegates 
suggested that civilian airplanes be allowed to fly over 
the armistice demarcation line to facilitate the prime 
ministerial ievel meeting. South Korea agreed with this 
suggestion. The armistice demarcation line is where the 
fronts of the two sides meet, and where the two sides 
Station massive forces confronting cach other. The tact 
that the two sides have agreed to open the route over the 
armistice demarcation line shows that with the cold war 
on the peninsula gradually being replaced by detente. 
whoever tries to create tension again will lose popular 
support. 


The recent preliminary meeting reached agreement on 
the following points: The prime ministerial level meeting 
is called “South-North summit’: the meeting place 1s 
Seoul and Pyongyang alternately: the subject under dis- 
cussion 18 “to eliminate political and military contron- 
tation between North and South Korea, and promote 
coordination and exchanges in various fields”. each 
delegation is composed of seven members including the 
prime minister. who heads the delegation, and a member 
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from the military at the chief of staff level; each entou- 
rage comprises 83 members including 50 reporters: open 
and semi-open meetings will be held, meetings exclu- 
sively for prime ministers or for special panels wall be 
held when necessary; each meeting will last three nights 
and four days. and the time will be extended when 
necessary. 


North and South Korea have been hostile to each other 
for 40 years and their prejudices are deeply ingrained. 
Though they have reached an initial agreement to hold a 
high-level meeting to discuss political and military 
issues, it remains doubiful whether they can reach a 
compromise at the prime ministerial level meeting. It 1s 
not surprising for the meeting to come up against a 
stumbling block and fail to make headway. But a factor 
which should not be ignored is that the turbulent current 
of detente 1s surging toward the Korean peninsula. The 
reunification of East and West Germanys, the change in 
the Soviet Union and in East Europe, and the change in 
the relations between North and South Korea have 
conspired to push forward the current of detente. The 
North Korean Government in Pyongyang is to face the 
domestic demand to open the door and carry out reform. 


The North Korean Government has stressed that it will 
stick to socialism despite the change in the Soviet Union 
and Eastern Europe. But they have shown flexibility. 
They are not against having dealings with the United 
States and are trying to strengthen ties with Japan. To 
comply with popular feelings they are willing to hold 
peace talks with South Korea to promote economic 
exchanges and finally realize peaceful reunification of 
the peninsula. 


Zheng Junji [6774 3182 1012], chairman of the North 
Korean Society for Foreign Relations, told Japanese 
reporters in Pyongyang on the second of this month that 
North Korea will uphold socialism, and build up eco- 
nomic forces by seeking unity of thinking. He said: 
North Korea ts trying to realize its third seven-year plan 
(1987-1993). It produces 85 million metric tons of coal a 
year at present, and will increase the output to 120 
million metric tons: it produces 7 million metric tons of 
steel now and will increase the output to 10 million 
metric tons. He also stressed that grain production is the 
most important matter, and acknowledged that North 
Korea had suffered serious drought in recent years. 


Clearly, North Korea is carrying out a limited open 
policy while sticking to a planned economy. But as soon 
as the prime ministerial level meeting opens, the public 
opinion will call on the government to promote detente 
still further, resulting in a possible change inside the 
peninsula and outside it. We might as well wait and see 
the outcome of the forthcoming prime ministerial level 
mecting. 


FBIS-CHI-90-129 
5 July 1990 


CPPCC Vice Chairman Meets DPRK Delegation 


OW 0307132390 Beying XINHUA in English 
0929 GMT 3 Jul 90 


{Text] Beying, July 3 (XINHUA}—Ma Wenrui, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today with a publication delegation from the Democratic 
People’s Republic of Korea. 


Headed by O Hak-ryol. deputy director of the Korean 
Publication Instruction Bureau, the delegation 1s here on 
a visit to China at the invitation of the Press and 
Publication Administration of China. 


Journalist Delegation Returns From DPRK 


SKOS0 7013890 Being BEIJING RIBAO in Chinese 
30 May 9 p 3 


[Text] After winding up its visit to the DPRK, the 
four-member delegation of the BEIJING RIBAO 
Agency, headed by Li Bingren, deputy editor in chief of 
BEIJING RIBAO. returned to Beijing on 29 May. While 
staying in the DPRK. the delegation visited Pyongyang. 
Wonsan, Nampo, and Mi. Kumgang. Before returning 
home. all members of the delegation were received by 
Choe Chang-kol, secretary of the Workers Party of Korea 
Committee of Pyongyang City. 


Pak Sok-kyun., counsellor of the DPRK Embassy in 
China, greeted the delegation at the station upon its 
return from the DPRK. 


Pyongyang Holds Rally to Mark ‘Liberation War 


HK0207024790 Beying RENMIN RIBAO in Chinese 
26 Jun W p 4 


{Report by Xu Baokang (1776 1405 1660): “Rally Held 
in Pyongyang To Mark 40th Anniversary ot War of 
Liberation of the Fatherland” | 


[Text] Pyongyang, 25 Jun (RENMIN RIBAQO)}—Over 
200,000 people held a mass rally and demonstration at 
the Kim Il-song Square this evening to mark the 40th 
anniversary of Korea’s Fatherland Liberation War. The 
rally condemned the United States for pursuing a “two 
Korea” policy, demanded that the U.S. troops immedt- 
ately withdraw from South Korea, and once again urged 
the United States and South Korea to respond to the new 
disarmament proposal of the north; thus relaxing the 
tense situation on the Korean Peninsula and realizing 
the fatheriand’s peaceful reunification at an early date. 


Choe Mun-son, chief secretary of the Pyongyang Munic- 
ipal Committee of the Korean Workers’ Party and 
chairman of the Pyongyang Municipal People’s Com- 
mittee, addressed the rally. He said: The United States 
launched a war of aggression against Korea 40 years ago. 
turning the north into a stretch of ruins and bringing 
tremendous misfortune and disaster to the Korean 
people. Since the armistice agreement was signed. Korea 
has made unremitting efforts to turn the armistice into 
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permanent peace and has put forward the correct pro- 
gram for peaceful reunification. However. the United 
States and South Korea have not responded to them: 
have continued to carry Out new activities of war prov- 
ocation; and intensified the tension on the Korean 
Peninsula. Choe Mun-son emphatically pointed out that 
the recent talk about “troop withdrawal” on the U.S. 
side was merely a fraud. He strongly demanded that the 
United States immediately withdraw all American 
troops and military facilities from South Korea. 


When talking about the current tasks, Choe Mun-son 
said that the most important task for the Korean people 
al present is to defend the fruits of victory in their 
socialist cause and strive for the fatherland’s peaceful 
reunification at an early date. He called on the entire 
Korean people to make great efforts to carry on socialist 
construction in light of the spirit of President Kim 
Il-song’s “administrative speech” and to fight for 
Korea’s independent and peaceful reunification at an 
early date. A mammoth demonstration was held after the 
rally concluded. 


Korean party and government leaders Pak Song-chol. 
Kang Hui-won, and Kim Jong-rin attended today’s rally. 


In the past few days, mass rallies and demonstrations 
were also held in other cities of Korea, such as Huichon, 
Kaesong. and Haeju to mark the 40th anniversary of 
Korea’s Fatherland Liberation War. 


DPRK Congratulates CPC on Anniversary 


OW 0107072390 Beying XINHUA in English 
0651 GMT 1 Jul 90 


[Text] Pyongyang. July | (XINHUA)}—“NODONG 
SINMUN.” the official newspaper of the Democratic 
People’s Republic of Korea (DPRK). carried an article 
today congratulating the Chinese “Communist Party 
(CPC) on its 69th birthday. 


The newspaper said that from its establishment on July 
1, 1921, the CPC has become the protector of the 
interests of the Chinese working class and the Chinese 
people. It led them in founding the New China where the 
people became the real masters for the first time in 
several thousand years. 


Today, the newspaper continued, led by the CPC with 
General Secretary Jiang Zemin at the core, the Chinese 
people adhere to the four cardinal principles and the 
reform and open policies, and are working hard to build 
a modern socialist China with its own characteristics. 


It pointed out that the great achievements made by the 
Chinese people under the leadership of the CPC and the 
increasingly rising stardard of living of the Chinese 
people all have demonstrated the correctness of the CPC 
lines and policies. 
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The newspaper also praised the “one country, two sys- 
tems” concept put forward by the CPC for the peaceful 
reunification of China and its independent foreign poli- 
cies. 


Southeast Asia & Pacific 


Reportage on Indonesian Foreign Minister's Visit 


Qian-Alatas Talks Viewed 


HK0307124490 Beying RENMIN RIBAO in Chinese 
2 Jul 90 p 4 


[“Dispatch™ by reporter Sun Yi (1327 3015): “Chinese. 
Indonesian Foreign Ministers Hold Talks in Beying”} 


[Text] Beying | July (RENMIN RIBAO)—Chinese For- 
eign Minister Qian Qichen and Indonesian Foreign 
Minister Ali Alatas held the first round of official talks at 
the Diaoyutai State Guest House this afternoon. In a 
friendly atmosphere. the two sides exchanged views 
focused on the Cambodian issue. 


On behalf of the Chinese Government. Foreign Minister 
Qian extended a warm welcome to Indonesian Foreign 
Minister Alatas. Qian stated that Foreign Minister 
Alatas is the first Indonesian Government minister to 
make an official visit to China in the 23 years since the 
interruption of the diplomatic relations between China 
and Indonesia. His visit is of great significance in the 
growth of Sino-Indonesian relations. Qian wished For- 
eign Minister Alatas a successful visit. 


Foreign Minister Alatas expressed his thanks for China's 
warm welcome. Alatas said that the main purpose of his 
visit was to continue the Sino-Indonesian negotiation 
process to restore diplomatic ties and to discuss interna- 
tional and regional issues of common concern. The two 
foreign ministers exchanged in-depth views on the Cam- 
bodian issue. 


Foreign Minister Alatas stated that both Indonesia and 
China are committed to a political solution of the 
Cambodian issue. He stressed that the basic spirit of the 
Paris international conference 1s that the Cambodian 
issue must be solved in a complete manner. a cease-fire 
must be associated with a complete settlement. and 
vigilance must be maintained against the danger of 
partial solution. 


Foreign Minister Qian expressed his appreciation for 
Foreign Minister Alatas’ efforts towards a political set- 
tlement of the Cambodian issue. saying that China and 
Indonesia share many common points on the issue. He 
voiced approval of Alatas’ view that the Cambodian 
issue must be solved in a complete manner, saying any 
partial solution, instead of leading to a genuine settle- 
ment, will only leave many future problems. He hoped 
that the Cambodian issue will be solved in a complete 
way within the framework of the Paris international 
conference. 
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Foreign Minister Alatas arrived in Beijing this afternoon 
at the invitation of Chinese Foreign Minister Quan 
Qichen. Foreign Minister Qian and his wife welcomed 
him and his entourage at the airport. Envoys and repre- 
sentatives from Thailand, the Philippines, Malaysia, and 
Singapore were also at the airport to welcome the Indo- 
nesian foreign minister. 


According to other sources, Foreign Minister Qian held 
a banquet in honor of Foreign Minister Alatas and his 
entourage at the Diaoyutai State Guest House. 


In his toast, Foreign Minister Qian recalled his meeting 
with President Suharto in Tokyo in February '989, when 
the two sides agreed to take the Five Principles of 
Peaceful Coexistence and the 10 Principles of the 
Bandung conference as the basis for restoring and devel- 
oping relations between the two countries and 
announced the beginning of the normalization of diplo- 
matic relations between the two countries. Today. the 
conditions and time are ripe for the normalization of 
diplomatic relations. The great significance of Foreign 
Minister Alatas’ current visit lies in the fact that through 
our common efforts, the process of normalizing relations 
of the two countries, which is of great historical signifi- 
cance, 1s complete, he said. 


Qian Qichen added that the realization of normalization 
of Sino-Indonesian diplomatic relations falls in line with 
the wishes and interests of the two countries and peoples: 
moreover -, it will make new contributions to the peace 
and progress of Southeast Asia and Asia as a whole. 


In his toast, Foreign Minister Alatas said that his current 
visit to China signifies ending the past and opening up a 
new course of progress. Alatas said that the main pur- 
pose of his visit was to discuss and implement the past 
procedure of restoring normalization of ties between the 
two countries and two governments. He added that the 
agreement reached between the two sides in Tokyo in 
February 1989 decided that the diplomatic relations 
between the two countries would be restored on the Five 
Principles of Peaceful Coexistence. The decision is very 
appropriate and of historical significance. Both China 
and Indonesia are willing to follow these principles. He 
gladly agreed with Foreign Minister Qian’s opinion that 
now the hurdle has been removed and we shall be able to 
restore our ties on the basis of the abovementioned 
principles. 


Further on Qian-Alatas Talks 


11K0307134990 Beying RENMIN RIBAO in Chinese 
3 Jul 9 p 4 


[Report by Sun Yi (1327 3015): “Qian Qichen Continues 
To Hold Talks With Alatas”] 


[Text] Beijing, 2 Jul (RENMIN RIBAO)—This after- 
noon, Chinese Foreign Minister Qian Qichen and Indo- 
nesian Foreign Minister Ali Alatas held their second 
round of talks at the Diaoyutai State Guesthouse. Both 
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sides continued to extensively exchange views on bilat- 
eral relations, the Cambodian issue, and other interna- 
tional issues of common interest in a friendly atmo- 
sphere. 


Both sides expressed satisfaction with the positive devel- 
opment of bilateral relations. Both sides agreed that 
Foreign Minister Alatas’ visit to China is of historic 
significance, and a new chapter tn Sino-Indonesian rela- 
tions will be opened. This will benefit noi only the two 
countries, but peace and stability in Asia as well. 


Afier the talks, on behalf of their governments, the two 
foreign ministers signed an agreement on the settlement 
of Indonesia’s debt obligations to China. 


Qian-Alatas Speeches Reported 


BK0307154990 Beijing International Service 
in Indonesian 1330 GMT 3 Jul 90 


[Report on speeches by PRC Foreign Minister Quan 
Qichen and Indonesian Foreign Minister Ali Alatas after 
the signing of a joint communique in Beying on 3 
July—read by announcer} 


[Text] PRC Foreign Minister Qian Oichen, who spoke 
first, described the joint communique as a document 
with historical significance. Minister Qian Qichen said 
that with the resumption of diplomatic relations between 
the PRC and the Republic of Indonesia, first established 
in 1950 and later frozen for 23 years, the common desire 
by the Chinese and Indonesian peoples for such resump- 
tion has been achieved. 


Minister Qian Qichen said the normalization of diplo- 
matic relations between two countries with the greatest 
populations in the Asia-Pacific will certainly have a 
strong. far-reaching, and positive impact on peace, sta- 
bility, and development in the region. He stressed the 
realization of such a great event was attributed to the 
farsightedness and wisdom of the two countries’ leaders. 


Minister Qian Qichen said when he met with President 
Suharto in Tokyo on 23 February last year, the Indone- 
sian president had made a decision to start the process of 
normalization of bilateral ties. 


Minister Qian Qichen congratulated Minister Alatas 
who had successfully accomplished his mission in the 
PRC. Minister Qian Qichen also extended his gratitude 
to Indonesian Munister-State Secretary Murdiono. Min- 
ister Qian Qichen said that thanks to the sincere spirit of 
cooperation as well as thorough and effective efforts by 
Minister Alr Alatas and Minister Murdiono, the normal- 
ization process has proceeded very smoothly. 


Minister Qian Qichen expressed confidence that the 
coming visit to Indonesia by Prime Minister Li Peng will 
undoubtedly bring new life to Sino-Indonesian relations. 
Such relations will be full of vitality. 
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Meanwhile, in his speech, Minister Alatas made it clear 
that Indonesia and the PRC will normalize their diplo- 
matic relations on 8 August and Prime Minister Li Peng 
will visit Indonesia for the occasion. Minister Alatas 
stressed the two sides would adhere to the ten principles 
of the Bandung conference and the Five Principles of 
Peaceful Coexistence. With the achievement of the 
important milestone by the two countries, a new chapter 
in bilateral relations will begin. Minister Alatas said he 
fully shared Minister Qian Qichen’s views that the 
development of the Sino-Indonesian relations will not 
only benefit the peoples of the two countries, but will 
also contribute to peace, stability, and common growth 
in the Asia-Pacific. 


Minister Alatas said he felt he had achieved a great deal 
in the last three days in Beying and would find 11 difficult 
to forget the experience. Minister Alatas thanked Min- 
ister Qian Qichen for his efforts to normalize diplomatic 
relations, adding that the Indonesian side would make 
preparations for Prime Minister Li Peng’s coming visit 
to Indonesia as well as for the actual day of diplomatic 
normalization. Minister Alatas said Prime Minister Li 
Peng’s visit would be a historic one. He also described 
his current PRC visit as a very important move. but 
Prime Minister Li Peng’s coming visit to Indonesia will 
encourage all activities by the two countries to an even 
higher level. 


After the two ministers finished their speeches, a press 
conference was held. Replying to a question on the PKI 
[Indonesian Communist Party] by an Indonesian jour- 
nalist, Minister Qian Qichen confirmed that he said the 
PRC had no idea whether there is now a communist 
party in Indonesia. Theretore. it 1s impossible to have 
any relations with them. 


Replying to another question, Minister Qian Qichen said 
both the PRC and Singapore are now making prepara- 
tions to open diplomatic relations. 


Replying to a question by an American journalist, Min- 
ister Qian Qichen said after the normalization of Sino- 
Indonesian diplomatic ties, bilateral economic relations 
will certainly grow. 


Meanwhile, Minister Alatas added that since 1985. Indo- 
nesia and the PRC have maintained direct trade links. 
Since that time, bilateral trade has shown concrete 
growth. Now that diplomatic relations have been 
resumed, trade will certainly be an important aspect of 
bilateral ties. Minister Alatas added that one of the issues 
to be worked out by the two countries is to draft a new 
trade agreement, and the two sides have now begun 
work. 


As two important countries in the Asia-Pacific, the 
economic position of Indonesia and the PRC 1s very 
important. Minister Alatas said economic cooperation 1s 
not limited to trade only. After the resumption of diplo- 
matic relations, the two countries’ interaction in other 
fields will certainly increase. At the same time. trade 
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relatnrons—which have indeed developed well—will cer- 
tainly make greater progress. 


Replying to a question on Indonesia's relations with 
Taiwan. Minister Alatas said Indonesia had established 
diplomatic relations with the PRC in the 1950's on the 
principle of a one-China policy. which Indonesia has 
firmly adhered to. Even when diplomatic relations were 
temporarily suspended. Indonesia continued to recog- 
nize the PRC. When relations were temporarily sus- 
pended. Indonesia maintained economic and trade ties 
with Taiwan. The PRC was aware of this fact. but 
showed no objection. Even though Indonesia maintained 
economic and trade tres with Taiwan during the tempo- 
rary suspension of diplomatic relations, Indonesia con- 
tinued to follow its one-China policy. Minister Alatas 
made it clear that Indonesia recognized the existence of 
one China only, namely the PRC, while at the same time 
it maintained economic relations with Taiwan. 


During the press conference, Minister Qian Qichen told 
journalists that he had held talks with Minister Alatas 
twice. for about eight hours altogether. If the meetings 
with Secretary General Jiang Zemin and Prime Minister 
Li Peng are included, the total length of talks was about 
10 hours. But the time used for talks on the normaliza- 
tion issue was Only one hour. 


Replying to a proposal to invite Taiwan and Hong Kong 
to a ministerial meeting on the Asia-Pacific economy in 
Singapore this month, Minister Qian Qichen said such a 
meeting will not be complete without the presence of the 
PRC. As a sovereign country, the PRC must have full 
representation. As for Taiwan and Hong Kong. they are 
not sovereign countries: they are just two regions. They 
must attend the meeting with a different status, for 
instance, as an observer. 


Li Peng Cited on Meeting With Alatas 


11K0307120090 Bering RENMIN RIBAO in Chinese 
3 Jul Wp 


{Report by Sun Yi (1327 3015): “Li Peng Meets Indone- 
sian Foreign Minister’ | 


5 


[Text] Beiying, 2 July (RENMIN: RIBAO)—When 
meeting Indonesian Foreign Minister Ali Alatas in the 
Great Hall of the People this afternoon, State Council 
Premier Li Peng said: The restoration of relations 
between China and Indonesia. two big countries in Asia. 
will be an important international event. It 1s not only in 
line with the interests of the peoples of the two countries 
but also extremely important in safeguarding peace and 
stability in Asia. Li Peng extended a warm welcome for 
Foreign Minister Alatas” visit to China. Alatas thanked 
Premier Li Peng for meeting him and said that his talks 
with Foreign Minister Qian Qichen had been most 
satisfying. Li Peng congratulated them for the success in 
their talks. 
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Li Peng said: China wishes to maintain good relations 
with neighboring as well as ASEAN countries. We appre- 
ciate the insistence on a one-China policy by the Indo- 
nesian Government under the leadership of President 
Suharto. This policy is upheld even when there are no 
diplomatic relations between the two countries. 


Foreign Minister Alatas said: Relations between Indo- 
nesia and China will soon enter a new chapter. During 
the present situation of great changes in the world, it is 
particularly important for Indonesia and China to 
develop friendly relations. He said: Indonesia fully 
understands China’s stance on the Taiwan issue. Indo- 
nesia has always maintained continuity in its foreign 
policy and will not change its “one-China” policy. 


After the meeting, Li Peng answered questions raised by 
reporters. 


Li Peng said: The visit by Foreign Minister Alatas to 
China has been very successful and smooth so far. Of 
course, we have exchanged views on international issues 
and issues concerning bilateral relations, of which the 
restoration of diplomatic relations between our two 
countries 1s important because it 1s a great event of 
common concern to our two governments and peoples. 
We, China and Indonesia, will develop our relations in 
such areas as politics, economics, culture, and education 
in an all-around way on the basis of following the Five 
Principles of Peaceful Coexistence. Of course, the nego- 
tations are under way but I can say our negotiations 
have proceeded very smoothly. 


Premier Li Peng said’ China is ready to support Indone- 
$ia’s position On a comprehensive, fair and rational 
political seitlement of the Cambodian issue, work hard 
for it, and make a flexible response to it. Of course, the 
flexible response is made on the basis of principle, that 
iS, We Mainly respect the opinions of the Cambodians. 
To pui it another way, we respect the opinions of the four 
factions in Cambodia. 


A reporter asked: You look so young. What is your 
secret? Li Peng said: | am full of vigor. Under any 
difficult circumstances I am always ina cheerful frame of 
mind. 


Qian, Alatas Hold News Conference 


HKO307151190 Beyine ZHONGGUO XINWEN SHE 
in Chinese 1425 GMT 3 Jul 90 


[Report by Li Wei (2621 0251): “Qian Qichen Says Both 
China ana Singapore Are Making Preparations for 
Establishing Diplomatic Ties ’"—ZHONGGUO 
XINWEN SHE “ecadline] 


[Text) & eee 3 Jul (ZHONGGUO XINWEN SHE)}— 
Both Chine and Singapore are making preparations for 
establishing diplomatic ties, said Chinese Foreign Min- 
ister Qiai Qichen this evening, when asked “whether 
China 1s making preparations for establishing diplomatic 
ties with Singapore.” 
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At 1800 [local time] today. Foreign Minister Qian 
Qichen and his Indonesian counterpart Alatas, on behalf 
of the Chinese and Indonesian governments respec- 
tively, signed a communique on the resumption of 
diplomatic ties between their countries. The two foreign 
ministers gave a joint press conference afterward. 


4 Dutch reporter asked: Since Indonesia and Taiwan are 
maintaining extensive trade and mutual investment rela- 
tions, have Indonesia and China adopted any principles 
to guide the handling of such affairs in the future? 


Answering this question, Foreign Minister Alatas 
emphasized that Indonesia has always pursued the 
policy of one China. He said: Indonesia had established 
diplomatic ties with China in the 1950's. and it had done 
so “on the basis of a firm policy of one China.” Indo- 
nesia upheld the stance for one China after the severance 
of diplomatic ties. While maintaining economic rela- 
tions with Taiwan, Indonesia acknowledges [cheng ren 
2110 6126] that there 1s only one China, that is, the 
People’s Republic of China. 


Qian Qichen said: “This issue has been touched upon in 
our discussions, and the two sides have an understanding 
regarding this point.” 


He added: Please note the fact that | have : -d two 
rounds of talks with Foreign Minister Alatas dur.ag his 
current visit to China, and we have been together for 
seven or cight hours tn our talks, contacts and dialogues: 
in addition to accompanying the general secretary and 
the premier in their interviews, that could have been 10 
hours. On two occasions, however, we discussed the 
issue Of restoring diplomatic relations between the two 
countries; half an hour on cach occasion, and a solid 
hour all together. 


Some reporter asked Qian Qichen to comment on the 
issue Of Taiwan and Hong Kong being considered for 
taking part in the new round of Asia-Pacific regional 
conference on economic issues at the ministerial level to 
be held in Singapore, and China’s measure for some 
Western country’s proposal of allowing Democratic 
Kampuchea’s seat to be vacant in the United Nations. 


Qian Qichen answered, China holds the view that the 
Asia-Pacific Economic Conference would be incomplete 
without China’s participation. The participation of 
China as a sovereign state 1s official, neither Taiwan nor 
Hong Kong is a sovereign state but a region. They should 
take part in the conference in another status, such as 
observers or something else. China is for a package 
solution to the issuc. 


As to the issue of Democratic Kampuchea’s seat in the 
UN, Qian Qichen believes that it 1s groundless to change 
that seat before a complete solution to the Cambodian 
issue. 
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Further on Joint News Conference 


OW 0307145390 Beying XINHUA in Enelish 
1437 GMT 3 Jul 90 


[Text] Beying, July 3 {XINHUA)}—Chinese Foreign 
Minister Qian Qichen and Indonesian Foreign Minister 
Ali Alatas today called the signing of the communique on 
resumpuon of Sino-Indonesian diplomatic relations “an 
event of historic significance”. 


On behalf of the Chinese and Indonesian governments, 
the two foreign ministers signed the communique at the 
Diaoyutai State Guesthouse this evening. and then they 
held a joint press conference. 


Qian said that the resumption of diplomatic relations 
between China and Indonesia has made the long- 
cherished aspirations of the Chinese and Indonesian 
peoples come true. 


He said that the normalization of state relations between 
two of the most populous countries in the Asian and 
Pacific region will undoubtedly produce far-reaching 
and positive effects on the peace, stability and develop- 
ment of the whole region. 


Qian said, “It 1s the far-sightedness of the leaders of the 
two countries that has made this major achievement 
possible.” 


Indonesian President Suharto made a resolute decision 
to promote the normalization of the relations between 
Indonesia and China when he met the Chinese foreign 
minister in Tokyo in February 1989, he noted. 


Qian said that he believed that Premier Li Peng’s coming 
visit to Indonesia will surely instill new vigor into the 
development of the relations between the two countries. 


Alatas said that he had gained a lot from his three-day 
stay in Beying and what he gained here 1s unforgetable. 


He said, “The great achievement scored today will turn 
a new page in the relations between the two countries ~ 


He added that Chinese Premier Li Peng’s coming visit to 
Indonesia would be a historic one and he would prepare 
for the visit right after he returned home. 


When asked about the prospects for the development of 
Indonesia-China trade at a following question- 
and-answer session, Alatas said the two countries are 
preparing to draw up a new trade treaty. 


But, as two of the most important nations in the Asia- 
Pacific region, their co-operation will not be confined to 
trade, and their exchanges in other fields will be bound 
to increase, he added. 


In response to a question on the Taiwan issue, he pointed 
out that Indonesia established diplomatic relations with 
the People’s Republic of China (PRC) in the 1950s. 
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Indonesia has always acknowledged only one China. that 
is the PRC, even when their diplomatic ties were tem- 
porarily suspended, he said. 


Asked whether China plans to establish diplomatic ties 
with Singapore, Qian said, “Both China and Singapore 
are making preparations for that.” 


After the press conference, Chinese Minisier of Com- 
merce Hu Ping met and gave a banquet for Alatas and 
his party. 


Jiang Zemin-Alatas Talks Reported 


BK0307113590 Beijing International Service 
in Indonesian 1030 GMT 3 Jul 90 


[Text] Listeners, the following is a report we have just 
received. Secretary General Jiang Zemin met with Indo- 
nesian Foreign Minister Ali Alatas at Zhongnanhai Hal! 
this evening during which he extended a warm welcome 
to Minister Alatas. 


Secretary General Jiang Zemin added that after 23 years. 
dark clouds have now disappeared and bright days are 
coming. He said the PRC always adheres to the Five 
Principles of Peaceful Coexistence, which, in this case. 
means that the PRC also adheres to the ten principles of 
the Bandung [Asian-African] conference. If we condense 
the Five Principles of Peaceful Coexistence. we can say it 
means that any country is entitled to adopt any social 
system it prefers and other countries should not inter- 
fere. 


Secretary General Jiang Zemin said that in its relations 
with communist parties and political parties of other 
countries, the Communist Party of China adheres to four 
principles, one of them is noninterference in the other 
party's internal affairs. 


Minister Alatas thanked Secretary General Jiang Zemin 
for the warm welcome, adding thai the Five Principles of 
Peaceful Coexistence and the ten principles of the 
Bandung conference, which Indonesia and the PRC 
firmly adhere to, form the foundation of international 
relations. These principles must continue to be strength- 
ened. 


Minister Alatas said a country should not inte: tere in 
another country’s internal affairs. A country’s policy 
must be decided by the people of that country them- 
selves. He said a new chapter in the relations between 
indonesia and the PRC will begin. The two countries will 
foster better interaction and cooperation. This will not 
only benefit the people of the two countries, but will also 
maintain peace and stability in Asia. 


Secretary General Jiang Zemin requested that Minister 
Alatas convey his greetings to President Suharto. Min- 
ister Alatas had already conveyed President Suharto’s 
greetings to Secretary General Jiang Zemin. 
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Jiang on PRC-Indonesian Relations 


OVW 0307125990 Bevyine Domestic Service 
m Mandarin 1700 GMT 3 Jul 90 


[From the “National Hookup” program] 


{Text} At a meeting with Indonesian Foreign Minister 
Alatas in Zhongnanhai on the afternoon of 3 July. Jiang 
Zemin, general secretary of the CPC Central Committee, 
said: After 23 vears, dark clouds have been dispelled and 
a sunny day has arrived. 


Extending a warm welcome to Alatas on his visit to 
China. Jiang Zemin said: China has always upheld the 
Five Principles of Peacetul Coexistence. including the 10 
principles of the Bandung conference. To put it suc- 
cinctly. the Five Principles of Peaceful Coexistence 


mean that the social system of a country 1s a matter of 


the people of that country and other countries should not 
interfere in this matter. 


Jiang Zemin said: In handling relations with communist 
and other political parties of other countries, the CPC 
has followed four principles, and noninterference in 
another party's internal affairs 1s also one of these 
important principles. 


Alatas said: Indonesia and China abide by the Five 
Principles of Peacetul Coexrstence and the 10 principles 


of the Bandung conference, which are the foundation of 


international relations. These principles should be reit- 
crated repeatedly 


He said: No country should interfere in the internal 
affairs of another country, and the affairs of a country 
should be decided by the people of that country on their 
own 


Alatas said: Currently, Indonesia and China are to begin 
a new chapter in their relations. The two countries will 
conduct exchange and cooperation more effectively 
This will be conducive to not only the people of the two 
countries but also peace and stability in Asia 


During the meeting, Jiang Zemin asked Alatas to convey 
his warm regards to president Suharto. Alatas also 
relayed President Suharto’s warm regards to Jiang 
Zemin 


Foreign Minister Qian Qichen and other officials were 
present at the mecting 


Jiang, Alatas Cited 


OW 0307145790 Beying N\INHUA in English 
1423 GMT 3 Jul W 


[Text] Being, July 3 (XINHUA)}—The handling of 


State-to-state of party-to-party relations should follow 
the principle of non-interference in others” internal 
affairs. Communist Panty of China (CPC) head Jiang 
Zemin said here today. 
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Jiang. general secretary of the CPC Central Committee. 
made the remark when meeting with Indonesian Foreign 
Minister Ali Alatas here this afternoon 


He said China always sticks to the Five Principles of 
Peaceful Co-existence and the 10 principles of the 
Bandung conference 


Put in simple terms, Jiang went on. the five principies 
maintain that the social sysiem practised in a particular 
country 1s solely the business of that country’s own 
people and brooks no interference from any other 
country 


“When we handle our tics with foreign communist 
parties and other parties we follow the four principles 
guiding party-to-party relations. the chief principle of 
which 1s also non-interference in others’ internal 
affairs.” he said 


Alatas said the Five Principles of Peacetul Coexistence 
and the 10 principles of the Bandung conference, which 
Indonesia and China abide by. constitute a basis for 
international relations and need to be constantly reter- 
ated. 


The internal affairs of one country, in which other 
countries should not interfere. ought to be determined by 
the people of that country themselves. he said. 


During the meeting in Zhonghanhai,. the headquarters of 
the Chinese Communist Party and government, Jiang 
extended a warm welcome to Alatas on his visit, the first 
of its kind in 23 years, since the two countries suspended 
their diplomatic relations 


“After 23 vears.” Jiang said. “the clouds have disap- 
peared, and the sun is coming out.” 


Alatas said a new page will soon be turned in Indonesia- 
China relations. with the two countries embarking on a 
new cra of better exchanges and co-operation 


That will not only benefit the two peoples, but will be 
conducive to peace and stability in asia as well, he said. 


Jiang asked Alatas to convey his regards to President 
Suharto, and Alatas passed on Suharto’s greetings to 
Jiang. 


Alatas Comments on PRC Ties 


HKOSO07024790 Hone Kone SOUTH CHINA 
VORNING POST in Enelish S Jul 9 p 10 


[By Daniel Kwan] 


{ Text] There would be no change to the present relation- 
ship between Indonesia and Taiwan despite the restora- 
tion of ties between Bering and Jakarta, the Indonesian 
Foreign Minister. Mr Ali Alatas. said yesterday. 
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Speaking in Hong Kong. Mr Alatas said Indonesia would 
maintain commercial ties with Taiwan after the diplo- 
matic relationship between China and Indonesia was 
resumed early next month. 


“Within our one China policy, we have diplomatic 
relations or other relations with the People’s Republic of 
China and commercial relations with Taiwan. So there is 
no change.” he said. 


The Singapore Government yesterday welcomed the 
normalisation of relations between Indonesia and China 
and said t would establish relations with Beying. 


“As Stated previously, Singapore expects to establish 
diplomatic relations with the People’s Republic of China 
when Indonesian-People’s Republic of China relations 
are normalised.” Singapore's Foreign Ministry said in a 
Staiement. 


According to Mr Alatas, Jakarta 1s preparing for the visi 
by the Prime Minister, Mr Li Peng. which will take place 
from August 6 to 9. However, it 1s not expected that Mr 
Li will meet other ASEAN leaders during that visit 


(ver the issue of Cambodia, Mr Alatas said he had been 
brieted by his Chinese counterpart, Mr Quan Qichen. 
during his three-day visit to Beijing. 


“As far as I can see, they [China] continue to adapt their 
positions to the changing process which ts a slow process 
towards a solution [on the Cambodia issucs] 


Mr Alatas disclosed how an agreement was reached over 
the question of the settlement of debts owed by Indo- 
nesia before the two sides suspended diplomatic rela- 
tions 23 years ago. 


According to him, the Indonesian Government will 
repay the Chinese a total of U.S.$84 million (HK$655.2 
million) which ts significantly less than the U.S.$120 
million reported earher. 


Mr Alatas said yesterday that the U.S.$120 million was 
an exaggerated amount and it was only after “meticu- 
lous” checking by both sides that the final figure was 
arrived at. 


Commenting on the resumption of ties between Jakarta 
and Being, Mr Alatas said: “With the rapid changes 
that are taking place in the Asian-Pacific region, | think 
when two of the larger countries do not even have 
normal relations it would be a rather strange situation”. 


His views were shared by members of the Indonesian 
parliament yesterday. Mr Marzuk:i Darusman, ot the 
ruling Golkar party, said: “There will never be real 
political stability in the region if relations between the 
two big countries are not normal.” 


Admiral Sudomo, the Co-ordinating Minister tor Polit- 
ical and Security Affairs, said Indonesia and China have 
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yel to settle problems connected with 300,000 stateless 
people among the some three million Chinese living in 
Indonesia. 


In 1959, Indonesia gave Chinese residents a choice of 
becoming Indonesian or Chinese citizens. Those who 
opted for Chinese citizenship were left stateless after 
Indonesia suspended relations with Bering. 


Whether they should be required to return to China ts 
among the main subjects of diplomatic talks between the 
two countries, Admiral Sudomo said 


Further on Alatas Comments 


HKOSO 7024990 Hone Kong HONGKONG STANDARD 
im Enelish § Jul 90 p 12 


[By Lo Dic] 


{ Text] Hong Kong's role in trade between Indonesia and 
China was unlikely to change following the resumption 
of diplomatic tes between the two nations. although 
trade was expected to increase. Indonesian Foreign Min- 
ister Ali Alatas said during a stop in the territory 
yesterday. 


He said his country was willing to resume diplomatic ties 
with China despite criticism of Bering’s human rights 
record in the West. 


Mr Alatas. on his way home after a three-day visit to 
Being. said Jakarta fully subscribed to the human rights 
provisions enshrined in the United Nations. However. it 
would not intervene in the internal affairs of other 
countries, he said. 


“We are not ¢ oing 0 comment on other people's human 
rights situat’ a4 in the way that the West thinks that we 
ought to do 1.” 


The resumption of diplomatic relations had its own 
background and momenium. not necessarily connected 
to human rights, he said. 


With regard to the ethnic Chinese residents and decen- 
dents in Indonesia, Mr Alatas said neither country would 
recognise dual nationality. 


The Chinese Government has said 1t would treat those 
naturalised ethnic Chinese in Indonesia as foreigners. 


Mr Alatas said he expected increased economic and 
trade relations between the two countries and also direct 
contact on international issues. 


There would probably be new agreements concerning 
economics, trade, and flights he said. 


On Jakarta’s ties with Taiwan. one of Indonesia's mayor 
trade partners and source of foreign investment. Mr 
Alatas said Beying had not asked for any guarantees and 
none was needed. He pointed out that Beying itself was 
rapidly developing economic ties with Taiwan. 
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He said Indonesia was one of the first countries to 
recognise the People’s Republic of China in 1950, while 
maintaining commercial relations with Taiwan. 


The restoration of diplomatic ties between China and 
Indonesia just marked a return to “a normal state of 
relations” consistent with Jakarta’s “one China” policy, 
and economic ties between Indonesia and Taiwan would 
not be affected. 


Alatas Leaves Beijing for Home 


OV 0407061490 Beying XINHUA in English 
OSS6 GMT 4 Jul 90 


[Text] Beijing, July 4 (XINHUA) —Indonesian Foreign 
Minister Ali Alatas, his wife and their party left here for 
home this morning after a three-day official visit to 
China. 


Chinese Foreign Minister Qian Qichen and his wife saw 
the visitors off at the airport. 


RENMIN RIBAO Editorial 


HKOSO7090890 Beijing RENMIN RIBAO in Chinese 
4$Jul Wp] 


[Editorial: “Warmly Congratulating the Restoration of 
Sino-Indonesian Diplomatic Relations” 


[Text] The two governments of China and Indonesia 
released a communique in Beiing on July 3 after 
friendly consultations, announcing that the two coun- 
tries will officially resume their diplomatic relations on 8 
August 1990, and that at President Suharto’s invitation, 
Premier Li Peng will pay an official friendly visit to 
Indonesia at the time of reestablishment of diplomatic 
relations between the two countries. This is a big event in 
the history of relations between the two countries, 
marking that the relationship between them has entered 
a new phase. We hereby express our warm congratula- 
tiONS to It. 


To resume the diplomatic relations between China and 
Indonesia at an early date is the common wish of the 
peoples of both countries, in line with which the govern- 
ments of the two countries have made a series of efforts. 
On February 23, 1989, Indonesian President Suharto 
and minister of foreign affairs of our country Qian 
Qichen held talks in Tokyo and reached a consensus on 
the principles of reestablishment of diplomatic relations, 
agreeing that the normalization of the relations between 
the two countries should be based upon the Five Princi- 
ples o1 Peaceful Coexistence and the ten principles of the 
Bandung conference. A good foundation for the restora- 
tion of the relations between China and Indonesia was 
laid at the meeting, following which the two sides held 
consultations on technical issues concerning the reestab- 
lishment of relations and achieved a sitisfactory result. 
The current friendly visit by Indonesian Foreign Min- 
ister Ali Alatas to our country, has successfully pushed 
forward che historic process of the normalization of the 
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relations between the two countries and completed the 
final step in restoring diplomatic relations. 


China and Indonesia are close neighbors. with a long 
history of friendly contacts. After the founding of New 
China, Indonesia was one of the first countries to estab- 
lish relations with her, and after the establishment of 
diplomatic ties, a friendly cooperative relationship was 
enhanced by following frequent contacts between the 
two countries. But later, because of various causes, the 
relations between the two countries have been in an 
abnormal state for the past 23 years. After a lapse of so 
many years, trade relations between the two countries 
saw somewhat a gradual resumption and have even 
begun to develop faster in recent years. Restoring of 
diplomatic relations between the two countries has 
become a demand of the times and a historical inevita- 
bility. 


China and Indonesia had similar historical experiences, 
and are facing the same task of developing economy and 
raising the people's living standard. We hold identical or 
similar views On many major issues like maintaining 
peace all over the world as well as in Asia. China has 
consistently pursued a foreign policy of independence, 
self-reliance, and peace. strongly opposing any interfer- 
ence in other country’s internal affairs. We stand tor 
developing friendly relations with all other countries on 
the basis of the Five Principles of Peaceful Coexistence. 
We are especially willing to maintain a good relationship 
with adjacent countries and members of Association of 
Southeast Asian Nations (ASEAN). China does not and 
will not seek sphere of influence in Southeast Asia. We 
respect and support the ASEAN stand of a peaceful free 
and neutral Southeast Asia and its wish of making 
Southeast Asia a nuclear-free zone. and support the 
endeavor the ASEAN has made toward strengthening 
regional economic cooperation and establishing a new 
international economic order. On the Cambodia issue, 
we attach full importance to the active role of Indonesia 
and other ASEAN countries, and we are willing to 
continue to keep friendly cooperation and close consul- 
tations with the ASEAN countries so as to push [or a 
comprehensive, fair. and reasonable solution of the 
Cambodia issue at an earlier date. 


We very much appreciate the Indonesian Government's 
insistence on the one-China policy under the leadership 
of President Suharto, even under the situation of suspen- 
sion of bilateral ties, Indonesia still siuck to this stand. 
This time, Foreign Minister Alatas reiterated that Indo- 
nesia acknowledges only one China, that 1s the People’s 
Republic of China. 


Both China and Indonesia are big developing countries 
in Asia. The restoration of diplomatic relations between 
the two countries not only agrees with the interests of the 
peoples of the two countries, but also is of great signifi- 
cance to maintaining peace and stability in Asia. Just as 
Foreign Minister Alatas put it. the restoration of diplo- 
matic relations between China and Indonesia opens a 
new chapter in the history of the two countries’ relations. 


FBIS-CHI-90-129 
5 July 1990 


It means ending the past and starting a new course. 
Although the social systems of the two countries are 
different, they should not consitute an obstacle in the 
way of developing bilateral relations. We believe that 
following the restoration of the diplomatic relatons, a 
broader prospect will be opened up for the traditional 
friendship and an overall friendly cooperative relations 
between the peoples of the two countries. 


XINHUA Commentary 


OW 0407081390 Beying XINHUA in Enelish 
0717 GMT 4 Jul 90 


[“Foresighted and Sagacious Talks—Commentary on 
Alatas’ China Trip" —XINHUA headline] 


[Text] Beying. July 4 (XINHUA)}—Indonesian Foreign 
Minister Ali Alatas left China today after a worthwhile 
visit. Yesterday it was announced that on August 8 
China and Indonesia will restore diplomatic relations, 
which were suspended 23 years ago. When relations are 
restored, Chinese Premier Li Peng will pay a visit to 
Indonesia as a guest of Indonesian President Suharto. 


The normalization of diplomatic relations is not only in 
the fundamental interest of the two peoples but will also 
have a positive influence on the peace and stability of the 
Asian-Pacific region. As Premier Li Peng said, the 
resumption of diplomatic relations between China and 
Indonesia 1s a Major international event. 


Observers here noted that when Alatas arrived in Beying 
on July |, he told correspondents at the airport: “The 
prime purpose of my visit to China 1s to continue the 
process of the restoration of diplomatic relations 
between the two countries.” 


Asked when the restoration of diplomatic tres would be 
achieved, Alatas said. “Let's see how it develops.” 


At that time it was thought Alatas’s current visit would 
only finish paving the way for the restoration of diplo- 
matic relations. Few expected the restoration of diplo- 
matic ties would come so rapidly. 


However, the foreign ministers of the two countries 
signed and issued the communique on the resumption of 
diplomatic relations between China and Indonesia after 
only two days of talks. 


The rapid developments reflect the farsightedness and 
sagacity of the leaders of the two countries. 


The normalization process began at a meeting of Indo- 
nesian President Suharto and Chinese Foreign Minister 
Qian Qichen at the funeral of the Japanese emperor held 
in Tokyo in February 1989. 


President Suharto’s farsighted decision met with posi- 
trve responses from the Chinese side. Frequent contact 
between officials of the two countries ensued. 


The Five Principles of Peaceful Coexistence and the ten 
principles of the Bandung Conference were accepted by 
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China and Indonesia as the political principles for 
resuming diplomatic relations. as both countries advo- 
cate these principles. 


Despite constant change in the international situation 
over the past few decades. those principles have been the 
norm in handling country-to-country relations. 


China and Indonesia are two Asian nations belonging to 
the Third World. Despite the long suspension of diplo- 
matic relations, contacts had continued between the two 
peoples. The smooth progress of the talks shows that the 
normalization of diplomatic relations is the common 
desire of the two sides and appropriate for this time. 


Indonesia 1s a member of the Association of Southeast 
Asian Nations (ASEAN) which have for years worked 
hard for a just, reasonable and comprehensive solution 
to the Cambodian question, winning acclaim trom 
China and the overwhelming majority of the countries in 
the world. 


China has always spoken highly of the role of ASEAN 
countries in finding solutions for the Cambodian ques- 
tion and other imternational issues. and has always 
attached great importance to cxpanding triendly rela- 
tions and cooperation with these countries. With the 
normalization of diplomatic relations between China 
and Indonesia. China's friendly relations and coopera- 
tion with them will certainly enter a new era of all- 
around development. 


Commentator on Ties With Indonesia 


HKO0407010890 Berne CHINA DAILY in Enelish 
4Jul 9 pd4 


[From the “opimon™ page by CHINA DAILY commen- 
tator: “A New Chapter™] 


[Text] China and Indonesia have decided to resume their 
diplomatic relations on August 8. 1990. afier a 23-year 
freeze. This 1s not surprising. but 11 1s long-awaited 


The communique issued jointly by Chinese Foreign 
Minister Qian Qichen and his Indonesian counterpart 
Ali Alatas in Beying yesterday only put the finishing 
touch on years of efforts by the two sides for the 
normalization of bilateral relations 


Exchanges between China and Indonesia can be traced 
back to ancient times, with records of trade during 
China’s Han Dynasty (206 BC—220 AD). In modern 
history, both countries suffered from colonialist and 
imperialist aggression and suppression and supported 
each other in arduous struggics for sovereignty and 
independence. 


The historical relationship and the common experience 
naturally resulted in the establishment of diplomatic ties 
between the two countries several months after the 
People’s Republic of China was founded in 1949 
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Unfortunately. the bilatcral relations suffered a great 
setback when the diplomatic ties were suspended in 1967 
due to complicated historical tactors 


However. senior officials and statesmen in both coun- 
ines have repeatedly expressed the hope that such an 
abnormal state should be ended. In fact. exchanges 
between China and Indonesia never completely stopped 
over the past two decades and indirect trade actually 
showed a steady annual increase 


Direct trade was resumed in 1985 and in the same year. 
Wu Xueqian, then the Chinese foreign minister, met 
Indonesian leaders during the celebration of the With 
anniversary of the Bandung Conference 


By the end of last year. two-way trade had reached $804 
million. It continues to show an upward trend this year. 
totaling $420 million between January and May 


The process of normalizing bilateral relations got an 
official kick-off when President Suharto and Quan 
Qichen met in Tokyo mn February 1989 


As a logical result of that meeting. yesterday's joint 
communique certainly has turned a new chapter in 
Sino-Indonesian relations 


As it has been affirmed tome and again. the relationship 
will be based on the Five Principles of Peaceful Co- 
existence and the ten principles of the Bandung confer- 
ence. both featuring mutual respect for sovereignty and 
territorial integrity and non-interference im cach other's 
internal affairs 


The norrsalization of Sino-Indonesian relations meets 
the wishes of both countries as well as the people of the 
world-discard past disputes and bitterness and open up a 
new and better future. To achieve common development 
in an imereasingly integrated work’. countnes, big or 
small. must learn to treat cach other as equals and 
co-operate with cach other on the basis of mutual ben- 
efit 


The renewed ties will first and foremost benefit the 
peoples of China and Indonesia. who have many things 
in common in history. culiure and cconomic develop- 
ment 


However, they will also promote China's relationships 
and co-operation with Southeast Asian countries and 
help maintain stability and prosperity in Asia and the 
world as a whole 


May the Sino-Indonesian relationship grow stronger and 
more fruitful 


Article Views Indonesian Ties 


HA0307 144090 Bovine RENIN RIBAO in Chinese 
2 Jul W pt 


{Article by Fu Ying (0265 3853): “Sino-Indonesian Rela- 
tions 4re Heading for Normalization” | 
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[Text] Xu Dunain, PRC foreign minister's assistant, last 
December headed a delegation to Jakarta, the capital of 
Indonesia. to hold talks about technical problems prior 
to normalizing dsplomatic ties between China and Indo- 
nesia. 4s a member of the delegation. | had the oppor- 
tunity to visit beautiful Indonesia. the world’s largest 


archipelago. 


Both Indonc.'a and China are developing countries 
rising in Asia after World War Il. The two countnes 
officially established diplomatic ties on 13 April 1950 
Since both the Chinese and Indonesian peopics suflered 
from colonial and imperialist oppression. and undertook 
arduous tasks in thei efforts to develop national 
economy. Sino-Indonesian relaticns developed quite 
smoothly and extensive economic Cooperation and trade 
expanded between the two countries in the 1950's. Due 
to complicated historical factors m the mid 1960's 
however, the diplomatic ties were severed between the 
two countries in October 1967. Trade was gradually 
resumed between the two sides many years later and has 
been developing rapid!y these past years. The two coun- 
tries signed a memorandum of understanding regarding 
direct trade in 1985 and the volume of bilateral trade 
amounted to $800 million last year. In the wake of their 
economic growth and upgraded international status. the 
restoration of diplomatic tres has become a common 
aspiration for both countries. This 1s a need of the times 
and a natural historical development 


On 23 February 1989. Indonesian President Suharto had 
a meeting with Chinese Foreign Minister Qian Qichen in 
Tokyo. The two sides decided to take further measures to 
normalize the relations between the two countries on the 
basis of the Five Principles of Peaceful Coexistence and 
the 10 principles of the Bandung conference. thus 
opening a gate to the restoration of diplomatic tics 


As ours was the first Chinese official delegation to visit 
Indonesia for more than 20 years. of course we drew the 
attention of both the Chinese and Indonesia peoples and 
the mass media of the world. As soon as we alighted from 
the plane. we were al! surrounded by reporters who 
bombarded us with all types of questions concerning the 
prospects for resumption of diplomatic ties between 
China and Indonesia. The Chinese and Indonesian del- 
egations started mtensive talks the following day. Both 
(Luohanapeixs) [5012 0761 4780 0160 6007), head of the 
Indonesian delegation and gencral chief of the Political 
Section of the Indonesian Foreign Ministry. and \u 
Dunxin, head of the Chinese delegation, showed their 
desire for earnest Cooperation in pursuit of resolving the 
issuc. The two sides examined al! the treaties and 
accords signed between the (wo countries in the past and 
exchanged views on unpaid debts. dual nationality. 
rebuilding embassies. and other technical problems 
Their sincere desire served as the basis for successful 
negotiations. The two sides shared identical or close 
views On many issucs and, as for differences of opimon 
on certain rssucs. the two sides showed mutual under- 
standing after the other's stand was clearly cxplarned. As 
a result, the Chinese and Indoncsian delcgat ons spent 
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only three days gong through the whole agenda which 
had originally been scheduled to span a whole week 
When meeting with the Chinese delegation. Alatas. Indo- 
nesian foreign minister, capressed his appreciation of the 
efficrency shown and achievements made by the two 
sides in the talks. He said humorously: “Anyway. you 
should Iecave some work for your foreign minister and 
oan 


The talks were rounded off and we were all in royal 
spirits. The hospitable hosts invited us to visit Bandung. 
the famous West Javanese city which 1s widely known by 
the Chinese public. The late esteemed and beloved 
Premicr Zhou Enlas. as head of the Chinese delegation. 
attended the first Asian-Afmcan Conference held in 
Bandung in April 1955. He and the host. together with 
heads of state and government heads from many other 
Asian and African countries, put forward the famous “10 
principles of the Bandung conference.” Nowadays. these 
principles and the Five Principles of Peaceful Coexrst- 
ence still serve as the correct code guiding relations 
between countries and also the basis for resuming diplo- 
matic ties between China and Indonesia 


The Bandung conference venue was a white building in a 
street. The main hall of the busiding 1s still in use for 
meetings today. A Bandung conference memorial hall 1s 
located im the side hall of the building. where the 
national flags of the conference participants, some tables 
and chairs. cameras. typewriters, and other rtiems Ieti 
over from the conference are displayed. Pictures showing 
heads of state and government heads attending the 
conference are drsplaved on the picture shelves. Large 
photos of Zhou Enlas. Chen Yi. and other Chinese 
leaders occupy prominent places. The Indonesian For- 
eign Ministry protocol official who accompanied us 
during the tour enthusiastically told us that Premicr 
Zhou Enlai's solemn but charming manner was admired 
by many Indonesians and his remarks. and the then 
Chinese Foreygn Minister Chen Yi's press conference. 
won the respect of the Indonesian people. All of us who 
visited the place were inspired by the “Spirnt of Band- 
ung 


After the Jakarta tatks, Chinese and Indonesian officials 
held talks on the debt issue in Beying last March and in 
Hong Kong last May. Through conscientious verification 
procedures and consultations. the two sides finally 
reached a consensus on the terms of payment of debts 
As agreement had been reached on the political principic 
guiding the normalzat-on of diplomatic tics and all 
technical problems had been resolved, the only thing 
outstanding was to siart the final process 


Indonesian Foreign Minister Alatas ts currently paying 
an official visit to China as the first Indonesian official to 
set foot mn the country for the last 20-odd years. This 1s 
no doubt a mayor event in the history of Sino-Indonesian 
relations. The two sides will discuss the normalization of 
the relatrons between tac two countrics and other rssucs 
The resumption of diplomatic ties between China and 
Indonesia will open vast vistas for devclopment of the 
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traditional fnendship between the Chinese and Indonce- 
sian peoples and tor cooperation and exchanges between 
the two countries 


Singapore Expects Diplomatic lies With PRC 
OW 040712169 Borne MINH tin Enelish 
1134 GMT 4 Jul W 


[Text] Singapore. July 4 (\INHU A}—Singapore wel- 
comes the announcement that Indonesia and the Peo- 
ple’s Republic of China will nov.nalize their diplomatic 
relations on August 8 thes ycar 


In a statement issued today. the Singapore Toreign 
Ministry resterated chat 1 expects to establish diplomatic 
relations with China when Indonesia-C hina relations are 
normalized 


Commertary Views Hanoi's ‘Intentions’ on Cambodia 
OW 040700203890 Berne NINH tin Enelish 
1 OUS (ei 3 Jul wo 


"Commentary: Hanoi’s Series of Cine-Stone- Two-Birds 
Schemes (6b Car Nomen) —NINHL A headline] 


[Text] Beyng. July 3 (NINHUA}—If people don't 
understand clearly why the Hanoi-hacked Phnom Penh 
regime still appealed for the Democrate Kampuchea 
side tO sign a truce agreement and join a “supreme 
national council” after the laticr walked indignantly out 
of the Tokyo mecting on Cambodia in carly June, just 
read between the lines of the words of Vietnamese Vice 
Foreign Minister Tran Quang Co in an interview with 
the Vietnamese news agency VNA on June 21 


Surely. vou will see clearly Hanors intentions on the 
Cambodia issuc) To tempt the Cambodian resistance 
forces and kindhearted peopic in the world into is trap 
with a series of one-stonc-two- birds stratagems 


Hanon’s first “cae ts to realize “on-site ccase-fire” as 
early as possible: Vietnam schemently objects to pro- 
postts that the military forces of the four parties to the 
Cambodian issuc assemble at United Nations- 
designated places. and the disbandment or large cuts in 
these forces. let alone the proposal to send a U.N. 
peacekeeping force to Cambodia. On the contiary, i 
INSISIS ON SigNiNg a in a bid to 
achieve its two military goals 


“on-site cease-fire” 


‘Inc goal 1s to stop the Cambodian resistance forces from 
pushing forward their battle fronts in the country. The 
other 1s to keep the Phnom Pchn regime troops, among 
which are Victnamese soldiers in disguise, away from 
UN. -designated places to be supers ised, hence cover the 
fact that Victnamese troops still remain in Cambodia 
after Hanor, selt-clamed total tioop withdrawal from 
the country im September 1989 


Hanoi's second stone 1s to establish a UN -proposed 
“supreme national council” as carly as possible. On the 
surface, Vietnam expressed support to a suggestion made 
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by Australia last November that the United States be 
responsible for administration in Cambodia during the 
transitional period. But in fact, it opposed not only the 
proposal but also the exercise of temporary legislative 
and administrative powers by the supreme national 
council, proposed to be made up of the four Cambodian 
parties. 


This is merely a refurbished version of a plan Hanoi 
made years ago to set up a national reconciliation 
council within the framework of the Phnom Penh 
regime. The only difference is, this time Hanoi hypocrit- 
ically draw the Democratic Kampuchea side into the 
nominal supreme national council. By so doing. Hanoi 
attempted to rob the national government of Cambodia 
of its legal seat in the United States and to secure the 
political power of its-controlled Hun Sen-Heng Samrin 
clique in Phnom Penh, thereby keeping the “fait accom- 
pli” of its invasion of Cambodia | 1 years ago. 


Hanor's third stone 1s to replace the “four-party princi- 
ple” with the dialogue between “two governments.” 
There exists four political forces in Cambodia, and none 
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of them should be excluded or take the leading role in the 
process of political settlement of the Cambodia tssue. 
This “four-party principle” was demanded by the inter- 
national community to abide by. and the Hanoi author- 
ities and the Phnom Penh regime had agreed with it. But 
Hanoi, through diplomatic manouvres. managed to turn 
the Cambodian peace conterence in Tokyo in June into 
talks between “two governments, in an attempt to 
exclude the Democratic Kampuchea side from the Cam- 
bodian peace process and to sabotage the upcoming 
Paris meeting atiended by the five permanent U.N. 
Security Council members and the tour Cambodian 
parties. 


However, all these Vietnamese plois and schemes have 
been brought to light by the Cambodian resistance forces 
and China. So Tran Quang Co came out to cover, but 
only make them more conspicuous. [sentence as 
received] The international community and the peoples 
of Vietnam and Cambodia wish to see an early end to the 
11-year-old war in Cambodia. If Hanoi obstinately sticks 
to its practices on Cambodia. the war will continue there. 
and Hanoi will be even more tsolated in the world. 
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Political & Social 


Deng Meets Zhao; Investigation To End 


HKO507012190 Hong Kong HONGKONG STANDARD 
in English 5 Jul 90 p 12 


{By Tammy Tam] 


[Text] China’s retired senior leader Deng Xiaoping has 
met former party chief Zhao Ziyang and promised a 
quick end to the investigation on him, according to 
informed Chinese sources. 


Mr Zhao had written to the party Central Committee 
asking for the probe on his role in last year’s pro- 
democracy movement to reach a conclusion. 


“Mr Deng met Mr Zhao and the two discussed some 
issues Concerning the country’s current situation, as well 
as treatment of the dismissed leader.’ said one. 
Observers said Mr Deng’s willingness to meet Mr Zhao 
could indicate he would receive better treatment. 


“During the meeting, Mr Zhao explained that he had 
never intended to oppose Mr Deng and Mr Deng 
expressed his understanding on this point,” said one 
source. 


“The investigation, which has lasted for one year is 
expected to end soon after the meeting.” 


In his handwritten letter to the party Central Committee, 
Mr Zhao said he wished the investigation would end so 
he could “lead a normal life as an ordinary citizen”. 


After reading the letter Mr Deng instructed that Mr 
Zhao’s case should be closed as soon as possible. 


The source said the investigation report, which is now in 
its final stage, had failed to obtain enough evidence to 
show Mr Zhao’s involvement in last year’s pro- 
democracy movement. 


It 1s understood that the meeting and the end of the 
investigation would enable Mr Zhao to resume “a 
normal life’. although it would be impossible for him to 
return to power as suggested in some reports. 


The Fourth Plenary of the 13th Party Central Com- 
mittee, held in late June last year, decided Mr Zhao had 
“supported the unrest and split the party's Central 
Committee”. 


Yuan Mu. spokesman of the State Council, once threat- 
ened that Mr Zhao would be put on trial. 


“However, no evidence could be found against Mr Zhao 
and Mr Deng agreed that Mr Zhao was not splitting the 
party.” said the source. 


“However, Mr Deng still criticised Mr Zhao for the 
improper way he handled the pro-democracy movement 
last year, and said Mr Zhao should realise his wrong 
methods.” 
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Mr Zhao last year openly praised the students patrio- 
lism, contradicting the official version of the pro- 
democracy movement. 


Newspaper Commentary Attacks Zhao Ziyang 


HK0407094990 Hong Kong AFP in English 0943 GMT 
4 Jul 90 


[Text] Beijing, July 4 (AFP}—Another intellectual Chi- 
nese newspaper has published an attack on Zhao Ziyang. 
saying the ousted Communist Party general secretary 
was too tolerant of divergent viewpoints in the arts. 


The criticism, in the current issue of China Cultural 
News, was the second time in a week that Mr. Zhao has 
come under fire in the official press, more than a year 
after his downfall. 


In a front-page commentary, the newspaper appealed for 
greater Communist Party control over literature and the 
arts, saying they should be placed “in the hands of real 
Marxists.” 


“The reason why Comrade Zhao Ziyang’s viewpoint of 
‘less leadership and less involvement’ 1s wrong is because 
he denied the necessity of the party's ideological and 
Organizational leadership over literature and the arts,” it 
said. 


To back up its point, China Cultural News recalled 
speeches in 1979 and 1983 by senior leader Deng 
Xiaoping upholding more party “leadership” over cul- 
tural activities. 


It also published a 1983 photograph of Mr. Deng having 
a cigarette in a lounge chair, even though he resigned his 
last official posts in November and stopped making 
public appearances. 


Last Wednesday the Guangming Daily. published by the 
Communist Party central committee. pinned blame on 
Mr. Zhao for double-digit inflation and political restless- 
ness in his last year in power. 


Mr. Zhao was stripped of all his leading posts in June last 
year after he was accused of sympathizing with student- 
led democracy protests in Tiananmen Square thai were 
crushed by Communist Party hardliners. 


He now lives in seclusion in an old Chiiese mansion in 
the center of Beijing and retains his Communist Party 
membership, but he has made no public appearances 
since his ouster. 


Differences in Fang Lizhi’s Letter Revealed 


HK0407025090 Hong Kong MING PAO in Chinese 
4 Jul 90 p 2 


(“The Original Text of the Three-Point Statement Issued 
by Fang Lizhi Is Obviously Different From that Pub- 
lished by the Ministry of Public Security] 
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{Text} Famous Chinese dissidents Fang Lizhi and his 
wife were allowed to “go abroad to seek medical treat- 
ment” late last month. Before that, Fang Lizhi wrote a 
letter the relevant Chinese authorities from the U.S. 
Embassy where he sought asylum, and issued a three- 
point statement. The original text of the letter was 
learned by MING PAO and the full text is as follows: 
First, | oppose the four cardinal principles included in the 
preamble to the Constitution, because their role is to 
maintain the political structure based on “class struggle.” 


I notice that the above political position violates the 
preamble to the Constitution. 


Second, in order to visit my overseas relatives and 
friends and to seek necessary medical treatment. | apply 
for traveling abroad. I hope the Chinese government will 
give humanitarian consideration to my request. 


Third, the purpose of going abroad will be concentrated 
on academic exchanges and research cooperation. 


We will appreciate and welcome all activities that are 
beneficial to China’s social progress, and will refuse to 
participate in all activities that wall lead to the opposite 
results and that are aimed at opposing China. 


22 June 1990, in Being. 


After Fang Lizhi and his wife left China on 25 June, the 
U.S. State Department and the Chinese Ministry of 
Public Security separately revealed the contents of 
Fang's letter to the public. However. due to the effect of 
translation, there were some variations between the 
version quoted by the U.S. State Department's statement 
and the original Chinese version as quoted above. 


Late last month, when Fang Lizhi and his wife were 
allowed to leave, the spokesman for the Chinese Min- 
istry of Public Security issued the following statement: 
“Recently, Fang Lizhi and Li Shuxian wrote a letter to 
the relevant Chinese authorities, admitting that they 
oppose the four cardinal principles and violate the PRC 
Constitution. Now, because they suffer from some ill- 
nesses, they hope that they can be allowed to go abroad 
to seek medical treatment. Fang Lizhi and Li Shuxian 
indicated that after they go abroad they will not carry out 
any activities of opposing China.” 


By comparing this with the original text of Fang’s letter, 
we may easily find the obvious variations. 


Fang Lizhi. who has been appointed by Britain's Cam- 
bridge University as a semior visiting researcher. 
reported to the astronomy research institute of the 
university on Monday, and he 1s now ready to begin his 
research on black holes in the cosmos. It is learned that 
Fang Lizhi underwent a heart examination in Britain 
and he was found in good health. 


According to British sources, Fang Lizhi was in a 
cheerful frame of mind when arriving to Cambridge 
University. He famiharized himself with the work envi- 
ronment of the astronomy institute and talked freely 
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with the staff there. When seeing reporiers take photos 
there. he also said hello to the reporters. 


Fang Lizhi did not utter his political opinion to the 
reporters, and he only said that he hoped his younger son 
would go abroad as soon as possible and he himself could 
restore his research as soon as possible. 


Release of More Dissidents Expected 


1KOS07012790 Hong Kong SOUTH CHINA 
MORNING POST tn English 5 Jul 90 pp 1, 10 


[By Willy Wo-lap Lam] 


[Text] Beying 1s expected to release another batch of 
political prisoners betore the Asian Games to appease 
international Opinion and to speed the resumption ot 
loans by industrialised countries. Chinese and diplo- 
matic sources said yesterday. 


Among the well-known dissidents whose release 1s con- 
sidered imminent are student leader Wang Dan. consti- 
tutional scholar Yu Haocheng, economist bai Nanfeng. 
writer Wang Ruowang. journalist Gao Yu. and literary 
theorist Liu Xiaobo. 


Since January, Beijing has released political prisoners in 
batches of $73, 211 and 97, and Chinese sources say the 
next batch could comprise up to 50, perhaps more. 


The sources said party and security authorities were 
determining the exact date of the release, but it will 
probably be betore the Asian Games, due to open in the 
capital in late September. 


Analysts say that freeing another batch of prisoners 
would not only create a congenial atmosphere for the 
Asian Gaames—the successful hosting of which 1s seen by 
Beijing as a sign of its readmission to the community of 
nations—but speed the full resumption of loans trom 
Western governments and institutions. 


“In spite of the recent release of astrophysicist Fang 
Lizhi, Western nations, including the U.S. and Japan. 
are putting pressure on China to set free another batch of 
dissidents.” a Western diplomat said. 


The source added that at the summit of the Group of 
Seven (G7) industrialised nations to be held in Houston. 
Texas, next week. the leaders would probably recom- 
mend the resumption of some official contacts with 
China but not the full-scale resumption of loans. 


For example. the U.S... which 1s the major contributor to 
the World Bank. is likely to insist that the financial 
institution continue to grant to China only loans for 
humanitarian purposes 


According to Japanese Foreign Ministry spokesman, mr 
taizo Watanabe. Tokye has asked Chinese officials to 
continue improving China’s human rights record. “We 
will not be surprised tf other improvements happen.” he 
said. 
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The release of the dissidents would also go some way 
towards mollifying liberal intellectuals as well as mem- 
bers of the moderate wing of the Chinese Communist 
Party. 


“The leadership has made the decision to ‘resolve the 
problem’ of most of the detained political prisoners 
before National Day on October |. traditionally a time 
for reconciliation and united-front efforts.” a Chinese 
source said. 


“However, key organisers of the democracy movement, 
as well as workers and underground labour union leaders 
who took part in it, will be held beyond the end of this 
year or given substantial jail terms.” 


By China’s own count, no more than 355 political 
activists are detained in Being. However. Western 
estimates say a few thousands are stll behind bars for 
involvement in the democracy movement. 


Those likely to be set free include well-known intellec- 
tuals the relase of whom would bring a public relations 
bonanza to being. 


Among those tipped to be let out of prisons or detention 
centres soon, only former Beying University student 
Wang Dan played an important role in organising the 
Student protests. 


While intellectuals. including Yu Haocheng. Bai Nan- 
feng. Gao Yu, Liu Xiaobo and Wang Ruowang. angered 
the authorities with their radical statements and by 
allegedly giving support to the student protesters, the 
authorities have failed to come up with evidence to 
substantiate the early charge that they were conspirato- 
rial “black hands” behind the movement. 


Former CAAC Chief Still in Beijing 


HK0407113090 Hone Kone MING PAO in Chinese 
4 Jul W p4 


{Former CAAC (General Administration of Civil Avi- 
ation of China) Chief Shen Tu, Who Was Reportedly 
Dismissed From His Post Because of Corruption Five 
Year Ago, Is Sull in Beiying Instead of Fleeing to the 
United States”} 


[Text] Informed sources sa.d CPC senior official Shen 
Tu, who was widely rumored to have fled to the United 
States because of corruption, still stays at home in 
Beijing. 

The happening in the Xu Jiatun incident of “going 
abroad for a trip and rest” in May this year has called to 
mind some previous instances of fleecing abroad of CPC 
senior officials. Some Hong Kong public media stated: 
“Shen Tu. former director of the General Administra- 
tion of Civil Aviation of China [CAAC], was dismissed 
from his post after he purchased several passenger jets 
from the United States without authorization from the 
central authorities. Four or five years ago, he presump- 
tuously went to the United States for settling down. After 
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his arrival in the United States, he wrote a letter to the 
CPC leadership, dropping a hint that if the authorities 
pressed him too much, he would reveal state secrets. He 
was finally allowed to settle down in the United States. 
So far Shen Tu has not sought and been offered political 
asylum. 


Informed sources said: After he went into retirement, 
Shen Tu still held the post of honorary board director of 
the China Nongovernmental International Tourism 
Company and the post of deputy chairman of the China 
International Friendship Promotion Association. Over 
the past three or four years, Shen Tu has withdrawn from 
society and all along lived in solitude at his home, a 
quadrangle 1n the East Alley No. 41, Dongcheng District 
of Beijing. He is now over 70, but he 1s still charged with 
some work in charities, such as supporting the needy and 
developing the old base areas. Now Shen Tu is busy 
writing his reminiscences and acts as an adviser for the 
book “The History of China’s Civil Aviation Develop- 
ment.” He beguiles his leisure with planting flowers. 
fishing. and having fun with his grandchildren. Occa- 
sionally, he meets with his old friends in the interna- 
tional civil aviation circles. It seems that his dismissal 
five years ago has become something as transient as a 
fleeting cloud. 


When Shen Tu was dismissed from his post in March 
1985, the government did not give any explanation but 
said he was over 60. It was widely rumored 1n public that 
Shen Tu took bribes in transactions with the American 
Boeing Company. The rumor created quite a disturbance 
among the public media, both at home and abroad. 
Later, T.A. Welson, board director of the American 
Bocing Company, wrote a letter to Deng Xiaoping. 
trying all he could to remonstrate that there was abso- 
lutely no such thing. In June 1987, the Japanese paper 
YOMIURI SHIMBUN expressed its apologees to Shen 
Tu in a letter and published another article with correc- 
tions. In June 1987, Shen Tu was removed from mem- 
bership of the CPC Central Committee at the Seventh 
Plenary Session of the 12th CPC Central Committee. 
Zhu Muzhi., a 13th CPC Congress spokesman, stated: 
“Shen Tu violated discipline for foreign affairs and 
abused power for personal gains, taking advantage of his 
power to ask for unpaid international air tickets for his 
children (amounting to more than $14.000).” It was said 
that after his retirement, Shen Tu asked for a business 
trip to the United States: he was nowhere to be found 
after alighting from the plane: he did not stay at lodgings 
of the U.S. CAAC office but at luxury hotels and homes 
of friends. Zhu Muzhi pointed out: “The mistake ts very 
serious and should be handled by the Central Discipline 
Inspection Commission.” Informed sources disclosed 
that Shen Tu was offended by recent Hong Kong cov- 
erage that he had fled to the United States for settling 
down, noting that the base fabrication gravely tarnished 
his reputation and infringed upon human rights. Sh° : 
Tu has convinced the chief editor of a mainland m . i- 
zine to write to a certain Hong Kong press office. 
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demanding an open apology and compensation for 
damage. Otherwise, Shen Tu will reserve the right to 
appealing to law. 


Rotation of Governors To Help Efficiency 


HK0407022190 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 90 p 10 


[By Willy Wo-lap Lam] 


[Text] Beijing has rotated the governors of three key 
provinces in a drive to boost efficiency and reduce 
regionalism. 


The official CHINA NEWS SERVICE (CNS) yesterday 
announced that Mr Yue Qifeng, Mr Cheng Weigao, and 
Mr Li Changchun have respectively been named the 
governors of Liaoning, Hebei, and Henan provinces. 


They had tormerly headed the administrations of Hebei, 
Henan and Liaoning. 


Quoting Chinese sources, CNS said: “The aim of this 
decision by the Communist Party Central Committee is 
to comprehensively train and propagate cadres, so that 
they can have the ability to adapt themselves to different 
environments.” 


Chinese sources said the Central Committee had 
recently relayed instructions to local party authorities 
stressing the importance of rotating officials in an effort 
to promote etficiency and cut down on regionalism. 


Of the three changes, Liaoning Governor, Mr Li Chang- 
chun’s, move to Henan has aroused the most interest. Mr 
Li, at 46 one of China’s youngest provincial chiefs, is a 
rising Star in Chinese politics. 


A well-known theorist in economic reform, Mr Li has 
been moved to Henan to gain exposure to agrarian 
problems. 


“Mr Li's track record as a reformist is valuable at a time 
when the hard-line Being leadership ts talking about the 
full-scale resumption of economic reform,” a Western 
diplomat said. 


“With a population of 80 million, Henan is in many 
ways a more important province than Liaoning. whose 
population is around 35 million.” 


Mr Yue Qifeng, Hebei Governor since 1988, is a native 
of the province. He has spent his entire career in Hebei. 
having taken up official positions in the cities of Handan 
and Tangshan. 


Western diplomats who have come into contact with Mr 
Yue, 59, describe him as open-minded. they also dismiss 
as “pure speculation” rumours that Mr Yue has been 
transferred because of demonstrations that had broken 
out in two Hebei colleges early last month. 
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The new Hebei Governor, Mr Cheng Weiguo. 1s a native 
of Jiangsu province, where he has worked most of his 
life. 


Analysts say with the latest personnel changes. the 
reshuffle of the leadership of the provinces, begun in late 
1989. is close to completion. 


Among major provinces whose leadership wiil be reshuf- 
fled are Hainan and Guangdong. 


Mr Xu Shiyie, party boss of Hainan Island since 1988, is 
retiring soon because of a severe illness described by his 
friends as stomach cancer. 


analysts believe Mr Xu’s political fortune has also been 
hurt by his close association with ousted party chief Mr 
Zhao Ziyang. 


Chinese sources say the party leadership is finding a 
replacement for Guangdong Governor, Mr Ye Xuan- 
ping. who will shortly take over the position of provin- 
cial party boss from incumbent Mr Lin Ruo. 


While both Mr Ye and senior Guangdong officials hope 
that Beying will pick a native Guangdong cadre for the 
governor's job, the sources say 11 1s likely that Bering will 
choose an “outsider”. 


Front-runner for the post is mr Wang Zhaoguo, who has 
been governor of Fujian since early 1988. 


Another candidate is Mr Liu Yuan, the Vice-Governor 
of Henan. Mr Liu ts the son of the late president Mr Liu 
Shaoai. 


Editorial Views Rotation 


11K0807063290 Hong Kong WEN WET PO in Chinese 
S Jul 9) p? 


[Editorial: “Cadre Exchanges at Provincial Level Are of 
Positive Significance™’] 


[Text] According to a newspaper report, the CPC Central 
Committee has recently made an important decision on 
swapping cadres among provinces, transferring Hebe: 
Provincial Governor Yue Qifeng to Liaoning Province. 
Henan Governor Cheng Weigao to Hebei, and Liaoning 
Governor Li Changchun to Henan. This decision ts 
important in that it 1s of non-negligible significance to 
China's future development. 


First, interprovincial cadre exchanges indicate that the 
political restructuring in China is making steady 
progress. It is important for China to do a good job in 
both economic restructuring and political restructuring. 
This 1s a policy that China decided to follow at the outset 
and has been following ever since. The idea that what 
China needs 1s economic restructuring only, not political 
restructuring, is incorrect. As carly as in 1980, Deng 
Xiaoping said: “Reforming the leadership systems of the 
party and the state and other systems ts for the purpose 
of giving full play to the advantage of socialism and 
speeding up the process of modernization.” With the 
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deepening of the economi restructuring over the years. 
the need for political restructuring has become increas- 
ingly urgent. But what 1s to change? And how do we do 
it? We have to proceed from China's national condi- 
tions. Feudalism persisted in China over a lengthy 
period. Even today, no one can safely say that the 
pernicious influence of feudalism has been totally 
mopped up in various institutions, including the cadre 
system. Appointing people by favoritism, for instance, 1s 
a sympiom of such influence in the cadre system. When 
an official works in a place for too long. he will easily get 
trapped in a network of connections of one kind or 
another. unable to disentangle himself, and favoritism 1s 
often inevitable. It has been a long time since the general 
public took an aversion to this phenomenon. and the 
party and the government decided to eliminate it. The 
idiom “when a man attains immortality. even his pets 
ascend to heaven” expresses the public’s scorn and 
hatred for appointment through personal connections or 
by favoritism. In view of all this. many localities started 
intraprovincial cadre exchanges a few years ago and have 
obtained good results. There 1s good reason to believe 
that the interprovincial cadre exchanges now in effect 
will be a greater help in preventing and checking the 
phenomenon of appointing people by favoritism. 


Second. the interprovincial cadre exchanges are also 
significant to the cadres’ self-improvement. The four- 
modernizations drive and the great cause of reform and 
opening up in China require numerous excellent leading 
cadres. They should be able to take the whole into 
consideration and be farsighted: be familiar with the 
principles and policies in various fields and the work tn 
various areas, and have all-round and rich experience: be 
adaptable to different environments. favorable or unfa- 
vorable. and be able to take control of various intricate 
and complex situations. To turn out such cadres. it 1s 
necessary to have them work in different places. meet 
different people. undergo different kinds of practice. and 
be tempered in different environments. In this sense. 
Carrying out interprovincial cadre exchanges 1s undoubt- 
edly necessary. for it can help cadres absorb more 
nutrients tor their self-improvement from all sorts of 
social practice of vastly different natures. and display 
their talents in the boundless world. 


Third. carrying out imterprovincial cadre exchanges 1s 
conducive to interprovincial communication and coop- 
eration. Under the system wherein planned economy 
and market economy are well coordinated. it 1s neces- 
sary. as the commodity economy 1s moving ahead. for 
provinces to md themselves of their narrow localistic 
mentality and continuously strengthea communication 
and cooperation with each other. After working in prov- 
ince A for some time. a cadre will have a good knowledge 
of the conditions in that province and cultivate some 
feelings for it. When transferred to province B. he should 
have a better plan at heart for improving the relations 
between the provinces. 


In short, carrying out interprovincial cadre exchanges 
shows that the reform in China ts being deepened, that it 
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iS necessary for China to set up a good cadre system in 
the light of its conditions. and that China is determined 
to produce its Own talent to run the country through 
practice. This, like the recent exchanges of leaders in 
military regions, reflects stability in China. If the situa- 
tion had been unstable. such transfers and exchanges 
would have been simply impossible. 


China 1s now in a great historical period for building a 
socialism with Chinese characteristics. As the torrent of 
reform and opening up surges forward, new things are 
bound to keep emerging. Interprovincial cadre 
exchanges are one of these new things. It is a positive, 
invigorating decision. Naturally. however, when a good 
decision 1s being put into practice. an appropriate 
approach 1s indispensable. Because a provincial gov- 
ernor 1s an elected official in a specific province, relevant 
departments should give serious thought to how the 
procedural matters involved in such exchanges can be 
better handled. 


Xu Jiatun’s Intended Work Place Closed 


HKOSOT025490 Hone Kong MING PAO in Chinese 
S Jul Wp? 


“Order Has Been Issued To Close the Research Institute 
of the Economy of Hong Kong and Macao in Shenzhen 
Where Xu Jiatun Intended To Work After His Retire- 
ment’ ] 


[Text] News from Shenzhen says: According to reliable. 
well-informed sources, the Research Institute of the 
Economy of Hong Kong and Macao. situated in Huang- 
baling District, Shenzhen. will be closed in a couple of 
days under an order from a relevant CPC department. 


This research institute was founded in 1986 with a view 
to, by means of the information advantage of Shenzhen. 
which is adjacent to Hong Kong. study the law of 
economic development and the managerial experience in 
Hong Kong. Macao. and the capitalist world at large. and 
to serve the development of socialist economy in Main- 
land China. The institute is staffed with a dozen research 
fellows. most of whom have been transferred to Shen- 
zhen from the China Academy of Social Sciences and 
some high-caliber research establishments in the main- 
land. 


When retiring. Xu Jiatun. former director of the 
XINHUA News Agency Hong Kong Branch who ts now 
living in the United States. asked for permission from 
the central Ministry of Organization to continue his 
study of capitalism in this institute 


According to informed sources. a relevant department 
has decided to close the institute within a few days. The 
staff and their families have received a notice and they 
are leaving Shenzhen for the inland and will take up 
other assigned jobs. 
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The closing 1s generally believed to bear some relevance 
to Xu Jiatun’s French leave for “tour and rest” abroad 
and the current campaign to criticize capitalism in the 
mainland. 


Earlier, after Xu’s incident, rumor had it that the family 
members of Chinese officials in Hong Kong. including 
Zhou Nan’s wife, Huang Guo, had all been transferred 
back home and were not allowed to stay in Hong Kong. 
But Ms. Huang Guo made a public appearance last night 
at the welcome dinner given by East Kowloon societies, 
accompanying her husband. She spiked the rumor. 
saying: “How could it be? I have been in Hong Kong all 
the time and frequently attended various activities.” 


Ms. Huang Guo said that she did return to the mainland 
in the last few months but that was when she accompa- 
nied the Hong Kong members of the Drafting Com- 
mittee on their visit to the south of Charmy Jiang. Last 
month, she accompanied them to Chengde after they had 
received souvenirs in Bering. In addition, she also went 
to Shenzhen several times to attend some public occa- 
SIONs. 


Huang Guo used to work in the Foreign M.nistry with 
her husband and specialized in diplomatic history 
studies. Early this year, she accompanied Zhou Nan to 
Hong Kong on his new appointment. She said that she ts 
over 60 now and, without any responsibility to pertorm 
in the XINHUA Hong Kong Branch, her sole duty is to 
look after her husband and accompany him on public 
occasions. 


Seypidin, Ismail Visit Xinjiang Students 
OW 0307122190 Beying Television Service in Mandarin 
1300 GMT 25 Jun 90 


[From the “Night News” Program] 


[Text] [Video shows Seypidin Aze shaking hands with 
students, addressing them while seated. and looking at 
exhibits] On the evening of 23 June, Seypidin Aze. vice 
chairman of the NPC Standing Committee. and Ismail 
Amat, minister in charge of the State Nationalities 
Affairs Commission, went to the Central Party School to 
call on Xinjiang nationality cadres who are attending 
courses there and who are going to graduate soon. 


Ever since the Central Committee approved courses for 
Xinjiang nationality cadres at the Central Party School 
in 1954, a total of 19 classes with over 1.300 ethnic 
cadres have been trained. 


C omrade Seypidin Aze said: Like the rest of the country, 
the situation in Xinjiang 1s very good. | hope all of you 
will bring back to Xinjiang the basic Marxist theories 
you have learned and the party spirit you have acquired 
at the party school. 
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Peng Zhen’s Speech at Yanan Forum Viewed 


HKOS07043490 Beyjing RENMIN RIBAO in Chinese 
29 Jun W p 3 


{“Dispatch” by Yin Pinduan (1438 0756 4551): “Peng 
Zhen Meets ‘Yanan Veterans, Speaks on the Yaran 
Spirit] 


[Text] On the afternoon of 27 June, Comrade Peng 
Zhen, former vice president of the Yanan Central Party 
School and honorary president of the Chinese Societ.’ for 
the Study of the Yanan Spirit. came to the Great Hall of 
the People and, beaming with happiness, shook hands 
with some 30 “Yanan veterans” who were already there 
waiting for his arrival. Comrade Peng Zhen was invited 
to a forum sponsored by the Chinese Society for the 
Study of the Yanan Spirit to commemorate the 69th 
founding anniversary of the CPC. 


In high spirits, he addressed the forum for over an hour. 
dealing with matters ranging from the “previous Yanan” 
to the “present-day Yanan,” from the domestic situation 
to the international situation, and from inner-party 
affairs to problems outside the party. 


He said: The Yanan spirit 1s all-embracing, covering the 
political, ideological, military, economic, and cultural 
fields. The Yanan period was a period during which our 
party matured in various aspects. Looking back. 
Chairman Mao's leadersh » during this period was auite 
outstanding. Many of Chairman Mao’s important theo- 
retical works were written during this period. The recti- 
fication campaign and the Seventh National CPC Con- 
gress clarified the party’s line. The entire party. 
particularly leading cadres, arrived at an ideological 
consensus while their levels of Marxist-Leninist under- 
standing improved, thus forming a a complete set of 
revolutionary spirit and revolutionary style. The first 
point was secking truth from facts and refraining from 
empty talk. which was a standard laid down by 
Chairman Mao for the Yanan Central Party School in 
those years and 1s also a fine stvle we should carry on 
now. 


Comrade Peng Zhen continued: The completion of 
China’s democratic revolution and socialist revolution 
relied on the Yanan spirit. Now socialist construction 
still relies on the Yanan spirit. The establishment of your 
Society for the Study of the Yanan Spirit may be said to 
be using the “past” to serve the present. There 1s a need 
to study the Yanan spirit in an overall and down-to-carth 
manner. to propagate it in various forms, and to link it 
with the present era to solve the present problems. Many 
things in the present era are different from those in the 
Yanan period. Therefore we should seck the present 
“truth” from the present “facts.” Now it 1s necessary to 
study the issucs of party building. cconomy,. and educa- 
tion one by one, to raise suggestions on these. and to 
make arrangements for this work. | hope everyone will 
lend a hand to help the party improve tts style. Short- 
comings are inevitable in work, but with party spirit and 
a correct work style, one can do his work well. Now some 
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theories in Our country are lagging behind practice. | 
hope the Society for the Study of the Yanan Spirit will 
play a role in changing this situation. 


Among those speakers at the forum were Huang Huo- 
ging. Mo Wenhua, and Fang Qiang, advisers to the 
Society for the Study of the Yanan Spirit; and Tian Fang. 
society board member. They said: As veteran comrades 
who ate Yanan’s millet and lived in Yanan’s caves, we 
should still devote ourselves to handing down the Yanan 
spirit and to building a powerful socialist country with 
Chinese characteristics, although we have retired or 
withdrawn to the second line. 


The forum was presided over by Comrade Ma Wenrui., 
president of the Chinese Society for the Study of the 
Yanan Spirit and vice chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference. 


Jiang Zemin ‘Lied’ About Wang Weilin’s Death 
HK0307042690 Hong Kong PAl HSING in Chinese 
No. 219, 1 Jul 90 p 27 


{Report by Ta Pai (1129 4101): “It Is Said That Wang 
Weilin Has Been Shot Dead; What Jiang Zemin Said 
Was a Sheer Lie™] 


[Text] A reliable source from Being disclosed that 
Wang Weilin, a brave young man who stood in front of 
tanks and made them stop during the CPC's bloody 
crackdown in Beijing. had been arrested and shot dead. 


Wang Weilin was described by President Bush as a 
model and example for young people around the world. 
President Bush also called on the American youths to 
emulate Wang Weilin’s bravery and fearless spirit. 


The source also revealed that Jiang Zemin lied to the 
world during an interview with American television 
hostess Barbara Walters. 


People where Wang Weilin used to work said that his 
whereabouts were unknown, and they were not willing to 
verify whether he had been shot dead. this informed 
source disclosed. 


When Barbara took out a photograph of Wang Weilin 
stopping the tanks, and asked Jiang Zemin what had 
happened to the young man, Jiang Zemin put on a false 
a smile and said: “Certainly, he was not run over by the 
tank.” 


But Barbara, unwilling to let the matter drop, continued 
to press for an accurate answer. Jiang Zemin, head of the 
world’s biggest communist organization, went so far as 
to hie to the world by asserting that Wang Weilin had not 
been shot dead. 


A XINHUA report on 24 May distorted Jiang Zemin’s 
remarks on Wang Weilin during the interview by Bar- 
bara. completely evading Jiang Zemin’s reply. 
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This XINHUA report on Wang Weilin ts as follows: 
“While referring to the picture of a Chinese youth 
stopping a tank on Changan Boulevard frequently shown 
on Western television, Jiang Ze min pointed out this can 
explain much. The tank stopped when there was 
someone in front of 1. Why did the tank stop in front of 
the young man” Because it was not willing to run over 
him. This proves last year’s assertion about people being 
run over by tanks 1s not true but a lie.” 


Some people revealed that the XINHUA News Agency 
held a discussion before publishing the distorted report 
on Jiang Zemin’s remarks concerning Wang Welin., 
because XINHUA was aware Wang Weilin had been 
shot dead. Many people in Beiying know this. The 
mainiand people do not believe their lies. 


A Beying citizen told this reporter that Wang Weilin was 
a national hero against tyrannical rule. “History has 
recorded his short life.” 


Jiang Zemin, Li Peng Register for Census 


OW 0407008090 Beijing Television Service 
m Mandarin 1000 GMT 1 Jul 90 


[From the “National Hookup” program] 


[Excerpts] [Report begins with a female reporter 
standing outside the front gate of a traditional Chinese 
building, talking to the camera. Above the gate hangs a 
red streamer that reads “Registration Center for the 
Fourth National Population Census.” Two males are 
seen silting at a rectangle desk in front of the gate with 
several others standing by looking on] 


[Female reporter] [passage omitted] At 0900 hours. 
General Secretary Jiang Zemin, Premier Li Peng. and 
Wan Li, NPC Standing Committee chairman, arrived at 
the Zhongnanhai census registration center and filled out 
census forms. [video shows Jiang walking toward the 
desk, two young census takers standing up and gesturing 
for him to take the seat in the middle. and all of them 
sitting down] 


[First census taker] What's your nationality” 

[Jiang] | am a Han national. 

[Second census taker] Your domicile on | July 1985” 
[Jiang] | was in Shanghai | July 1985. 

[First census taker] Your level of education” 

{Jiang} College. 

[First census taker] Regular college’ 

[Jiang] \es. regular college. 


{First census taker] May I write down your work unit and 
occupation as general secretary of the CPC Central 
Committee? 


[Jiang] Sure. sure 
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[First census taker] That's all. Please sign here. [Close-up 
shows Jiang signing al the bottom of the form. Video 
then cuts to show Jiang and the femaic reporter standing 
by the desk] 

[Female reporter] | am a reporter of the Centzal Televi- 
sion Station. Now that you have done the registration, 
would you please say a few words about the significance 
of this census” 


[Jiang] This population census ts one of the largest social 
mobilizations during peacetime. Through the population 
census, we can have a better undersianding of our 
national conditions, obtain reliable data for social and 
economic development, and draw better plans for our 
material and cultural life. 


[Video cuts to show Wan Li seaicd between a female 
census taker and a male census taker at the same desk] 


[Male census taker] Please answer the qeustions, and we 
will fill them out for you. Your date of birth? 


[Wan] December 1916. 
[Male census taker] Your nationality” 
[Wan] Han national. 


{Male census taker] You were in Beying on | July 1985, 
weren't you” 


[Wan] Yes. in Bering. 


| Male census taker] Can we write down your occupation 
and work unit as chairman of the NPC Standing Com- 
mitice? 


{Wan laughs] 
[Male census taker] Please sign here. 


[As Wan answers the questions, the female census taker 
writes down his answers. Video then cuts to show Li 
Peng walking toward the desk, shaking hands with the 
two census takers. sitting in the middic] 


{Male census taker] Your date of birth? 

[Li] October 20, 1928. 

[Male census taker] Nationality? 

{Li} Han nationality. 

{Male census taker] Where were you on | July 1985. 
{L1] (Daiwangzhuang). 


{Male census taker] (Darwangzhuang). that 1s Bering. 
Your level of education 


[Li] College. 
| Male census taker] Regular college” 


[Li] Yes. 
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| Male census taker] Your occupation and work unit? Can 
we write down premier of the Staite Council? 


[Li] How about a government functionary” 


{Both Li and the male census taker laugh. Laughter 1s 
also heard from people off camera] 


{Male census taker] That's it. Please sign here. [Vidco 
shows Li signing at the bottom of a census form, then 
cuts to him and the female reporter standing by the desk] 


{Female reporter] Premier Li Peng. as an ordinary cit- 
izen, what do you think about this census” 


[Li] | think that every citizen of the republic should 
participate in the census. | have just registered as an 
ordinary citizen. This census will provide us accurate 
data for social and economic development. Therefore, | 
hope that every citizen will carnestly take part im the 
census. It 1s everyone's obligation, as well as contribu- 
tion, to the state. 


Jiang Zemin, Li Peng Note SEZ Anniversary 
OW 0407040990 Boyine NINH A in Enelish 
1442 GMT 3 Jul W 


[Text] Shenzhen. July 3 (XINHU A)—According to the 
Shenzhen City Government, General Secretary of the 
Chinese Communist Party Central Commutice Jiang 
Zemin and Premier of the State Council Li Peng, have 
written inscriptions for the coming 10th anniversary of 
the founding of China's first special economic zone 
(SEZ) here. 


Jiang’s inscriptvon reads, “Continue to run well the 
Shenzhen Special Economic Zone and strive to explore a 
socialist road with Chinese characteristics” 


Li Peng’s imscription reads, “Adhere to reform and 
opening to the outside world and strive to turn the 
Shenzhen Special Economic Zone imto an integrated 
industrial and commercial, export-led and multi- 
function modern city with industry as its core.” 


The Shenzhen SEZ was born August 26, 1980. As a 
window for China’s opening to the outside world and an 
experimental site for reform, 1 has already made world- 
renowned achievements 


Leaders Stress Learning From Shigejie Mine 
OW 0407041190 Benne NINH A on Enelish 
H09GMT 3 Jul 90 


[Text] Beying. July 3 (XINHUA)}—A national conter- 
ence on learning from Shigeyie Coal Mine to carry 
forward the spirit of hard work and thrift was held on 
Monday [2 July] at the mine 


Prior to the opening of the conference. party and state 
leaders Jiang Zemin, Li Peng. Li Xiannian and Yao Yilin 
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wrote inscriptions calling for people to learn from 
Shigejie Coal Mine and run enterprises with the spirit of 
hard work and thrift. 


State Councillor Zou Jiahua in a speech at the confer- 
ence noted that since 1963, Shigejie Coal Mine has 
always adhered to the spirit of hardwork and thrift. 
which fully reflects the traditional virtue and spirit of the 
Chinese nation. 


Zou stressed that the path of the Shigejie Coal Mine is 
correct path for the modernization of the Chinese coal 
industry. 


Zou called for other coal mining enterprises to learn 
from Shigejie Coal Mine in order to make greater con- 
tributions to the sustained, steady and coordinated 
development of the national economy and the mainte- 
nance of national stability. 


NPC Vice Chairman Inspects Liaoning Province 
$K0407023190 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 3 Jul 90 


[Text] Fei Xiaotong. vice chairman of the National 
People’s Congress [NPC] Standing Commitice, 
chairman of the Central Committee of China Demo- 
cratic League, and well-known sociologist, recently made 
an inspection tour in Liaoning Province. 


On | July, paying a visit to the place where Fei Xiaotong 
stayed were the leading comrades of the provincial party 
committee. the provincial People’s Congress Standing 
Committee, the provincial People’s Government, and 
the provincial Chinese People’s Political Consultative 
Conference [CPPCC] Committee, including Quan 
Shuren, Yue Qifeng, Xu Shaofu. Sun Qi, Zhang Zhiyuan, 
and Liu Qingkui. 


During their meeting. Quan Shuren briefed him on the 
province's situation in economic development. 


On 2 July, Fei Xiaotong attended the meeting of league 
members. which was sponsored by the provincial and 
Shenyang city committees of China Democratic League 
During the meeting. Fei Xiaotong delivered a speech in 
which, based on the historical development of China 
Democratic League and his personal experience, he 
sincerely urged the democratic league organizations at all 
levels to fully play a due role in the party, which ts 
participating in government and political affairs in line 
with the political system of multiparty cooperation 
under the CPC's leadership and by regarding as a goal 
the practice of cherishing the country, realizing unity, 
and making China prosperous. He also urged them to 
bring into play their strong point of intellectual ranks 
and to particularly enable the ranks to render services for 
the province's program of building modernizations and 
to make contributions to making the country strong and 
the people wealthy. 


On 3 July, the leading comrades of the provincial Peo- 
ple’s Congress Standing Committee, including Wang 


NATIONAL AFFAIRS 3 


Guangzhong, Lou Erkang, Zhang Zhiyuan, and Zuo 
Kun, briefed Fei Xiaotong on the work situation of the 
provincial People’s Congress Standing Committee. 


Leaders Meet Model Family Planning Workers 


OW 6407151790 Beijing XINHUA in English 
1426 GMT 4 Jul 9 


[Text] Beying. July 4 (XINHUA}—Pirty and govern- 
ment leaders met here today [4 july] with all the deputies 
to a national meeting On publicity and implementation 
of an open letter on control of the national population 
growth sent to all members of the Communist Pacty of 
China (CPC) and Chinese Communist Youth League 
(CCYL). 


General Secretary of the CPC Central Commitice Jiang 
Zemin, Premier of the State Council Li Peng and 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee Li Rurhuan urged 
the participants to make consistent efforts to do a better 
10b in the family planning work. 


The open letter was rssued by the CPC Central Com- 
mittee September 25, 1980. 


After the meeting Li Ruihuan held a discussion with the 
participants. 


He said that the CPC and CCYL members should take 
the lead in practical work to control population growth. 


The participants at the meeting also today urged all CPC 
and CCYL members to be models in implementing the 
family planning policy. 


Li Ruihuan Marks Youth Travel Agency Anniversary 
OW 0507011190 Bejing XINHUA in Enelish 
1428 GMT 4 Jul 90 


[Text] Beying. July 4 (XINHUA)}—As a founder, Li 
Ruihuan, member of the Standing Committee of the 
Political Bureau and Secretariat of the Chinese Commu- 
nist Party Central Committee, today [4 July] attended a 
discussion marking the 10th anniversary of the founding 
of the China Youth Travel Agency. 


Ten years ago today, Li Rushuan and members of the 
Secretariat of the Central Commitice of the Chinese 
Communist Youth League set up the travel agency. 


Li urged it to carry on its good traditions and improve its 
SETVICES. 


Hu Huanzhang. general manager of the travel agency. 
said that. in the past decade. 1 has received some 
700,000 overseas visitors. earned foreign exchange 
equivalent to 600 million yuan, and provided more than 
12 million yuan for a youth fund 


32 NATIONAL AFFAIRS 


Now, it has 46 local branch companies and three over- 
seas companies with a total employment of 7.000, 
making it one of the three leading travel agencies in 
China. 


State Leaders Celebrate Islamic Festival 


OW 0307044190 Beying XINHUA in Enelish 
1003 GMT 2 Jul 90 


[Text] Beying, July 2 (XINHUA)}—State Vice-President 
Wang Zhen went to the Cultural Palace for Nationalities 
today [2 July] to cei. rate the Corban festival with over 
3.500 Moslems in Beijing. 


Vice Chairmen of the National People’s Congress X1 
Zongxun, Ngapoi Ngawang Jigme. Seypidin Aze. and 
Liao Hansheng also attended the gathering. 


Beying’s Mosiems belong to 10 nationalities, including 
Hui, Uigur, Kazak, Uzbek and Tayik. 


Liao Hansheng said China 1s a big family consisting of 
many nationalities. The more than 40 years since the 
founding of New China in 1949 have proved that all 
nationalities can only have magnificent prospects by 
living in the big socialist family, Liao said. 


He asked all nationalities in China to firmly defend the 
unity of nationalities anc struggle against splittism. 


The Corban festival is one of three major Islamic festi- 
vals. 


Vice Chairmen of the Chinese People’s Political Consul- 
tative Conference Wang Renzhong. Yang Jingren. Wang 
Enmao and Ismail Amat also attended the celebration. 


Corban Celebrated in Beijing 


OW 0507040190 Beyine XINHUA in Enelish 
1406 GMT 4 Jul 90 


[Text] Beying. July 4 (XINHUA}—More than 200 Mus- 
lims from both China and abroad gathered today [4 July] 
at the newly-built Bering Muslim mansion to celebrate 
the traditional festival of Corban. 


Attending the reception were Xi Zhongxun and Seypidin 
Aze, both vice-chairmen of the Standing Committee of 
the National People’s Congress, Yang Jingren and Zhao 
Puchu, both vice-chairmen of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, some foreign diplomats and foreign experts. 


The reception was sponsored by the China Islamic 
Association. 


Central Authorities Urge Cadre Mobility 


1K0307013590 Beying RENMIN RIBAO in Chinese 
25 June 9 p § 


[Special Commentary” by Liu Zepeng (2491 3419 
1756). deputy head of the Organization Department of 
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the CPC Central Committee: “Let Cadres Enhance 
Their Abilities in the Course of Exchanges” ] 


{Text} “Running water will not stink and there wall not 
be worms in the door hinges of houses wherein people 
live.” Exchange activities for leading party and govern- 
ment cadres can overcome all the disadvantages of being 
confined to a single locality. strengthen cadres’ appreci- 
ation of the overall situation. enrich their knowledge and 
experience, help accumulate work experiences in various 
areas, make them aggressive and aspire to better achieve- 
ments, and also provide a relatively accurate and objec- 
tive basis for evaluating cadres’ potentials and adapt- 
ability. Given the present situation and the strict 
requirements on party and government leading groups, 
exchange activities tor cadres have a particularly impor- 
tant and realistic significance 


Over the years. organizations at various levels have 
sclected thousands of middle-aged and young cadres to 
assume leading posts al various levels and as a result 
have created a historical change in the composition of 
the cadre forces and leading groups in our country. 
However we should be able to see that. due to historical 
reasons, many middle-aged and young cadres had not 
been adequately prepared and trained before they 
ascended to the leading posts. Many comrades were 
promoted by more than one grade al a time. Many 
middle-aged and young cadres charged with important 
leading work are quite competent in their own fields, but 
have a hard time when assuming leadership in other 
fields. Insufficiently grounded in basic Mararst theories, 
they suffer from limited visions. a lack of leadership 
experience, and the relatively weak ability to synthesize. 
The gap will become more glaring when cadres are 
compared with revolutionaries of the older generations, 
which 1s chiefly shown in: the lack of qualities that befit 
a politician or statesman. Leading cadres, especially 
high-ranking leading cadres at provincial and ministerial 
levels. are first of all a politician and statesman, the 
quality of which 1s absent in many of our comrades. This 
iS particularly true when the ability of conducting accu- 
rate analysis and grasping the central direction in com- 
plicated political struggles 1s concerned. Second, poor 
adaptability, low transferability. and a lack of the art of 
leadership. A considerable number of middle-aged and 
young cadres are weak in thinking in terms of the overall 
Situation, strategic decision-making power, macrocon- 
trol and resolution of important issues. Early in the 
founding of the country a mayor could be a foreign 
minister, a minister could be a provincial party com- 
mitice secretary or governor, and the minister of one 
ministry could be one of another ministry. Comrade 
Chen Yi had never been a diplomat. but he made a 
first-rate foreign affairs minister. This 1s so because 
high-level leading posts require. first of all, political 
quality and an art in leadership. which have very strong 
transferability and adaptability. Middle-aged and young 
cadres should train themselves in these two abilities. 
This kind of adaptability and transferability are never 
obtained by people who are stuck in one locality and 
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simple on experience. Third. when people's minds are 
contined to narrow and linear thinking, they wall never 
handle well relations between principles and flexibility: 
those between local and overall situations. short-term 
and long-term relations, and their power in macroman- 
agement power will be poor. This 1s particularly true for 
some of the comrades who have just left their protes- 
sional and technical work to assume party and govern- 
ment leading posts. They are relatively raw and their 
siyle in umplementing directions and policies from above 
1§ mechanical. their methods relatively simple. 


A leading cadre, especially a high-ranking one. should 
carry strong transferability. have the ability to grasp 
things from a macroscopic point of view and to resolve 
important issues involving principles, and handle emer- 
gencres. In war years there was a fairly brisk cadre 
mobility between different departments of work and 
cadres were constantly transferred, and the traming of 
cadres of the older generation owed much to this kind of 
mobility. In the Revolutionary War period. the tough 
and harsh condition served as excellent training and tests 
for identifying and selecting fine cadres. In the period of 
peacetime construction, the improvement of the cadres 
quality and ability relies chiefly on our conscious efforts 
at training. While “war and crisis foster leaderships.” 
training in peacetime will take a much longer period. and 
one of the important topics mn personne! management 1s 
how to shorten the training pened. Over recent years we 
have obtained very good experience and created very 
good practice im cadre training work, which can be 
divided. in general, into two kinds: the first 1s full-teme 
Study or training on leave from job or production work. 
which includes class attendance at party schools, admin- 
iSiration management institutes or other types of imnsti- 
tutes or study c‘ass. The second ts on-the-job traming 
that chiefly trains cadres through wide exchanges. Al 
present, we must rely more on on-the-job training. espe- 
cially cadre exchange program, in providing cadres with 
training and tests. . 


Al present the major resistance to cadre exchanges 1s 
insufficrent ideological understanding. Some units and 
organizations do not show cnough initiative, exchanges 
in these units are more often than not involuntary, which 
bounds to affect the results of exchanges. Some cadres 
worry that exchanges wall yeopardize the stability of the 
leading groups. The worry 1s not reasonable. On the 
contrary an unstable leading group can achieve stability 
through exchanges. Judging from the cadre exchanges 
practiced a few years ago, there 1s no contradiction 
between planned exchanges and group stability. The 
present problem 1s not too many, bul too few. cadre 
exchanges. 


In sum. cadre exchange 1s a must for strengthening the 
organizational construction of leading groups and idco- 
logical construction, and for training cadres in a wider 
scope. fostering talent, undergoing various kinds of trials 
and a rapid growth. It also 1s an event of great concern to 
the whole party and the people of the whole country, in 
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that ut wall foster closer and wider tres between cadres 
and the masses. clean government and prevent and 
overcome abuses. 


Cadres’ Vision of Future Discussed 
11K0307122190 Bayne RENMIN RIBAO in Chinese 
25 Jun W po 


{Article by Li Zhenjun (2621 2182 6874¢ “Vision, 
Broad-Mindedness, and Career” | 


{Teaxt] Comrade Deng Niaoping gave two pieces of 
advice to leading cadres when he headed tor hrs retire- 
ment: First. they must have very broad vision: secoad, 
they must be very broad-minded. The former means they 
must stand at a high place. be able to look far and grasp 
the overall situation, and this demands knowledge and 
boldness of vision among leaders, the latter refers to 
broad-mindedness. tolerance for otters, open- 
mindedness, modesty. and this demands character and 
patience among lIcaders. These two pomts are very 
important to a leader) Without a view of the overall 
situation, there cannot be a correct decision, without 
good tolerance. one can hardly coordinate ctlorts to 
realize the decision 


The demand for broad-mindedness and tolerance 15 not 
only a demand for leaders. but 1s a demand of character 
that everyone should nave when making a living in this 
world. A person with tolerance 1s able to be strict with 
oneself and broad-minded toward others, and this 1s 
what the ancient people called “magnanimity.” which 1s 
a virtuc. We can always find in those people with 
broad-mindedness and great tolerance tremendous cha- 
risma and strong attraction. With their broad- 
mindedness, they help others to overcome mistakes. 
remember others’ merits, forgive others’ shortcomings. 
and publicize others’ strong points, making people 
respect them and imitate them, creating a harmonious 
atmosphere and united situation. On the contrary, nar- 
row-minded people never “set a standard for themselves 
by looking at those of the others, but expect others to be 
saints.” they are indulgent with themselves, hypercritical 
with others, jcalous of others’ merits, envy others’ absh- 
ties, ridicule others’ shortcomings. and laugh at others’ 
mistakes. In this kind of people we will always find some 
kind of exclusive force, though invisible. When other 
people must deal with this kind of person, they are 
always threatened, and they either try to avoid them or 
keep them at arm's length. for fear of provoking them 
and causing trouble. When time passes, this kind of 
person wili ‘ose comrades and trends and become soli- 
tary. An old saving 1s as follows: “Being narrow-minded 
you lose friends; being broad-minded you win trends.” 
and this 1s a proverb shining wiih the brightness of truth. 


Although broad-mindedness 1s related to the special 
features of the disposition of cach person and 1s formed 
gradually since childhood, 1 can be consciously trained 
and developed through study and practice. To train 
broad-mindedness, it 1s necessary to study hard, 
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strengthen moral and ideological self-cultrvation. under- 
stand the importance of good tolerance as an advantage 
tor individual and career, and increase the consciousness 
of selt-culurvation. At the same ume, in one’s mind, there 
should be a model or example of this aspect, and one can 
always compare oneself with them. to see the difference, 
tor continually urging oneself on. The models im this 
aspect are Many. $0..¢ ancient, some contemporary. 
some tar away. some near by, the key rests on how to 
properly learn trom them. There were such examples as 
Lin \:angru. who was broad-minded, could bear the 
unbearable insult, and eventually became a “general and 
premicr.” and Lu Xun, who shouldered heavy duty and 
withstood humiliation, burning the company’s tents, and 
eventually deteated the Sichuan Army. As for the con- 
temporary world. many of our country’s outstanding 
party and state leaders are broad-minded, they are our 
models. In the past, because Comrade Deng Xiaoping 
had upheld the truth and refused to bow to the wrong 
line. he was dismissed from the leading Army and 
government posts by Bo Gu and others and was unfairly 
tried and detained. However. he endured the humilia- 
tron in order to carry out an important mission, and 
“started the long march with his luggage on his back like 
other Red Army soldiers.” During the period of the 
“Cultural Revolution,” he received unfair treatment and 
was persecuted by Lin Biao and ithe “Gang of Four.” 
berng dismissed from his post and sent to a factory for 
“reform through labor.” Although expenencing these 
ups and downs, he still firmly beheved in communism 
and placed emphasis on the overall situation of the party 
and the state. After the “Gang of Four” was crushed, he 
led the people mm the whole country to correctly sum up 
historical lessons and expenences, to objectively and 
justly evaluate Comrade Mao Zedong’s merits and 
errors, to bring order out of chaos; to engage in the great 
undertaking of the four modernizations, and to explore a 
socialist road with Chinese characteristics. 


Thus kind of unswerving willpower of the senior genera- 
tion of revolutionaries in the face of humiliation, their 
lofty characters free of personal gratitude or resentment, 
and their broad-mindedness, reveal their extraordinarily 
great breath of spirit of proletarian politicians, and set a 
bright cxample for us to strengthen our tolerance and 
self-cultivation 


(t course, it 18 pot easy to cultivate broad-mindedness. 
nor will it come quickly, there must be an arduous 
process of training. However, so long as one has deter- 
mination, not only the good thought, character, and 
tolerance can be upgraded, but the bad psychological 
quality can be changed too. The story of the modern 
Danish screntist, astronomer Tycho, who changed his 
tolerance, 18 a good example. Tycho was originally a 
narrow-minded man who once entered into a bitter 
quarre! with one of his classmates on a mathematical 
problem to the extent that they resorted to a duel, and 
Tycho's nose was cut im the duel. In this event, Tycho 
realized the weakness of his own character and deter- 
mined to change it. From then on, he became a broad- 
minded man and a totally different man from before. He 
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helped a German youth. Kepler. study astronomy. and 
gave him selfless assistance when he caperienced diffh- 
culty. Soon. Kepler did not gct along well with Tycho 
and returned evil for good, but Tycho did not mind and 
showed his tolerance as a senior, Afterward. Kepler sand 
im his memory that the reason why he could drscover the 
three laws of the movement of plancts. was because 
Tycho had shown tolerance to him and helped him with 
all his strength 


Of course, when communists advocate thes hind of 
tolerance and broad-mindedness. they never abandon 
principle and are not allowed to treat principle as 
“favor.” There 1s no need for claboration here. The 
famous French writer Hugo once sand: “The broadest 
thing in thrs world 1s the ocean, the thing that 1s broader 
than an ocean 1s the sky. and the thing thal 1s cven 
broader than the sky 1s the soul of mankind Let us al! 
train and cultivate this broad soul consciously 


Labor Management. Employment Discussed 
1K0207020190 Beyine RENMIN RIBAO in Chines 
25 Jun W p 6 


{Article by Zhuang Qidong (8369 0796 2659) “A Chat 
on the Question of Employment at Present”) 


[Text] An important matter at present is to study the 
labor cmployment issuc in the course of cconomn 
improvement and rectification and to work out eflectiv« 
countermeasures. It 1s generally cxapected that the con- 
tradiction between supply and demand of the rural and 
urban labor force will become sharper. and the supply of 
labor will exceed the demand. This 1s reflected by the 
continuing increase in the labor force and the substantial 
decrease in the demand for it 


In view of this situation, at present. the general employ- 
ment policy im our country should be to strengthen 
overall management and coordination. make proper 
arrangements, sirive to reduce or delay the supply of 
labor, and try by every possible means to merease the 
demand. 


First, the surplus labor force im agriculture should be 
absorbed and digested within the scope of agriculture 
Agriculture 1s the foundation for national cconomi 
development. So long as agriculture continues to 
develop, it will be easier to arrange the 1 ural labor force. 
and the cities will also find ut casier to solve then 
employment issue. According to our country’s caper 
ence in the past 40 years, as there 1s a large population 
and a weak economic foundation, the surplus rural labor 
force should be absorbed and shifted to various cco- 
nomic branches inside and outside the countryside, and 
should be mainly absorbed and digested within the scope 
of agriculture. There are now three main channels for 
shifting the surplus rural labor force to the non-tarming 
industries: 1) To be employed by the township and town 
enterprises, 2) to enter cities and towns, and 3) to seck 
jobs in the international labor service market. At 
present, more than 95 million people are employed by 
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township and town enterprises in svanous localities 
According to the present cconomic situation, 1 does not 
seem that the township and town enterprises will sub- 
Stantially mncrease their Capacity of absorbing labor force 
im the neat few years. Because the capacity of some 
township and town enterprises 1s limited. part of the 
labor force thes hire may be laid off and sent back to 
agriculture. In the last two years. available yobs in cities 
were rather limited. and this also made ut hard to shift 
the surplus rural labor force to cities on a large scale. The 
export of labor service also remained on a limited scale 
and will not substantially mecrease in the near future 
Therefore. the external shift of the surplus rural labor 
force can only be a supplementary rather than a main 
means of employment arrangement 


Within the scope of agriculture. in the fields of planting 
(especially growing cash crops). animal rarsing (livestock 
and fishers). and the clementary processing of agricul- 
tural and sideline products. we urgently need to rarse the 
level of productive forces. So great potential for 
absorbing the labor force still exists in these fields and 
has not been fully tapped. At present. the per capita area 
of arable land in our country 1s merely 1.5 mu. and 
arable land 1s still decreasing. This will give rise to a 
substantial number of surplus labor forces in the trad- 
tional farming industry. However. the natural resources 
nave not been fully and comprenensively developed in 
agriculture. and this state of affairs exrsts in farming. 
animal husbandry. the agricultural product-processing 
industry. forestry. fishery. and other sideline industries 
to various degrees. Take the industries of freshwater 
aguicuiture, forestry. and cash crops planting as an 
example. In 1986. there were $.03 millon hectares of 
water surtace that was surted for freshwater aquiculture. 
Sut only about 60 percent or 3.05 millon hectares of 1 
was utilized. In Guizhou Province. hilly areas account 
for 87 percent of the total area. and more than 460 
million mu of waste slope land was suited for planting 
trees. In recent years. a large number of peasant house- 
holds in this province undertook forestry development 
contracts, they only utilized more than 2.7 million mu or 
merely 0.6 percent of the waste slope land. It is not 
impossible to attract more surplus labor force im the 
in-depth and more extensive development of agriculture. 
In recent years. some localities developed ecological 
agriculture or three-dimensioned agriculture. and we 
also saw the broad prospects of agriculture’s in-depth 
development and its absorption of surplus labor force. 
Al present. the key 1s to strengthen the guidance of 
Organizations and departments at all levels. mcrease 
input, support the internal transfer of labor force within 
the scope of agriculture. and promote agriculiural devel- 
opment. 


In addition, the labor force being shifted from agricul- 
ture to other industries was not completely “surplus” 
labor force. To a large extent. laborers were attracted to 
cities and industry by the comparatively higher incomes. 
This 1s also an issue that we should notice and carefully 
and properly handle. 
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Second, 1 1s necessary to adhere to the principle of 
raising economic efficiency and increasing employment 
simultaneously through establishing a dual employment 
Structure in cities and countryside. Al present. we are 
still faced with a grim situation in employment. In the 
past. increases in employment used to affect the 
enhancement of economic efficiency. When the last peak 
of job-seeking population appeared. our country was 
Situated in a moment of major economic development. 
At that time. we did not lay lopsided stress on the 
enhancement of economic efficiency. but properly han- 
died the relationship between the two sides and tried by 
every possible means to increase employment while 
ensuring the enhancement of economic efficiency. To 
deal with the prominent problems in employment. some 
localities even assigned employment quotas to various 
units. Although this affected the economic results to a 
certain degree. the employment contradiction was rather 
quickly mitigated. and major social unrest was pre- 
vented. Now, the combination of enhancing economic 
efficrency with increasing employment remains a suc- 
cessful method. Al present. we can ensure both economic 
efficiency and employment through establishing a dua! 
employment structure in cities and the countryside. That 
is. different employment systems can be flexrbly and 
separaicly adopted by large and medium-sized enter- 
prises and small enterprises. capital-intensive and tech- 
nology-intensive enterprises, and labor-intensive enter- 
prises so that their specific scale effect can be brought 
ito full play in ensuring the higher economic efficiency 
and employing workers. The state should use various 
regulatory means to ensure the social effects im labor 
management in various kinds of enterprises according to 
their management conditions and income differences. 


Third. the rate of job-seeking people should be con- 
trolled to a ceriayn limit, and the social security system 
for job-seeking people and employment consulting ser- 
vices should be improved. As the mobility of the labor 
force in enterprises under different ownership sysiems 
will become more active. job-seeking people will not only 
come from entcrprises ovned by the whole people. 
Therefore. it 1s now urgently necessary to expand the 
scope of the existing social security system for job- 
secking. If it 1s still difficult io provide unemployment 
insurance for permanent workers in enterprises owned 
by the whole people and for workers hired by enterprises 
not owned by the whole people. then a lump sum of relief 
moncy can be issued to workers who are laid off or who 
resign under the existing job insurance institutions. 


In order to facilitate two-way selections. various locali- 
tics and departments concerned should strengthen the 
forecast of supply and demand of labor force. provide 
society with timely information about the supply and 
demand of labor force. improve the employment agency 
networks, and enhance the work capacity and guidance 
quality of the employment service institutions so as to 
reduce the pressure when the peak of job-secking popu- 
lation appears. 
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Fourth, in order to overcome the problem caused by the 
oversupply of a low-level labor force, it 1s necessary to 
ensure the popularization of general education and 
increase the duration of in-service training for workers. 
In recent years, a large proportion of the new labor force 
in Our country comprised people who had not received 
any technical training Oo: senior secondary education, 
and quite a lot of these people were illiterates. This not 
only affected the enhancement of the general quality of 
the work force in Our country in the near future, but was 
also unfavorable to the long-term economic and social 
development in Our country. Therefore, we propose that 
the state must first take effective and compulsory mea- 
sures tO prevent primary and secondary school pupils 
from giving up study halfway. Second, short-term pre- 
employment training courses should be combined with 
adult education (including the courses for general edu- 
cation and the technical training courses), and long-term 
training programs should also be strengthened. Third, all 
kinds of vocational schools should be run well and be 
coordinated with junior secondary education. General 
education for citizens should be coordinated with voca- 
tional education. Education should help individual 
laborers, employing units, and entire society solve the 
employment problem, and should contribute to the 
improvement of the work force quality at different 
levels. 


Employment is a major social issue. In order to 
sirengthen the comprehensive development of urban 
and rural labor resources and properly coordinate the 
employment arrangements in cities and the countryside. 
we must Strengthen the party's leadership, and give play 
to the role of trade unions and other mass organizations 
in doing deep-going and effective ideological and polit- 
ical work, thus further consolidating social stability. 


Book On Thinking. Working Methods Published 


OV 0307030990 Betjine XINHUA Domestic Service 
in Chinese 1436 GMT 27 Jun 90 


[Text] Beying, 27 Jun (XINHUA)}—"Selected Articles 
on Methods of Thinking and Methods of Working” was 
published recently. It was compiled by the Party Litera- 
ture Research Center of the CPC Central Committee to 
facilitate the study of Marxist philosophy by all cadres of 
the party. 


The nearly-300,000-character book contains 74 articles, 
including representative articles on methods of thinking 
and working written from various angles and in various 
historical periods by Mao Zedong. Zhou Enlai, Liu 
Shaogi. Zhu De, Deng Xiaoping. and Chen Yun. There 
are also important articles reflecting how they applied 
Marxist stands. viewpoints. and methods in analyzing 
China's national conditions and in formulating the basic 
line and important principles and policies for China's 
revolution and socialist modernization. The articles are 
arranged in chronological order 


Methods of thinking and working are important contents 
of Marxist philosophy. In the past several decades, our 
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party has emphasized the need for cadres to study and 
understand Marxist methods of thinking ind working. 
Since the second half of last year. the party Central 
Committee, with Jiang Zemin as its nucleus, has empha- 
sized the necessity again. The publishing of “Selected 
Articles on Methods of Thinking and Methods of Work- 
ing” will help the cadres at all levels, particularly mddle- 
and high-ranking cadres. study Marxist philosophy. 
learn Marxist method of thinking and method of 
working, and enhance their understanding of current 
policies and their working ability. 


The book was published by the Central Party Literature 
Publishing House, and 1s on sale at XINHU A bookstores 
throughout the country. 


New Regulations Published on Exporting Medicine 
OW 05070855590 Beying XINHUA Domestic Service 
in Chinese 1129 GMT 28 Jun 90 


[By reporter Zhang Yi (1728 3015)] 


[Text] Beying. 28 Jun (XINHUA}—To tighten control 
over Chinese medicina! materials and traditional Chi- 
nese pharmaceuticals being carried or mailed out of the 
country, the General Administration of Customs 
recently issued the revised “Regulations of the Customs 
of the People’s Republic of China on Chinese Medicinal 
Materials and Traditional Chinese Pharmaceuticals 
Being Carried Out of the Country by Tourrsts or Being 
Mailed Out of the Country by Individuals” [hereafter 
referred to as “Regulations’]. The revised regulations 
are to be enforced on | July. 


The “Regulations” point out: The value of Chinese 
medicinal materials and traditional Chinese pharmaccu- 
ticals carried by tourists bound for Hong Kong and 
Macao is limited to 150 yuan of Renminbi, and that by 
tourists bound for foreign countries 1s limited to 300 
yuan of Renminbi. The value of Chinese medicinal 
materials and traditional Chinese pharmaccuticals 
mailed to Hong Kong and Macao by individuals ts 
limited to 100 yuan of Renminbi. and that mailed to 
foreign countries 1s limited to 200 yuan of Renminbi. 
Tourists from outside the country are allowed to bring 
out a reasonable amount of Chinese medicinal materials 
and traditional Chinese pharmaceuticals for personal 
use, if they are bought with foreign exchange. if they pass 
customs inspections, and if are accompanied by invoices 
bearing the Foreign Exchange Management Bureau's 
special stamp “Purchased With Foreign Exchange.” 
Those exceeding a reasonable amount for personal use 
are not allowed to be taken out of the country 


The “Regulations” also state that musk 1s not allowed to 
be carried or mailed out of the country 
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CPC Recruits Members From Production Front 


OW 0507055890 Being XINHUA Domestic Service 
in Chinese 0722 GMT 29 Jun 90 


[Text] Beiying. 29 Jun (XINHUA}—In recent years. 
party Organizations at all levels have attached great 
importance to recruiting and training party members 
from among outstanding workers, peasants, herdsmen. 
fishermen. and intellectuais on the production front. 
Statistics show that over 600.000 of the party members 
recruited in 1989 were personne! working in oroduction, 
scientific research, teaching, and service departments. 
accounting for 54 percent of the total number of party 
members recruited in that year. 


According to a relevant department under the CPC 
Central Committee Organization Department. in recent 
years, especially since the issuance of the “CPC Central 
Committee Circular on Strengthening Party Building.” 
party Organizations at all levels have conscientiously 
implemented the guiding principle of “upholding stan- 
dards. guarantecing quality. improving the siructure. 
and recrurting with caution.” and intensified their lead- 
ership over the recruitment of party members from the 
production front. According to statistics, among the new 
party members recrusied last year, there were 266.000 
workers. accounting for 23.4 percent of the total. 
155.000 peasants. herdsmen. and fishermen. accounting 
for 13.7 percent. and 194.000 professional and technical 
personnel. accounting for 17.1 percent. The number of 
party members recrurted from textile workers in Tianjin 
and Wuhan and some enterprises in Being. Shaana. 
and Hefei. accounted for over 70 percent of the total 
recruitment 


The majority of the newly recrusted have been assigned 
to posts where the work 1s hard. and they have been 
performing their duties there conscientiously and self- 
lessly. playing the vanguard role of Communist Party 
members. The admission of these comrades has given 
new vitality mm reinforcing the party on the production 
front and enhancing the fighting capacity of party orga- 
nizations at the grass roots 


A responsible comrade of the department under the 
Orgamization Department of the CPC Central Com- 
mittee pomted out to the reporter that. despite the 
attention paid to imiensifying the recruitment of party 
members from the production front im recent years. 
owing to production development. the need to replace 
old workers. and reform of the enterprises’ hiring system. 
beefing up party operations on the production front 
remains an important aspect in the recruitment of party 
members for some time to come. He said: Party organ:- 
zations at all levels must place emphasis on expanding 
the contingent of activists who want to jon the party. 
in’ensity the work of traming and cducating them and 
assessing their performance. so that the job of recruiting 
members from the production front can be effectively 
accomplished and outstanding elements qualified for 
party membership can join. At the same time, we should 
adjust and reinforce party ranks on the production front 
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line in a planned way. and encourage young party 
members to give full scope to their ability and wisdom so 
that the strength of the party can be maintained and 
gradually enhanced on the productin front. 


Continuing Series Turns to Salar Nationality 


OW 3006093990 Beijine XINHUA in Enelish 
0616 GMT 30 Jun YW 


[44th in the series “Knowledge About China.” which 
began 16 April: “Ethnic Minorities—Salar Nationality” ] 


[Text] Beying. June 30 (XINHU A} The Salar natron- 
ality, with a population of more than 69.000. 1s mainly 
distributed in Qinghai and Gansu Provinces and the 
Xinjiang Uygur Autonomous Region. 


The Salar have their own language. bul no written form. 
They have assimilated many words from the nearby 
Tibetan and Han languages. and they use |!an charac- 
ters. 


The Salar live along the Yellow River. where the weather 
1s mild and suitable for growing crops. They are manly 
engaged in agriculture. growing wheat. highland barley. 
buckwheat. potatoes. watermelons and apples 


The Salar have a mch and colortul culture. including 
many legends and songs 


They are mainly Muslims. and their customs and lifes- 
tyle are similar to those of the Hu: nationality nearby 


Salar women traditionally wear black sleeveless jackets 
on top of red clothes. and are adept at embroidery. Salar 
men wear black or white skulicaps 


She Nationality FE \amined 


OW 3006094390 Berne MINH A on Enelish 
O28 GMT 30 Jun W 


[4Sth mm the sernes “Knowledge About China.” which 
began 16 April: “Eihnic Minorities—She Nationality] 


[Text] Beying. June 30) (XENHU A}—The She natron- 
ality, with a population of 368.800. 1s mainly located m 
certain areas of Zhenang. Fujian. Jiangxi. Guangdong 
and Anhui Provinces 


The She have their own language. which 1s similar to the 
Hakka dialect. They have no writing. but use Han 
characters 


The She call themselves “shanha™. which means guests 
living im the mountains. Ii rs sand that their orginal 
family home was around Chaozhou. south China's 
CGsuangdong Province 


The She are mainly engaged in agriculture. growing rice. 
swecl potatocs. wheat and rape. The mountainous areas 
produce timber. bamboo and famous types of tea 
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They have a rich culture, in which folk songs are espe- 
cially prominent. The “Ode to the Emperor Gao” is a 
famous epic telling of the origin and migrations of the 
She nationality. 


Peopie of the same family name do not marry. They are 
animists who worship their ancestors. 


Shui Nationality Discussed 
OW 3006100690 Beyine AINH LA in Enelish 
O7S3 GMT 30 Jun WO 


[46th om the series “Knowledge About China.” which 
began 16 April: “Ethnic Minorities—Shui Nationality”) 


[Text] Beying. June 30 (XINHU A}—The Shui nation- 
ality. with a population of 286.400. 1s mainly found at 
the foot of the “mountains of the moon™ in Guizhou 
Province. A smail number of them are scattered im the 
northwest of the Guangx: Zhuang Autonomous Region. 
The Shui nationality call the place where they live “as 
beautiful as the plumage of the phoenix” 


The Shu: nationality has its own language. and in ancient 
tumes developed a script. Bul nowadays the, use the Han 
characters 


The Shu: people call themselves “harshur”. which means 
watcr peopic. and they are thought to be descendants of 
a coastal tribe 


Their land 1s fertile. producing nce. wheat. cotton and 
many types of frum. The Shui are manly engaged in 
agriculture. They produce hot peppers which are 
exported to Southeast Asia. “Jnuqian™ 1s the name of 
therr traditional wine 


The Shu: have a nch and colorful culture, which includes 
oral luicrature. dance. embroidery and sculpture 


Tajik Nationality Noted 
OV 0307073090 Beaune NINHU 4 om Enelish 
1336 GMT 2 Jul W 


[47th on the series “Knowledge About China™ that began 
16 April: “Ethnic Minorities—Tapk Nationality] 


[Text] Beying. July 2 (XINHUA}—The Tajik nation- 
ality, with a population of 26.500. 1s distributed widely 
in the Ximpang Uygur Autonomous Region. The Tajik 
language belongs to the Iranian branch of the Indian- 
European language famil,. Many Taysk people know the 
Uygur and Kirgiz languages. and use the Uygur written 
language 


“Tank means “crown”. and the name has a basis in a 
legend 


Before liberation. the the Tajik engaged im animal hus- 
bandry and agriculture. living a semi-nomadic and sem:- 
farming life. Since the founding of New China in 1949 
their agriculture and animal husbandry have developed 
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greatly and industry has even sprung up in their areas. 
They have an extensive system of primary education and 
medical care. 


Most Tajik people believe in Islam 


In the folklore of the Tajik. the eagle 1s the embodiment 
of heroism. The herdsmen like to play flutes made of the 
bones of cagles and a typical Tajik dance imitates the 
flight of the cagle. 


Their festivals include the spring festival, sowing festival 
and drawing water festival. 


Feature on Tatar Nationality 


OW 030707279) Beyine NINH A in Enelish 
1455 GMT 2 Jul W 


[48th in the series “Knowledge About China” that began 
16 April: “Ethnic Minorities—Tatar Nation” | 


[Text] Beying. July 2 (XINHU A}—Tatar nationality. 
with a population of 4.100. 1s inhabited in some areas of 
\injiang 


Tatar language belongs to Altez family language Over 
the past century. the Tatar language has got more and 
more similar to Uygur and Kazak languages. Today. 
Tatar nationality use Uygur and Kazak written lan- 


guages 


The Tatar mainly engage in commerce and handicraft 
industry. The cakes of the Tatar are reputed in \inpang 


The Tatar belives mn islam 


The nationality has a mch cultural repertory. Whatever 
which nationality im Xinjiang holds ceremony. thes 
would play Tatar music. sing Tatar song and dance Tatar 
dance. and Tatar peopic would be al! the more welcome 
mn such cases. The educational cause of Tatar nationality 
has developed carlier than other nationalities. and con- 
tnibuted to the educational cause of \inpang 


Tatar men usually wear embroidered white shirt, orth 
black sleeveless jacket outside. and black trouses. Tatar 
women are fond of whitc. ycllow or purpc long skirts. 
and put on carrings. braceict and necklace 


Tu Nationality 
OW 0307141990 Berne \INHL 4 om Enelish 
0635 GMT 3 Jul W 


[49th in the series “Knowledge About China” that began 
16 April: “Ethnic Minorties—Tu Nationality] 


[Text] Beyong. July 3 (XINHU A}—The Tu nationality. 
with a population of more than 159.000. live mn western 
China's Qrngha: and Gansu Provinces. The Tu language 
belongs to the Mongolian branch of the Altar language 
family. and has words in common with the Mongohan 
language. The Tu have no written language. In 1979. 
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Qinghai Province created a writing system for the Tu 
language based on pinyin. the phonetic alphabet of the 
Chinese language. 


The Tu are primarily engaged in animal husbandry. 
particularly raising sheep. and agriculture. The Tu build 
sheepfolds beside their homes. The Tu consider it rude 
to count the sheep of others. 


The Tu are adept at singing and dancing. and have rich 
and colorful folk literature and arts, which include oral 
transmission of legends and a great variety of songs 


Before the Yuan (1271-1368) and Ming (1368-1644) 
Dynasties. the Tu were polytheists. Some were Taorsts. 
Since that time the Tu have been lamaists. 


Tujia Nationality Examined 
OW 0307142990 Beyinge XINHL 4 in Enelish 
0644 GMT 3 Jul 90 


[50th in the senes “Knowledge About China” that began 
16 Apnil: “Ethnic Minorities—Tuyia Nationality] 


[Text] Beying. July 3 (XINHUA}—The Tuya nation- 
ality, with a population of more than 2.83 million. 
mainly inhabit the western parts of central China's 
Hunan and Hube: Provinces 


The nationality has its own language. though most of the 
Tuya speak Chinese. The Tuya language has no writing 
system. 


The primary Tuyia occupation 1s farming. though they 
are adept at hunting and fishing. Embroidery 1s their 
traditional craft. Corn and nce are Tujsa staples. They 
build their houses on the foot of hills or beside streams 
Women like to wear jacket with cloth buttons on the lefi 
while men wearing jacket with buttons down the front 


The Tuya have a mch and colorful culture. They are 
polytherstic ancestor worshipers 


Singing and dancing are an important part of Tuyia 
culture. Young people engage in musical courting rituals 
The Tuya are noted for epic and folk songs. Group 
dancing 1s traditional during the spring festival. Thou- 
sands of people often dance the waving [as received] 
dance together 


Correction to Jiang Zemin Dec 1989 Speech 
OW 0307060190 


The following correction pertains to the item headlined 
“Jiang Zemin Speech From Dec ‘89 Released.” pub- 
lished in the 2 July China DAILY REPORT. pages 
19-26: 


Page 9. column one. last paragraph. last sentence. make 
read: The issue now 1s that we must be fully aware of the 
grave situation confronting our party. its heavy historical 
responsibilities. the grave danger confronting our party 
as result of the “peaceful evolution” strategy carned out 
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by international hostile forces with great intensity. the 
importance and urgency of strengthening the work of 
party building under new circumstances. and the necd 
for ail party comrades to work hard together to build up 
Our party so as to make sure that socialist China can 
withstand any test without being defeated. (supplying 
additional passage) 


Page 20. column two, first full paragraph. sentence one. 
make read: It is of great immediate significance to 
uphold the nature of the party as the vanguard of the 
working class. (adding word “great”) 


Neal paragraph. sentence five. make read: Organization- 
ally. we must pay allention to recruiting party members 
from amone outstanding workers. especially fine indus- 
trial workers in the forefront of production. (rewording). 


Page 21. column onc, first full paragraph. sentence two. 
make read: The Chinese people have reached a con- 
sensus through protracted. arduous struggle and they 
have chosen the Communist Party's and the socialist 
road. (rewording) 


Column two. first paragraph. sentence five. make read 
We should. uncer the unified leadership of the party. 
further define the powers and responsibilities of party 
Organizations at all levels. institutions of political power. 
enterprises. establishments. and other administrative 
organizations. in ac ordance with their different func- 
tions. (supplying additional passage} 


Page 22. column two. first full paragraph. sentence one. 
make read: In strengthening party building at the present 
and for the future. i 1s necessary to develop systematic 
and in-depth education on the basic theory of Mararsm- 
Leninism-Mao Zedong thought among all party mem- 
bers. especially education on the Mararst philosophy . the 
party's basic line. and the basic knowledge of the party 
(supplying additional! passage) 


Page 24. column two. first full paragraph. antepenult:- 
mate sentence. make read: To truly learn to apply the 
party's mass line. however, they have to undergo a long 
process of rectifying their stand. remolding their world 
outlook. and tempering their work method and work 
style. (changing verb tense) 


Column two. last paragraph. sentence three. make read 
In the past few years. our party has achieved ereat 
SUCCESSES IN promoting cooperation between new and old 
cadres and in replacing old ones with new ones. this 
historic process. however. will never end. (rewording) 


Page 25. first column. first paragraph. sentence five 
make read: Only people who study and work hard and 
who firmly believe m Marxism can establish a screntific 
world outlook. correctly understand. and execute the 
lines. principles. and policies of the party. (rewording) 
Second column. last paragraph. penultimate sentence. 
make read: Within the party we have overlooked the 
need to systematically organize the study and propaga- 
tion of the Marxist theory on party buriding. and we have 
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seldom studied nor criticized the misconceptions among 
party members and people in society who disparage 
distort, and alter the Marxist doctrines on party 
building. (rewording) 


Economic & Agricultural 


New Step in Price Reform Possible 


HK0407011690 Beyine CHINA DAILY in Enelish 
$Jul Wp! 


[By staff reporter Gu Chengwen] 


[Text] China's inflation rate has fallen to nts lowest level 
in two years, making 1 more feasible to take a new step 
in price reform this year. CHINA DAILY was told 
yesterday. 


According to an official estimate. this year's retail price 
index will rise no more than 10 percent 


- 


After peaking at 17 percent last year. the average 
increase for the first five months of this ycar was around 
3 percent 


Fang Zhipeng. an official with the Economic Co- 
ordination Bureau under the State Planning Commis- 
sion, said the sluggish market was a mayor cause of price 
stability, and lack of consumption had kept prices of all 
but the most popular tiems down 


He said the fact that most prices had been held down for 
such a long time meant that consumers would be pre- 
pared to pay higher costs once state subsidies were 
withdrawn on a number of commodities 


What action the state would take depended on how 
quickly the market was revived in the second half of the 
year, Fang said 


The state had taken a series of steps to accelerate 
industrial production and overall cconomic develop- 
ment, he said, but these measures would take time to 
show eflects 


And by the time the effects were known. the increased 
cost of a large number of products would possibly touch 
off a new round of price rises 


Fang said that to revive and strmulate the market while 
avoiding a new round of price hikes was the central 
concem of state macro-cconomic co-ordination 


He said the state-controlled low prices of some impor- 
tant matenals had impeded the devclopment of some 
industries 


And heavy subsidies on grain and other products had 
worsened wastc 


He said the irrational pricing system had caused and 
protected the irrational industrial structure trom being 
Straightened out 
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One of the reforms would bring state-controlled prices 
closer to products’ values and make them flexible 
according to the market. 


Asked whether the two-tiered pricing system on some 
major commodities would be erased. Fang said the 
immediate task was to narrow the difference between the 
two prices of the same product. 


“The problem is how to effectively supervise the market 
behaviour and prices.” he said. 


Some businesses had tried to disgurse their undercover 
transactions so as to evade taxation and increase the 
incomes of their staff. 


Marvist, Bourgeois Views on Modern Capitalism 


HKOSO7102°90 Berune RENMIN RIBAO in Chines 
24 Jun W pb 


[Article by Chen Yaoting (7115 S069 1656) “Two 
Aspects of a Fresh Understanding of Modern ( apital- 
ism] 


{Text} In recent years. theorists in our country have 
published articles and works on understanding and 
Studying issucs in Contemporary Capitalism. Many theo- 
rists have made useful explorations into some vital 
problems of contemporary capitalism under the guid- 
ance of Marxism while taking into account new changes 
mn capitalism. Thies kind of understanding holds that 
compared with capitalism during Marx and Lenin's 
times, the essence. contradictions. and limitations of 
contemporary capitalism have not changed Only new 
phenomena. features. and problems have emerged in 
economn«, political. and social life under contemporary 
capitalism, resulting from the revolution in modern 
science and technology since the war ang new develop 
ments in the socialization of production. Some opinions 
believe otherwise. describing contemporary capitalism 
as “a system that differs greatly from classical caprial- 
ism.” “completely separated from the traditional impe- 
rialist rmage.” and a “capitalism which Marx had never 
analyzed. Lenin had never capernienced. and whos 
image Stalin intentionally distorted” (article entitied 
“Fresh Understanding of Capitalism” carned in SHUT 
JINGJT DAOBAQO on 18 and 25 July L988) This os 
obviously a bourgeors liberal view of contemporary 
capitalism 


It 1s necessary to differentiate and analyze what “tresh 
understanding” means. In recent vears. theorists have 
more readily used the concept “tresh understanding” 
when studying contemporary capitalism. As the term 
suggests. “fresh understanding” 1s the ongoing under- 
Standing of new phenomena. teatures. and questions 
about a previously known subject that have emerged in a 
new environment and new conditions. which enables us 
to deepen our understanding of the development process 
and development laws of this subject. Capitalism in 
Marx's cra was identical in essence to capitalism im 
Lenin's era. However. the development situation of 


FBIS-CHI1-90-129 
5 July 1990 


capitalism during Marx's time differed greatly from that 
during Lenin’s. and theretore there are differences 
between Marx’s theory of capitalist free competition and 
Lenin's theory of capitalist monopoly. Contrasied with 
Marx's understanding of free capitalism, Lenin's under- 
standing of monopoly capitalism is a kind of “fresh 
understanding.” This is precisely what we mean when we 
say that Lenin inherited. enriched. and developed 
Marist theory on capitalism. Similarly. today’s capi- 
talism differs greatly trom that of Marx and Lenin in that 
contemporary capitalism has developed trom pirate 
monopoly capitalism to state monopoly capitalism. 


Theretore. the fact that our understanding and study of 


State MONnOpoly capitalism developed from capitalism is 
a kind of “fresh understanding” when contrasted with 
Marx's understanding of free capitalism and Lenin's 
understanding of private monopoly capitalism. This is 
why we say that it 1s necessary to thoroughly study the 
new phenomena, features. and problems of contempo- 
rary capitalism under the guidance of Maraism- 
Leninism and. taking into account the actual situation. 
draw new theoretical conclusions to supplement. enrich. 
and develop Mararst and Leninist theories on capi- 
talism. This 1s Maraist “fresh understanding” of capi- 
talism 


However. as we have said previously. a bourgeors liberal 
view on “iresh understanding” of capitalism has been 
advanced in recent years. This “tresh understanding” 
advocates that the capitalist essence of contemporary 
capitalism has changed, concealing iis internal contra- 
dictions. This view upholds capitalist private ownership 


believing its rise to be the greatest world revolution of 


the 20th century. It advocates the economic structures 
and regulatory mechanisms of Western capitalism. ide- 
alizing the capitalist commodity economy and market 
mechanisms. It ignores the essential difference between 
the socialist and capitalist systems. advocating the 
merger Or gradual! integration of the two. It plays down 
or negates Marxist economic theories. worshiping con- 
temporary Western bourgeors economics as a god. This 
1S the “fresh understanding” of bourgeors lberalization 


How can we correctly understand contemporary capi- 
talism” 


All social patterns Operate under two pairs of ftunda- 
mental social contradictions—productive forces and 
production relations. and cconomic toundation and 
superstructure. It 1s necessary to stick to the actual 
operation of these two basic social contradictions in 
screntifically understanding the development and 
changes in contemporary capitalism and grasping its 
essence. contradictions, and basic trend of development 
In other words, it 1s necessary to stick to Marist 
historical materialism 


The development and changes im contemporary capt- 
talism compared with ts predecessors are marked by the 
appearance and development of modern science and 
technologs. the rise of State Monopoly capitalism, and 
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the unprecedented strengthening of the economic func- 
ions of capitalist Countmes. Modern scientific and tech- 
nological advances have transformed, enriched. and 
improved the basic elements of the productive forces. 
Stimulated the relatively rapid development of produc- 
live forces in capitalist countries, and brought about 
relatively fast developmeni of the socialization of pro- 
duction and economic modernization. Socialization of 
production has led to corresponding changes in the 
socialization of capital. The rise of state monopoly 
capitalism after the war 1s the highest form of the 
Socialization of capital to have appeared on the basis of 
the modern scientific and technological revolution and 
under the relatively advanced devclopment of the social- 
ization of production. To meet the tundamental needs of 
capitalist economic development. the capitalist super- 
structure 1s continually strengthening the functions that 
serve the economic base. especially economic functions 
in Capitalist Countries and the functions of social admin- 
istration 


Does this situation indicate that “contemporary capi- 
talism has great vitality” or that the contemporary 
Capitalist system can retain its vitality through continu- 
ally readjusting its internal contradictions’ Of course 
not, because the development of share capital and of 
private monopoly capital are both devclopments of state 
monopoly capital. Although they can temporarily alle- 
viate the basic Capitalist contradiction, namely the con- 
tradiction between the socialization of production and 
capitalist private ownership. they cannot completely 
remove this basic contradiction within the scope of a 
capitalist patiern. Their development. especially the 
development of state monopoly capitalism, only shows 
that this basic contradiction awaits solution and has 
provided the clue. form. and means tor the removal of 
this contradiction, namely the replacement ot private 
ownership by public Ownership or the replacement of 
capitalism by socialism. Lenin once made the tollowing 
protound remarks: “State monopoly capitalism ts the 
most comprehensive material preparation tor socialism 
and 1s its precursor” (“Selected Works of Lenin” Vol 3. 
p 164). “lt directly opens the door to socialism” 
(“Selected Works of Lenin” Vol 26. p 365). This. of 
course, does not mean that contemporary monopoly 
capitalism will spontaneously devclop into socialism, 
because capitalist private ownership and socialist public 
ownership are diame’ ‘oposed social and eco- 
nomic systems. As Lena f d out: “In the eves of the 
true representative of the | «wictarnat. the fact that this 
kind of capitalism 1s “nearly the same as’ socialism only 
proves that a socialist revolution 1s soon to take pla- 
ce..it never proves that all revisionists negating the 
socialist revolutron and decorating capitalism can be 
tolerated.” (“Selected Works of Lenin” Vol 3. p 229) In 
other words. 1 1s possible to bring about the actual 
transition from capitalism to socialism only through a 
proletarian revolution 


Therefore. the rmperialist period ts also the pernod of the 
proletarian revolution. During the imperialist pernod., 
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following the heightening of basic capitalist contradic- 
tions, the various innate contradictions of imperialism 
worsened and intensified accordingly. In particular. 
when the various imperialist contradictions became so 
intense that they gave rise to an opportunity for revolu- 
tion, and when the proletariat and its political party had 
the correct line and policies and unified vast numbers cf 
laboring people, it was possible to overthrow capitalist 
dictatorship and capitalist private Ownership in a spe- 
cific country and establish proletarian dictatorship (or 
the people's democratic dictatorship) and socialist 
public ownership. The success of the October Revolution 
in Russia and revolutions in China and elsewhere has 
proven this. 


Objective Economic Laws, Commodity Economy 
HK0307 124390 Beyine RENMIN RIBAO in Chinese 
25 Jun 90 p 6 


{Article by Ji Baocheng (4764 1405 2052): “Several 
Theoretical Questions on Working in Accordance With 
Objective Economic Laws” } 


[Text] Working in accordance with objective economic 
laws means that our economic policies and economic 
work must conform to the objective [fuhe keguan]. The 
correctness of this proposition 1s beyond doubt. How- 
ever, the correctness of the proposition docs not mean 
the same thing in people's understanding and in practice 
It 1s of realistic significance to work mn accordance with 
this requirement to deepen improvement. rectification. 
and reform, and to realize the continuous. steady. and 
harmonious development of the national economy. 


Working is. Accordance With Objective Economic Laws 
Does Not Mean Working in Accordance With the 
General Laws Governing the Commodity Economy 


4 basic fact of China's economic structural reform 1s that 
the socialist economy currently remains a commodity 
economy. Therefore. our economic policy and reform 
measures should embody the require: ents of the basic 
law—the law of value of the commodity economy—and 
follow the principles of commodity exchange at equal 
value and commodity transfer on a voluntary basis. The 
market mechanism, a realistic and existing form of the 
law of value, should and must play an important role in 
the allocation of maternal resources and in economic 
operations. All this should be recognized. To emancipate 
people's minds from the ideological patterns of the 
product economy. do a good job in reforming the link 
between the planned economy and market regulation, 
and realize a sound national economic cycle. it 1s neces- 
sary today as well as in the future to continually augment 
the study of the commodity cconomy and pay attention 
to the laws that govern it. This does not mean, however. 
that the economic laws peculiar to the socialist economy 
can be neglected 


We should never forget: “Commodity production and 
circulation are phenomena shared by extremely different 
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modes of production.” (“Capital™ Vol 1, p 133) There- 
fore. the commodity economy has never been contined 
to a single mode of production and the essential charac- 
teristics of a single economic system. Consequently. the 
general laws governing the commodity economy cannot 
be the essential expression of the specific production 
relations of any socioeconomic system. The scope. 
manner. and extent of their roles, moreover. inevitably 
come under the effects and restrictions of the economic 
laws pertaining to a certain socwoeconomic form that 
finds expression in a specific production relation. Their 
effects will inevitably vary because of the difference in 
objective economic conditions (mainly production rela- 
tions). For example. commodities are born equal. and 
demand exchanges at equal value.  nder capitalism. the 
exchange between capital and labor force commodity 
follows this law of commodity exchange. However. 
because of capitalist private ownership. the results of 
consumption in commodity exchange brings surplus 
value to capital. Therefore. “although exchange behay ior 
under separate observations continues to follow the law 
of exchange. there 1s a radical change in the means of 
possession.” (Ibid. p 643) Namely. the law of exchange at 
equal value has changed into the law of caprtal posses- 
sion. Because of the basic economic laws of capitalism— 
the effecis and restrictions of the law of surplus value— 
the results of exchange at equal value can only be the 
constant expansion of capitalist accumulation. while the 
hired workers have nothing to cal! their own apart from 
maintaining their own labor force (although the labor 
force value may be rarsed). 


Because the means of production in the socialrst com- 
modity economy are publicly owned. the general laws of 
the commodity economy and the laws peculiar to the 
socialist economy (primarily the basic socialist economic 
laws, the law of planned national cconomic develop- 
ment, and the law of distribution according to labor) 
simultancously play their roles in mutual connection and 
restriction. Only then can the essential characteristics of 
the specific production relations of the socialist com- 
modity economy be embodied. For cxampie. based on 
the laws governing commodity cconomy. state-owned 
enterprises should also pursuc the greatest profits. with 
certain conditions—the profits achieved must conform 
to the requirements of the basic economic laws of 
socialism, and they must be converted to social accumu- 
lation to satisfy people's material and cultural needs 
Therefore, at the present stage. it 1s necessary to take into 
account the requirements both of the gencral laws of 
commodity economy and the laws pertaining io socialist 
economy. Of course. we must also remember that pro- 
duction relations must be compatible with the forces of 
production, a law that holds tor all phases of human 
society. Therefore. when we work in accordance with 
objective economic laws. we should not deviate trom the 
common nature of the commodity economy as it per- 
tains to China’s economy. nor should we deviate for a 
moment from the characteristics of the socialist 
economy as it pertains to China's cconomy 
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However. there existed not long ago a deviationist sep- 
aration from socialist production relations in economic 
research. This deviation found expression through cxam- 
imation Only of the common character of the commodity 
economy and ignoring the specific character of socialist 
commodity economy. This deviation was characterized 
by a climate in which “working in accordance with 
objective economic laws” emphasized “working in 
aco wdance with laws governing the commodity econ- 
omy.” Some people even made the subjective assertion 
that “none of the laws in the theory of traditional 
socialist economy cxrst™” or “we may say thal these 
economic laws have never existed.” All these have not 
only impeded or led astray theoretical! exploration of the 
reform of the socialist economic system for its self- 
completion and self-pertection: they have also exerted 
unhealthy effects in practice. Fang Lizhi. Yan Jiagi. and 
Wan Runnan went further astray in distorting “develop- 
ing the commodity economy in a big way.” and “working 
in accordance with the laws governing the commodity 
economy ~ They systematically and openly proposed the 
program of “pursuing the market-oriented way” and 
“privatization” with the objective of negating the 


socialist economic system. This demonstrates the kind of 
consequences that arise from deviation or confusion of 


onentation im economic theory 


Value Judgment in Ft conomic Interest Relations 
Remains Necessary When Working in Accordance With 
Objective Economic Laws 


Will value or political pudgment in interest relations stil! 
be necessary in the party and government's formulation 
of economic policies (including reformative measures) 
when we stress working in accordance with objective 
economic laws” This 1s another important issuc worthy 
of serious consideration 


The several thousands of vears of human history show 
that economy and politics can never be “genuinely 
separated.” and every economic issue embodies a polit- 
ical rssue. For example. the exchange between industrial 
and farm products in China 1s of course an cconomic 
issue. However. i 1s related to the economic and poli- 
ical alliance between the working class and the peasants 
This, consequently. will affect the consolidation of the 
people's political power. Price change 1s also an eco- 
nomic issue. However. the resulting redistribution ts 
closely connected with the economic interests of dif- 
ferent social strata. localities. and sectors. This will 


greatly affect economic operations and maintenance of 


political stability and unity. Theretore. in formulating 
price policies. we cannot confine ourselves to consid- 


ering only the requirements of the law of value and of 


supply and demand. but the political requirement for 
social stability as well. Therefore. we can see that in 
formulating economic policies. it 1s necessary to take 
into consideration the requirements of economic laws as 
well as to make a valuc judgment or political pudgment 
on economic interest relations 
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Furthermore. political judgment is also included in 
working im accordance with objective economic laws 
Marxist economics believes that economic laws are in 
essence the laws governing development of production 
relations. while the production relations. .¢. economic 
relations. “are primarily embodied in interests.” 
(“Selected Works of Marx and Engels” Vol 2 p 537) 
Therefore. economic laws cannot be separated from 
specific production relations in our understanding. nor 
can we deviate trom people's economic interest relations 
im their utshzation. In class society. economic interests 
have always pertained to the personal interests of certain 
classes. Therefore. there 1s always a class background in 
understanding and ulslizing economic laws al any time 
Representatives of different class interests hold different 
and even diametrically opposed attitudes toward the 
discovery and utilization of economic laws. In socialist 
China. the proletariat as the leading class 1s tree of 
private ends. Based on the objective trends of socialrst 
economy. the party and government utilize cconomi 
laws to formulate principles and policies of cconomiK 
work only to bring into play people's subjective mitia- 
tives to transtorm the objective world, so that cconomi 
laws may bring as much economic interests to the 
working people as possible to realize the basic goal ot 
developing the socialist economy This 1s the commu- 
nists: judgment trom the angie of the concept of valuc im 
economic interest relations. while utilizing cconomic 
laws. Such value concepts and political judgment are 
unanimous with the specific production relations 
embodied by the economic laws of the socialist 
economy 


The need to decide valuc or political pudgment in eco- 
nomic interest relations when formulating cconomic 
policies rs. mn fact. a universal principle that holds truc 
for all countries in the world. The difference hes only on 
what class imterest mt represents and im what value 
concept the political pudgment 1s made 


In Working in Accordance With Objective Economic 
Laws, It Is Imperative To Take Into Account the 
Requirements of Objective Laws in Non-Economic 

Marx said: Economic laws in theoretical exploration 
appear in pure form. in actuality. only semilar conditions 
exist. Engels turther pointed out’ With regard to eco- 
nomic laws. “there 1s no reality. but a value im close 
resemblance. a tendency. and an average. not direct 
reality. It 1s so partly because the roles they and other 
laws play are often intertwined. and partly because of 
their qualities as concepts.” (“Complete Works of Marx 
and Engels” Vol 39 p 409) Therefore. we cannot demand 
complete congruence of economic reality and cconomK 
laws. nor should we “depreciate” cconomic laws as 
“fabrications” because of such mcongruty. Otherwise. 
“the mrsunderstanding of the nature of economic !aws 
would be enormous.” (Ibid.) Marx and Engles’ discus- 
sions on this subject are of great significance to correctly 
understanding working in accordance with objective 
economic laws. In a nutshell. 1t means that we should not 
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view things in the absolute. beleving thal there musi rot 
be ihe least incongruity between economic reality and 
theoretical descriptions of economic laws. Nor should we 
be caclusive. believing . at only economic laws and no 
others determine econornic reality. Therefore. in formu- 
lating economic policies and guiding economic work. it 
iS Necessary to carnestly stucy the long-term effects of 
economic laws, and work hard to make our policies fall 
in line with such objective tendencies. At the same ume. 
we must take ito consideration the role of relevant 
objective economic laws in the non-economic sphere. 
This 1s another important issuc that we must scriously 
consider in working im accordance with objective eco- 
nomic laws. 


How to simultaneously take into consideration the 
requirements of objective non-economic laws awaits 
serious exploration, but the fact that “they must be taken 
into consideration simultancously~ has been estabirshed. 
4 basic fact 1s that people live not only in society but also 
im nature. in the final analysis, human productive activ- 
thes involve the transformation and possession of nature 
and the maternal changes between man and nature 
Therefore, in human economic activities, there are the 
“endowment and productive force of nature” as well as 
“ats help.” ("Collec’. ve Works of Marx and Engels” Vol 
26 p 22) At the same time. the objective requirements of 
natural and ccological laws must be met. As for agricul- 
tural production. because 1s the activity of workers 
utilizing the lite process of plants. animals. and microbes 
to obtain materials that meet human needs. us basic 
characteristic 1s the interweaving of economic reproduc- 
tron with natural reproduction. Consequently. the pro- 
duction and circulation of farm produce comes under 
the direct prescriptions of the laws of nature as well as 
the prescriptions of socioeconomic laws. As for the 
mining industry. because mincral resources belong to the 
category of non-reproducible resources. this law of 
nature inevitably proposes the demand of rational cxca- 
vation and utilization 


The processing industry comes under indirect effects of 
raw materials im the categories of farm and muneral 
products. Moreover. its environmental pollution, which 
has endangered nature's ecological balance. 1s an mncreas- 
ingly acute problem facing all mankind. All these should 
naturally find convincing expression in relevant eco- 
nomic policies. On man, occasions, the requirements of 
certain economic laws are feasible but can be otherwise 
according to the laws of nature and ecology. An cxample 
of this 1s the fact that many governments are stepping up 
intervention im imnecreasingly grave environmental pollu- 
tion issues, secking measures to protect the ecological 
balance 


Another basic fact 1s that social life consists of economic. 
political and cultural aspects and that people have mate- 
rial as well as spiritual and psychological needs. Truc. 
economic life rs the foundation of man's other social 
activities, but it 1s by no means the total life of human 
society. Truc. all kinds of hurnan life and needs in 
various Categories are governed by cconomic laws, but 
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they cannot be free of the effects and restrictions of 
various Objective laws in non-cconomic spheres such as 
the laws governing politics. cultural development. and 
even psychological change. All these must be taken into 
consideration when formulating economic policies and 
guiding economic work 


“Wort «ng in accordance with objective economic laws.” 
therefore. docs not mean that the requirements of objec- 
tuve laws om other spheres can be crxcludec. Besides the 
cconomic environment. the politicai, demographic. nat- 
ural and ecological. sociz: and cultural, scientific. tech- 
nological. and educational environments are al! factors 
to be taken into consideration im cconomic decision 
making Therefore. a scientific attttude means under- 
Standing and showing respect for objective laws. “the 
roles of economic laws are simultancously micrwoven 
with those of other laws.” 


Summarizing the above. “working im accordance with 
objective coonomic laws” has very mch connotations 
Their correct understanding and mastery are essential to 
formulating cconomic decisions and correctly imple- 
menting the cconomic decisions of the party and govern- 
ment. Of course. we still have to resolve the problem of 
making cconomic decisions screntific, democratic, and 
legal There 1s also a need to further explore the theory 
and practice of this subject 


Large Taiwan Trade Contingent Attends Fair 


HAO0207O "S490 Bowne CHINA DAILY (BUSINESS 
WEEALY SUPPLEMENT) in Enelish 2 Jul Wp! 


[By our staff reporter Qu Yingpu] 


[Text] Tarwanese business people started their “honey- 
moon” with their counterparts im other Chinese prov- 
meces last week when 1.750 of them crossed the Strait to 
forge business links on the mainland 


More than 1.000 Tamwanese traders and industralrsts 
are taking part in the 1990 Trade and Investment Fair in 
the Zhuhai Special Economic Zone 


One hundred joined an investment seminar held in 
Beying and sponsored by two economic newspapers 
based mn Tape: and the Chinese capa! 


And another 650 have arnved in Being to take part in 
a three-day trade and investment seminar which starts 
tomorrow 


This semunar © 1H be the first major event to be spon- 
sore) >)» :w0 non-governmental economic and trade 
con aination bodies which were sect up in Tarwan and 
Beying last December 


BUSINESS WEEKLY has learned that more than S00 
representatives from 23 provinces and cities on the 
Chinese mainland will put forward detarls of 1.360 
projects which will be open to investment from Tarwan 
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Semor officials from most of China's ministrnes related 
to economic development have agreed to bret the sem- 
mar with details of the mamland’s trade. land-icasing. 
taxation. Customs policies and preferential treatment for 
Taimmanese investors 


Twenty Six investment negotiation groups and two trade 
talk groups are expected to take part im the seminar 


Experts predict that a large number of deals will be 
signed during the seminar 


The mamnland has already approved more than 1.000 
Tarwan-funded projects with more than $! bilhon im 
Tamwan capital 


Last year alone. the mainland approved $39 such 
projects with a total investment from Tarwan of more 
than $400 million 


Despite the ban by the Tape: authorities on direct 
economic links with the mainland. Ta:mwanese business 
peopic started an investment rush to the mainland last 
\car 


The veset to the mainland by Wang Yung-ching. founder 
of “Formosa Plastics”. Ta,wan’'s largest private indus- 
trial conglomerate. encouraged many Ta:wanese busi- 
ness people to try their luck on the mainland 


Wang was reportedly planning to invest $7 billion im 
neighbourmg Fuyan Province to pay for a plastics com- 
pies to be set up 


Tammanese imvestors are attracted by the marniand’s 
cheap labour. its common language and culture and its 
proammiuts to Tarwan 


Sino-Foreign Joint Venture Business Picks lp 


OU OTOCON 169 Berne VINHTL 4 on Enelish 
OTS GMT 1 Jul WO 


[Text] Beyong. July | (XINHU A}—Business 1s picking 
up tor Seno-foreign jornt ventures with many of them 
about to enter the “harvest season”. despite the effects 
on domestic industrial production of a sluggish market 
and credit squece7c 


Accordine *@ a report m the “ECONOMIC DAILY” 
th an = 8. 000 Sino-forergn jornt ventures mm China 
4 nearly hall of them on tull operation 


(ine well-known Sino-Amerncan pornt venture. the Ber- 
ying Jeep Co. Lid... turns out 116 peeps a day on average 
In the first four months of the vear mt manufactured over 
1.00 vehicles more than it did during the same period 
last vear But there 1s still a long qucuc of customers 
waiting for delivery 


Figures from the State Statestrcal Burcau show that the 
industrial output value of pornt ventures in Beying has 
pumped by 40 percent so far thes vear compared with the 
corresponding months of last vear. and those im coastal 
cites and special economic zones also remain vital 
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Jount ventures also cxport a hv7< amount of goods to 
earn hard currency for the country. Those un Guangdong 
Province carned 666 million US. dollars on the first four 
months of this vear. twice as much as on the same pernod 
last year 


Europe's largest lift producer. the Swrss Schundler Group 
has decided to leave one third of its Asian-Pacific market 
to its pount venture mm China 


Some caperis beleve the continued capansion of pom 
ventures m China has resulted trom the country's stabic 
political station. preferential policies and mmproved 
mvesiment cnvironment 


First Half Steel Output up 10.2 Percent 


OU 030710279 Bawne \INHL 1 om Enelish 
ONS 2 GMT 3 Jul Ww 


{Text} Bening. July 3(¢XINHUL A}—C hina’s steel produc- 
thon registered 10.2 percent growth on the first half of thrs 
year. according to statrstics reicased by the Monrstry of 
Metallurgy here today 


According to the ministry. stce! output om the first sn 
months hit 32.12 milhon tons. 2.97 millon tons more 


than mm the same period last vear 


Pig tron production im the first halt edged up to 29 45 
million tons. a 6.6 percent increase. and at 24 49 millon 
tons. coke production was up a healthy & 74 percent over 
the the same period a year ago: Production of rolled stcc! 
mcreased 9.16 percent to 25.23 millon tons 

Analysts attributed the fast growth in stec! production to 
the readjusted state industrial policy which gives priority 
to energy. communications and raw matcrials (including 
iron and sicel) 


“Supplies of coal and clectricity needed by the ron and 
stec! industry have been guaraniced. sand a monrstiry 
official 


Nevertheless. the official sand. Chiena’s sron and steel 
industry also faces some difficulties. partoculartls 
declining efficrency 


According to Statrstics. from January to May thes year 
the key sron and sicel producers mcreased sales by & 32 
percent compared with the same period lati vear. bul 
made 27.6 percent less profit 


Price rises for raw materials were the marin factor. with 
high consumption of cnergy and materials. mecreased 
borrowing of operating funds. and rising mtcrest pay- 
ments also aficcting the bottom linc 


The price of a ton of ace! dropped | 4) yuan trom last 
year’s 1.328 yuan. while the profi for cach ton plum 
meted trom | 16 yuan to > yuan 


Faperts sav rron and siec! producers should. om light of 
the market. readjust their mndusinal structure and 
product mix. Production of shaped stccls most im 
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demand should be increased. they sand. The caperts also 
poimted oul thal producers need to cul their consump- 
tos of raw materials and rarse the proportion of succes- 
sive Casting on sice!l production 


In the second half. the country will concentrate on 
raising the output of |! tvpes of rolled stcc! whech have 
been im short supply. according to the moenrstry 
spokesman 


With the economic situation mmpros ing. China will have 
no difficulty fulfilling the year's target of 61 millon tons 
of steel. the official predicted 


(hina. the fourth largest stec! maker im the world after 
Japan. the Sovict Union and the United States. has 
rapidly mecreased sicel production im the past |! vears 
Production on 1989 was a record 6! $8 tons 


First Half Oil, Gas Outpat Increases Over 1989 


HAO30 7131090 Benne ZHONGGLO LISUWES SH) 
n Enelish 1140 GUT 3 Jul @ 


“Chinas Crude O:l and Gas Increasing — 
ZHONGGUO XINWEN SHE headlenec! 


[Text] Benong. July 3 (CNS) [ZHONGGUO XINWEN 
SHE }—C hena’s crude onl production for the first half of 
thes vear amounted to 68.1 50.00) tons. an merease of 

SU(8H) tons over the same period last vear And natura! 
gas production amounted to 7.340 millon cubic metres 
13) millon cubic metres more than last vear 


Six large and medium-size o1! and natural gas production 
treids. including Daging. Shengi:. Huabe: and Jilon have 
ali more than filled their quota for the first half of thes 
vear Production at the Daging ficld amounted to 
27 .»20.000 tons. an increase of 40.000 tons compared 
with the same period last vear 


The Chena Oh! and Natural Gas Corporation rs stresseng 
that thes vear the old oilficids should keep up stcady 
production and new ficids be cxiplored 


The Siuggrsh situation which carsted al the beginning of 
thes vear has now been radically mmproved 


CHINA IMPORT NEWS Begins Publication 


OW 0307 134890 Being LINHU A on English 
Wea Wi i sul & 


[Teat] Beneng. July } (XINHL AR CHINA IMPORT 
NEWS” began publication mm Be ing today with th 
approval of the Propaganda Deportment of the Centra 
Committee of the Communrst Party of China. and the 
Press and Publication Administration of (C hina 


The four-page weekly will have forcwen and domest 


distribution 
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The newspaper. to be rssued every Tuesday. 1s a project 
of the Csencral Office of the State C ouncil’s leading group 
for umport information and the State Admunrstration of 
Forergn Experts 


The mar function of the paper will be to disseminaic 
parts and government prircipies and policies. pope- 
lanize import information. anc to study mmporting to 
promote crichanges of talented personne! and cconomK 
cooperation with oiher countnes om the imicrests of 
modernization 


(ao Dezhan FE vplains Forestry, Development Plan 


OU 0307114890 Berne UNH A Domest Servic 
nm« Pee 4 ecart ei we PL al 


| By RENMIN PIBAC) reporter (s2a0 
202 Wily and NINHL A 


1696 OSII) 


Baosheng (7559 
reporter Zhang Jranjyun (| 72s 


[Text] Beneng. 26 Jun \INHL A}—Monester of Forestry 
(;a0 Devhan sand here today ( hena’s forestry sector wll 
dev ctop the low-siecld tca-orl cametha forests om scuthern 
( hena. undertake the production of “too. fiber, and on! 
in the mountains. promote comprehensive in-depth 
agriculturz/ development. and do is share to enhance 
the velaiity of foresir, and burld up owr capacity for 
sustamned agricultural dev clopment 


According to Gao. China has 206 millon mu of cco 
nom forests. of which 4° percent are woody tood and 
ol-dearing forests. Much of the 
land and “asic mountain slopes rn (C hena are surtale for 
growrne food and o:l-hbearmng trees. Whole Chena’s pop- 
ulation 1S growing ave the arca of its cultrvated land i 
alice. iste ine 
shortage of food. /rher. and of In such a setuatoon, it ss 
high! ther. and ov’ 
hearing crops mm the mountams (€ hestnuts. dates. dred 
PTuMmMon and ginkge 


; Hellron mu ot "aS 


decreasing vecar ™ vee S$ diffecull 


pustifiahlc dev chop town 
known 2s week) food are 
lamouws special local products and food suPstitutes m 
Tea-o Mountain apricots 
( henese prickly ash. orf palm. and harvcinuts are woody 
cyl Near ne 
such mr unta n mants an paim irees 
berry. and oak. other ther hark « 
rae material for paper artifical cotten. and rope " 


their eaves can fhe fed to elkworms and thus mdirect 


( henna camellha walnuts 


cTOom w ih bh en nutriteon micents A«< for 
* 1 TRA cltrs miui- 


mia rms tier ahah "<s 


reaic raw maticria Silk 


transforming how-vecid 

Miinrstr, of Forestn 
' Owr supcrwrits 
grow wok) hax Teher anc o-Necarmng 
shortage of March 

Moms: thon T he 
Provecct to iranstory “ u ica ametiia 
Monestr vf 


} reatry i reg oo npr ; rary . .« CrrTr< n iu mal \ 


th rr i hon . nt risk . mY > h 
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Tea-orl cametha rs one of the four major onl-Dearing trees 
im the world. and i 1s a unique Osl-Dbearing tree in China 
Al present. there are ncariy 60 millon mu of natural 
cametha to. rsts <atticred om i> southern PTO’ - 
meces and autonomous regions mm « hena. Pul mest of 


tca-Or 


them arc low-vecid torests. G:a0 Devhan sand (Ff thow 
forests. +) mulhon mu can he transformed and their 
per-mu vickd can De rarsed bh about |! kilograms After 


the transformation. Chena s tea-oul outpul will crxceed 


1") millon kilograms. cqual to the output of some ) 
millon mu of Rerhaccous bearing crops 

(;,a20 Dezhan added The transformation of tca-~ 
ametiia foresis i 2 Slate comprehensive agriculiura 
devclopment prorct thes vear The Monestr of Forestr 
mans tO transform onc millon mu of low-vecid tcea~<: 
ame! forests om 40 cownteess and cites m Hunan 
hang.: Cvuangu. Cuangdong Zhenang Funan and 
Huber op three wears. begenneng mm 1990 With a tota 


nvcsiment of ™)> mellon vuan the Dror ct s Geugned ! 


ai™ A, ner mu ica Output t< . &rhoeranns tror 


ihe present output of /-2 5 kslograms The thr ca 
rr ' * iransiorm ‘cra Tr ow -svockd c2-<" 
arr 2 forests mm southern ( henge 


(,ramn Production | ags Behind Pepulation (.rowth 
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bast Region 
Fujian Holds Emergency Meeting on Flood 


HA020 7111700 Fuchow Funan Prowl Seren: 
m Vendene GWT Jen 


[Text] The provincial people's gowermment today heid 
another emergency mecting for the prevention of 
typhoons and flooding calleng sor making unccasng 
efforts tor fload control and ringing bosses mncurred 
natural dreasicrs to the minemum 


Wang Zhaoguo. Sh: \ingmou and (Zhu ( henpe:) 
attended the me ‘tong 


The meeting made known losses from typhoon No 6 and 
ported out thal the forecast made Pe the metcorotagn a! 
observatory thes ome eas correct’ Thanks to concerted 
efforts and precautrons takce fm aff the depertments 
cuncerned. the losses caused Ps the calamet) ecre aot & 
serous a cipected 


The meeting pornted oul that Iyphoaon No 6 of thr vcar 
eas Nevomeng ecakh ful ec should sot underestematk 
the torrential rarms Drowghtt about ™ the typhoon 


The meeterg called on all the departme $s concerned not 
to relax Our wagelance and te take ae. grecautvoms. and 
partcularl) fe fully pecpercd for flaatd preventror (Af 
the Separtments cConceraed souk! some Comfort tcams 
and survey teams to the affected arcas A prowmncwl 
govermment survey tcam eas gung to Zhangrhow city 
onc of The severely @rcten arcas thes aficraoaon 


O)prem (roerag ie jiangse Reported 
HAGSO”) (008 Broome REN WIN CONG ISN Be 
a ( heaew 5S Jer @) p 


[Report & Lee Yuvan (NS! FSS 104!) and Wang 
Anshun (3769 1344 TSITr “Saememg (County ( racks 
Deer on Prvate Drug Crromung tC come and I raffct 
mm | 


(Text) Aemed agaeest a2 rewreal of Grug groemg ewng 
amd traffictomg Saemeng ( wnt, Putin Secunt) Burcu 
om hangse Prownce fas Wencited an cutemwre drive to 
chmmrnate poppecs and Sen drug-rctated actreitecs eth 
the aeersiance of kcal party Comemefier and gov crament 
and the momhvateoe of Th mawers 4 total of sme 
MRE) poppes have een Gewtrowed and 4 cremnah 
engaged «© private drug groeing ewrg se Tanula 
turing have Reen dealt orth 9 acordanc ent? the Ge 
and thes has deterred crwmenals 


Jvangy: Part) Descesses Vatcerruptree V ork 
vA we Yom a hee ¢ Ving OE’ ~ 1m J ‘Ne’ 
= WVgedere ee WT ! i @ 


fEwcerpts) The provemceal part, coemmetier Sel 2 
@merteng of as Nandeng ( oomemtice Memmi OF tix 
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morning of §) Jume to turther drcuss the work of 
strengthening the Dusideng of an honest and cican gov- 
cramen! 


The mectong emphatically pounted oul that party and 
govcrament organizations at diticrent levels of Itc prov. 
mer should further smplcment thc gusdcioncs of Ihe Seth 
Plenary Scwwon of the | Mh CPC ¢ central ( ommmoettce anc 
Stead. adopt more ace mocasercs ehele Comwnadating 
what had Been achecv ed om the Durkdeng of an homes! and 
clean gewernment. sw) 4 to promote the work enrcme- 
tuungh. make progress mm overcoming difficulties. sad 
command thc confidence of tic poopie arth Comtengows 
efhorts 


Pi osencial party commoeties Secretary Mao /Prvong pre 
sided over the merteng and also dclrvcred 2 speech 


At the meeting comrades of the Manding comruticc 
stencd © 2 report \ the prow  ieadeng group for 
the Burkdeng of an honest and clean govcrament on what 
eas gorng on rm thers work AM memihers marntarne”d that 
oem, to ateguate attention par leaders af different 
tewels, the firm attitude they took. and the cffectrve 
measures the, adopted smc lav vcar owr province has 
actecved farrty goad reselts mm Checking some enhc alt 
tendencies Such profierrs as clearing the Oetault of 
putin funds among cadres and eortcrs and siafl mem 
hers. correcting enhcalthy tendencincs m ork of making 
agrvuligral production supper ndusinal prow tion 
promibvieng purchases of emported ue) «dams stop 
peng icadeng cadres and thew spews and cReidiren from 
doung Puwness and comtrediong travctong afroad Ph 
teadeng cadres have aff heen Pascal) ewolved [he prov 
ome has atx. dome a lot and actecwed relative) marted 
MCOSWMES Of NOTIN Gut Private Roawscs legally Nuit Mh 
cadres of party and Gr cramecn! organizateors 9 otters 
and towns. «recmeng a! roorgamiring Compene and 
mv cwiegateng aed Ate om Map and omportan’ orem 
mal cases Meanmeten. sotamc reselts Save eee 
x teeved @ caper: chectieme the cod trend of sump 
wows ertemg aod drmeng at fk cigee~ of pe Mone, 
and the mowe has veckded commmerativcts pemstirec oofle 
eter feoth openke and outwde Ihe pres mmc 


In short the cflorts maak tie prov emce to fulfill some 
marcr tasks om the Peekiomg of an Rome! and cican 
gor crament! has eon sapgpert of fic mows of Ihc pooper 
thus avenge omproved the recigtvoms Aetecen he pert) 
and the Roogk ame! tke cclateents feteces . aires ane [fc 
peogéc and performeng 2 gow! fem trom om ecaPelr rong tic 
eral wtuatroe amd prortoteng coomomAR Oc. cChopemcnt 


VMomier of tic Sandirmg Coemmeticr pexmmted owt Thx 
Rurkieng of ar home and Cicer gr cTaMmeht ms long-term 
and compixn aiew eort Be Moe’ © eter-aened and 
tnee the formedsitcness of The tat a’ Cowk! matc 
earcmetiong cftorts to Peeks am Some oad kan @rcT? 
ment on 2 wind haw Pod a ecw > Gee fowls om Tes feck 
“ work The cups tasks sheod of the orewence for 
Surkiong an Domest ae Ckoer QOVCTemen! 2 prew nt arc 
~ comeetindete ofall Bas fee Rec cd form carr 
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G ite mon Mes 2cs anced las ard ame Su umerators tor their hard work and 
t Mmmitice and govcrnme« Sicad wecd them | ake ther work still Detter 
Ncsasures | inc Musing of zn honcs 

st om lene with actua od ; \ n party commutice Deputy 
{ u ——s earl \ ™ oron * rane } mer called. on hes own 
<uments and holding endics sm memPers to meet with census 
aecmer ; aur sedans and = cc’ | handed resedence booklet to census 
=» eon sde~ In —_ . a ’ m [passage omitted] 
é Thats ~ ) pron ‘ 
’ . ssson member Ba: Dongca: 
- <x Vw yroic mms - . ‘ . mmission Chairman Zhao 
—— == : hor mrade Fu Yutian all staved at 
. x2 mus Cnumecratio»rs 
_ — hold that tw ‘ 
_ - 4 : 
adcyuatc aticn come probicn jrangx: Helds Phote Exhibit lo E\tol \ anguards 
~ ‘ Ne ; ~ "4 . Fe a7 ‘ . ; j , gd \, . ‘ 
~~ ; : . ss , 
sfalu . 7 j _ " 
rT . he OTN anniversary of the 
sp n " n ‘ ling rmons for some 
Te . : : ' ' \ aneuards photo 
" ee, und + Or neal party com 
tan eork thus shaking partment and the icading party 
. n rT : Pes it ti teraas and Ari 
mene rine . \ hang n the mornene of | July 
_ = aders Mao Zhivong 
Nasa ing \ ne Wane lanhual. (Ma Sh»- 
. —— . ‘ ¢ Pe: Dean and Chen 
- :' ' bong a member of the (C central 
. > ’ 
; mony [rassage 
. Shangha: Procuraterate s Work Report 
;\ Rik iddon © hines 
Mm "we - 
. . ‘ \l na! People s Procu 
vA » * . R \) /husan choeet 
: ‘ Mur pal Peoplc s Procura 
‘ Ninth Shangha: 
4 ul ~~ 
leaders Stay af Heme for ( eases 
. straordmmary, vear tl ander 
Har mmitice and the 
‘ nd under the supers 
; . nal Peopk < 
‘ ’ iratoraics in 
Te ar tnd ther Pest to 
‘ ’ nu J ‘ rysivi Sirugeic 
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conduct propaganda and education against corruption. 
to enlist the masses’ help in cracking down on corruption 
and bribery. and to moiivate the masses to fight corrup- 
tion and bribery: enlisted the help of all party and 
government units in pursuing and investigating crimi- 
nals. cooperated with departments concerned in per- 
suading criminals involved in typical cases to turn them- 
selves in and to confess: and stepped up investigative 
work and concentrated on handling major cases. thereby 
gradually stepping up our struggle against corruption and 
bribery. We took another step forward in the latter half 
of the year, increasing the momentum in fighting corrup- 
tion and bribery. 


—( rime reporting by the masses rose sharply. In the past 
year, procuratorates received 30.512 crime reports. 
three times the number in 1988. Of these reportings. 
23.623. or 77 percent. were reports about corruption 
and bribery. Since the Fourth Plenary Session of the 
13th CPC Central Committee. the whole party has 
regarded cracking down on corruption as a major task. 
greatly arousing the masses political enthusiasm. 
More than 4.400 crime reports were received in 
August. and over 5,000 were received in each of the 
months of September. October, and November. This 
convincingly demonstrated that the party's determ:- 
nat:on and propaganda provided the masses with an 
impetus to report crimes. and the masses positive 
response further deepened the struggle against corrup- 
tion and bribery. 


—Good results im imvestigation and case soiving were 
achieved. In the past year, 2.622 economic cases 
involving corruption and bribery—with 2.908 people 
involved—were solved, respectively 4.4 and 3.9 tumes 
the number in the previous year. Bribes and illegal 
gains worth 17.59 million yuan were recovered, 2.9 
times the figure for the previous year. Of these cases. 
703 were solved in the first half of the vear, which was 
more than the total number of cases solved in 1988. 
The remaining |.919 cases, 2.7 times the number of 
cases solved in the first half of the year. were solved in 
the latter half of the year. Good results in fighting 
corruption and bribery were achieved in some specific 
industries, departments, and units. In the pharmaccu- 
tical and public health departments. 84 bribery cases 
involving purchasing and marketing pharmaccuticals. 
with over 800,000 yuan involved. were cracked. Fifty- 
six cases involving more than $20,000 yuan were 
solved in the fish wholesale and processing industry 
under the bureau of aquatic products. Four hundred 
and ten cases pertaining to the capital construction 
industry. involving more than 3.34 millon yuan. were 
solved. Forty cases related to the banking and finan- 
cial industry. involving more than 650.000 yuan. were 
solved. Seventy-three cases involving railway trans- 
portation departments. involving over 1.18 million 
yuan, were solved. Party organizations of the respec- 
tive industries and departments effectively cooperated 
with and supported the work in fighting corruption 
and bribery in specific industries and departments 


—Marked progress was made in investigating major 


cases. In the past year. a total of 815 major cases. or 31 
percent of the total number of cases, were solved. Of 
these major cases. 742 involved 10,000 yuan or more. 
6.3 trmes the number of the previous year. The 
remaining 73 cases involved cadres at or above the 
departmental level, which was 18.3 times the number 
for the previous year. Some cases were rarely seen in 
recent years. Gu Zongyuan. an accounting clerk of 
Chongming County's Gangxi Supply and Marketing 
Cooperative. accepted 220,000 yuan in bribes and 
embezzied public funds amounting to more than 
30.000 yuan. (He was executed, and was stripped of 
political rights for life.) Wan Guoyu, manager of the 
Instrument Department of the Shanghai Municipal 
Foreign Trade Company. accepted over | 30,000 yuan 
in bribes. (He was sentenced to life imprisonment at 
the first trial. and was stripped of political rights for 
life.) Guo Jinfu. cadre of the Financial Section of the 
Gaoyang Loading and Unloading Company of the 
Shanghai port. embezzled over 420,000 yuan by falsi- 
fying expenditures. (He was sentenced to death at the 
first trial, and was stripped of political rights for life.) 
Cracking of cases involving cadres at or above the 
departmental level evidenced the development and 
deepening of the struggle against corruption and 
bribery. Cao Bin, permanent deputy director of the 
Propaganda Bureau of the Propaganda Department of 
the CPC Central Committee, accepted 17,000 yuan in 
bribes from Wang Dafu (being detained), deputy man- 
ager of the Shanghai Motion Pictures and Television 
Company. (Cao was transferred to the Beiying Munic- 
ipal Procuratorate for investigation). Chen Huiuan. 
former director of the Planning Department of the 
Shanghai Municipal Materials Bureau. took $64,800 
in bribes. (She was sentenced to life imprisonment at 
her first trial and was stripped of political mghts for 
life.) Niu Chuyuan,. deputy head of Jiading County. 
took more than 7,000 yuan in bribes. (He has been 
prosecuted.) Tao Hanzhou. deputy head of Chong- 
ming County, accepted over 9.000 yuan in bribes. (He 
was sentenced to three vears in prison and was given 
three years’ probation.) Ma Sidu. deputy head of 
Jinshan County, accepted more than 15.000 yuan in 
bribes. (He turned himself in after the “circular” was 
issued and was therefore exempted from being prose- 
cuted.) Solving and handling of these cases helped 
inspire the masses. wipe oul doubts. encourage healthy 
trends, and purify party and government organs. They 
demonstrated that all are equal under the law. Those 
who break the law will sooner or later be punished 
according to the law. 


—A large number of corrupt elements and bribe-takers 


turned themselves in and confessed. In the past vear. 
1.970 people turned themselves in to procuratorates 
for committing corruption or bribery. Of these people. 
1.759. or 89 percent of the total number of those who 
confessed. turned themselves in after the “circular” 
was issued. Of those who confessed. |! took more than 
100,000 yuan in bribes: 10 took 50.000 to 100,000 


FBIS-CHI-90-129 
5 July 1990 


yuan in bribes. 209 took 10.000 to 50.000 in bribes: 
and 911 took 2.000 to 10,000 yuan mm bribes. Of the 
ones who confessed. 30 were cadres at or above the 
departmental level. and 235 were cadres at the section 
level. These people who confessed accounted for 12.53 
million yuan in bribes. Within the ume limit set by the 
“circular.” 156 detainees confessed their wrongdo- 
ings. and 1.211 detainees provided 2.351 pieces of 
information about crimes committed. Publicizing and 
implementation ef the “circular” were conducted 
under the leadership and with the assistance of all 
departments concerned and party and government 
organizations of all localities. and were widely sup- 
ported by propaganda departments and the masses 
This assistance and support posed an im; ending 
threat to criminals, prompting them to split up and 
collapse, and saving mzay who were on the verge of 
commiting crimes. 


In investigating cases involving corruption and bribery. 
procuratorates adhered to the priciple of “cracking 
down. protecting. helping. and serving.” the guiding 
principle for handling these cases. While decisively 
cracking down on ciminals. they made efforts to protect 
the legal rights and interests of enterprises. helping them 
to develop production and the cconomy. First. they 
solved 1.154 corruption and bribery cases connected to 
factories and enterprises, and tracked down culprits. 
preventing enterprises involved from being further 
encroached upon financially. Second. they. through han- 
dling cases. helped enterprises involved recover more 
than 35 millon yuan in economic losses. Third, arming 
at filling loopholes in enterprise management. they 
issued over 800 “procuratoria! proposals.” and sent 
cadres to help enterprises fill management loopholes. 
establish management systems. and work oul compre- 
hensive ways to :mprove management. Fourth. before 
arresting or taking any forced actions against people 
occupying a key position or specializing in a specific 
field. they usually found replacements for the people to 
be arrested. Fifth. in handling cases. they took i upon 
themselves to help enterprises establish business rela- 
tions. By taking the above measures, better social effects 
were achieved in addition to cracking Cases. 


In the fight against embezziement and bribery. various 
procuratorates have firmly implemented the principle of 
“being resolute. prudent and correct.” They have han- 
died cases based on facts. taken law as the criterion. 
attached importance to proof. refrained from readily 
giving credence to oral statements. and firmly distin- 
guished between criminals and noncriminals. Toward 
those who have commitied crimes, various procurator- 
ates have resolutely investigated their criminal responsi- 
bility. However. various procuratories would not con- 
sider unhealthy practices and common offenses of law as 
crimes, still less would they consider problems duc to 
mistakes mn work as crimes. They would not hastily make 
conclusions with regard to those doubtful cases. Various 
procuratorates have separated the work of investiation 
and arrest from the work of investiation and prosecu- 
tion. Procuratorates at various levels have also adopted 
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the method of combining their own investigation with 
mutual investigation. inspected the situation in the 
implementation of the law. and promptly corrected 
problems thus discovered. Because of their strict han- 
dling of cases in accordance with the law. the quality of 
the handling of various legal cases was generally good. As 
of the end of February of this year. various procurator- 
ates wound up a total of 2.306 cases. accounting for 87.9 
percent of all cases. Of this number. |.194 cases were 
prosecuted (involving 1.378 people). 1.074 cases (involy- 
ing 1.133 people) were exempted from prosecution. and 
65 cases (involving 74 people) were quashed. The pro- 
portion of those cases being exempted from. public 
prosecution was relatively high. This was mainly because 
most of the law offenders who surrendered to the author- 
ities IN response to the “circular” issued by the Supreme 
People’s Court and the Supreme People’s Procuratorate 
were being handled in a lenient manner and were thus 
exempted from public prosecution. 


The practice of the struggle against embezzlement and 
bribery has fully proved that the party Central Commut- 
tee’s policy decision on resolutely punishing corruption 
1S Very wise and correct. It has a great bear:ng on winning 
peopie’s confidence. uniting the people. developing the 
economy. and stabilizing the overall sitaution. The prac- 
tice of the struggle has also proved that the over- 
whelming majority of working personne! of the party and 
the government are honest and that only a small number 
of them were involved in embezziement. bribery. and 
other corrupt activities. We believe that so long as we 
make unremitting efforts. the situation of embezzie- 
ment. bribery and other corrupt activities wall certainly 
be effectively stopped and the party's work style and 
social customs will also be further improved 


2. We have opposed turmoil with a clear-cut stand, 
severely attacked counterrevolutionary elements and 
serious criminals, and preserved stability in the society. 


In the past year. procuraterates at various levels have 
approved the arrest of 10.958 criminals of various kinds 
and have prosecuted 10.919 of them. The numbers 
increased by 63 percent and 8&0 percent. respectively. 
compared with the previous year. Among those crim- 
nals who have been arrested. 4.193 of them committed 
serious crimes, including murder. robbery. arson. rape. 
hooliganism, and stealing. They have seriously under- 
mined public security and social order and seriously 
endangered the safety of people's life and properties 
Those criminals accounted for 38.3 percent of the total 
number of law offenders arrested. an increase of 11.4 
percent over the previous year. In particular. during the 
period of the struggle to stop turmoil and put down 
counterrevolutionary rebellion in the Bering area. which 
concerns the future of the party and the country. procu- 
ratorates at various levels took a firm and clear-cut 
stand. and firmly supported and resolutely implemented 
the decision of the party Central Committee and the 
State Council and the directive of the municipal party 
committee. Various procuratoraics closely watched 
social trends. worked in close coordination with public 
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security units. slate securt’ organizations and courts: 
and severely punished those criminal elemenis who 
created turmoil and took advantage of the opportunity to 
Carry oul counterrevolutionary activities and commit 
serious crimes such as beating. smashing. and looting to 
disrupt social order. In the light of criminal! activities in 
different periods. procuratorates at various levels coop- 
erated with public security organs to launch special 
Struggles against thieves and those who went from place 
to place to commit crimes, to protect public order during 
the National Day celebration. and to eliminate the “six 
vices” in January, July, October. and December. In those 
special struggles. various procuratorates approved the 
arrest of 1.429 law offenders. They worked in coordna- 
tion with courts and selected typical cases for public 
trial. Various procuratorates have thus raised their pres- 
tige in “dealing severe blows to criminals.” Procurator- 
ates at various levels have also strengthened supervision 
over prisons and resolutely punished criminal activities 
committed by those under reform through labor and 
those under rehabilitation through labor. They actively 
helped judicial and labor reform departments carry oul 
education on the legal system, perfect the supervision 
system, and improve and maintain order in labor reform 
sites. In the past year. the number of cases of criminal 
achivities committed by those under reform through 
labor and those under rehabilitation through labor were 
reduced by 55 percent and 66 percent, respectively. as 
compared with those in the previous year. 


Procuratorates al various levels also strengthened super- 
vision Over investigation work and the hearing of cases. 
They approved the arrest and prosecution of 103 law 
offenders who had escaped unpunished. disapproved the 
arrest of 940 people. exempted 47 people from prosecu- 
tion, and submitted nine cases to courts for retrial or to 
change the original sentence after people's protest. They 
have thus punished those who are guilty in accordance 
with the law and exempted from prosecution those who 
are innocent, ensuring the correct implementation of the 
law of our country. 


In order to effectively implement the policy of punishing 
serious criminals in a severe and prompt manner. var- 
10uSs procuratorates have, in accordance with the “Cir- 
cular on Strengthening Mutual Contacts between Proc- 
uratorial and Public Security Organizations” issued by 
the Supreme People’s Procuratorate and the Ministry of 
Public Security. persisted in taking part in inspecting the 
scenes of serious criminal cases and joined investigating 
activities together with public security units at the carly 
Stage. In the past year. various procuratorates took part 
in inspecting the scenes of 198 criminal cases and joined 
investigatory activities of public security units at the 
carly stage in 2.369 cases. Through these actions. various 
procuratoraics have hastened the speed in handling 
criminal cases and ensured quality im the handling of 
criminal cases. According to a statistical report. the 
average time required for approving the interrogation of 
arrested law offenders was |.6 days. the average time 
required for approving the arrest and interrogation of 
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law offenders was 6.7 days. and the average time 
required for investigation and prosecution of law 
offenders was 16.8 days. 


3. We have actively verifed and handled cases of infringe- 
ment upon citizens’ democratic rights and crimes of 
dereliction ef duty to defend the socialist legal system and 
protect citizens’ legitimate rights. 


In the past year. various procuratorates handled a total 
of 668 cases of violating law and discipline and filed 206 
cases, increasing by 21.4 percent and 73 percent. respec- 
tively. compared with the previous year. Decisions were 
made to arrest 46 people and requests for courts to 
initiate public prosecution were made for 206 such cases. 


In handling cases of violating law and discipline. various 
procuratorates laid stress on handling cases of derelic- 
tion of official duty. responsibility for mayor accidents. 
and infringement upon citizens personal and demo- 
cratic mghts. In the past year. 115 cases were filed 
concerning the aforementioned three kinds of violation 
of law and discipline. accounting for 56 percent of those 
cases. Among those cases. 35 cases were related to 
“infringement upon people's mghts” that resulted in 
death or serious disability of more than three people or 
related to dereliction of duty that resulted in direct 
economic losses of more than 100.000 yuan. These cases 
brought serious cconomic losses to the state and collec- 
tives. For instance. worker Chen Zhimin of the Shanghai 
Shidongkou Power Plant violated operational proce- 
dures in installing a generator and started a fire, which 
caused indirect economic losses of more than § million 
yuan. The local procuratorate has initiated public pros- 
ecution of this case. In another case. Fan Wenjun. 
director of the Shanghai Yrshan Metallurgical Plant. and 
Wan Lungang. deputy director of a subsidiary plant. 
signed an agreement with a mine in Kunming for tin 
material despite a warning by a local bank and without 
carefully checking the situation with regard to material 
sources, and remitted 3.9 million yuan there. Following 
the exposure of the case. the plant only recovered some- 
what more than 900.000 yuan. This case 1s still under 
investigation. In particular. we should pay attention to 
derehicition of duty, abuse of power. and use of torture to 
coerce a statement by government functionaries and law 
enforcement personnel. For cxamplic. Li Haipo. staff 
member of the Shanghai: Municipal Notary Public. took 
advantage of an applicant's urgent desire to go abroad 
and extorted more than 24,000 yuan from the applicant 
His case has an extremely bad influence on the people 
Prompt investigation and handling of those cases and 
resolute punishment of those law offenders in accor- 
dance with the law can help case people's indignation 
and improve the relations between the party and the 
people. and, at the same time. will play a positive role in 
educating government tunctionaries and enhancing their 
concept of law and disceplinc 


Last year. the procuratorial organs accepted | 5.521 cases 
of civil suits and petition. an increase of 76 percent over 
the previous year. Of these. preliminary investigations 
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were completed for 5.695 cases. while 3.344 cases with 
proof of criminality were turned over to the relevant 
departments: 78 cases of petition that did not agree with 
the arrest warrant of procuratoria, organs were exempted 
from prosecution after investigation, and 27 cases were 
corrected: 30 cases of petition that did not agree with 
court decisions were handled. and tour were iound oui to 
be wrong cases after investigation and were submiiicd to 
the people's courts for correction, and 8.557 cases that 
were not under the jurisdiction of procuratorial organs 
were transferred to relevant departments. 


4. It is necesary to firmly investigate and punish criminal 
cases of tax evasion and safeguard implementation of the 
State Tax Law. 


In coordination with the taxation departments, the proc- 
uratorial organs uncovered a total of 327 cases of tax 
evasion last year. Of these, 219 cases. or 78 percent, were 
major cases involving more than 10,000 yuan each, and 
were found to involve evasion of a total of 17 million 
yuan in taxes and fines. Of this amount, 12.1 million 
yuan has a’ready been collected and delivered to the 
treasury. In the course of investigation, the procuratorial 
organs concentrated efforts on investigating criminal 
cases of tax evasion by illicit self-employed workers. A 
total of 282 such cases were placed on file for investiga- 
tron and prosecution, constituting 86 percent of the tax 
evasion cases and topping the previous year by 470 
percent. Resolute support from various sectors of society 
facilitated prompt handling of these cases. safeguarded 
implementation of the tax law, and promoted the eco- 
nomic rectification and further reforms. 


In fighting against tax evasion, the procuratorial organs 
and taxation departments worked closely together in 
launching extensive publicity on the tax law, mobilizing 
and relying on the masses to safeguard implementation 
of the state tax law and urging them to voluntarily fulfill 
the duty of paying taxes. Last year. 119 tax evaders 
surrendered to the procuratorial authorities for failing to 
pay a total of 1.97 millon yuan in taxes, while 4,139 
people took the mutiative to correct tax returns and pay 
5.53 million yuan im taxes in arrears. The procuratorial 
organs also joined unannounced checks of tax payment 
by self-employed industrial and commercial households 
on a total of 131 occasions. collecting |.7 million yuan in 
taxes in arrears and fines. “Stubborn households” that 
had evaded tax payment for a long time were duly 
handled according to the law and given a deadline to pay 
delinquent taxes. Crimes of obstructing tax officials in 
performing duties were severely punished. 


5. It is necessary to firmly grasp ideological and political 
work, and strengthen construction of procuratorial per- 
sonnel. 


A prerequisite for bringing into full play the role of law 
enforcement and fulfulling the tasks of procuratorial 
organs is to build a contingent of procuratorial personne! 
who adhere to a firm political stand. execute duties with 
honesty. seck truth from facts. maintain links with the 
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masses. and handle cases strictly according to the law. At 
the beginning of last year. we called an :deological and 
political work conference. stressing thal principal leaders 
at all levels should personally attend to the implementa- 
ion of the instructions from the municipal party com- 
mittee and the municipal higher procuratorate on main- 
taining high standards of procuratorial personnel. Then. 
we unfolded an emulation campaign on upholding the 
jour cardinal principles among procuratoria! personnel. 
During the turmoils that occurred in Shanghai between 
the spring and summer of last year. we urged all procu- 
ratorial personnel to maintain a high degree of unity with 
the party Centrai Committee and worked out the fol- 
lowing specific measures: |) Procuratorial cadres and 
policemen must not take part in demonstrations and 
must demand that their children and other family mem- 
bers not take part in demonstrations. 2) Procuratorial 
personnel must observe discipline. stand fast at their 
posts. and strive to do a good job in all fields of work. 3) 
It is necessary to closely watch the trends in society and 
crack down on beaters, smashers. looters. arsonists, and 
other serious criminal offenders. 4) It 1s necessary to beef 
up forces on duty and be prepared for sudden incidents. 
The large numbers of cadres and policemen withstood 
the tests of the turmoils. When the municipal transpor- 
tation was paralyzed. over 97 percent of cadres and 
policemen reported to duty. and 1.800 took part im 
removing roadblocks and patrolling streets. Since the 
quelling of the rebellion. we have studied and imple- 
mented the guidelines of the Fourth and Fifth Plenary 
Sessions of the 13th CPC Central Committee. and 
stressed that the procuratorial organs must perform 
duties with honesty and cherish and serve the people. 
The present mental outlook of procuratorial personnel 1s 
good. They are dedicated and hardworking. earnestly 
performing duties without complaint in spite of heavy 
tasks, understaffed operations. and poor working and 
living conditions. Last year. 168 units and 586 individ- 
uals were commended and given merit citations for 
advanced deeds. including an “advanced worker” con- 
ferred upon by the State Counctl. four advanced units 
commended by the municipal higher procuratorate in a 
circular, and two model laborers and two heroes cited by 
the municipal government. While executing duties, 248 
procuratorial officials refused to accept gifts on a total of 
248 occasions and turned over to authorities gifts and 
cash worth $9,000 yuan. They also turned over invita- 
tions to dinner and sightseeing on 173 occasions and 
resisted intercession on a total of 290 occasions, demon- 
strating professional ethics of procuratorial personnel. 6. 
It is necessary to obey the party's absolute leadership, and 
conscientiously accept supervision of people's congresses 
and the masses. 


Procuratorial work must be placed under the party's 
absolute leadership and supervised by people's con- 
gresses and the masses in various sectors of society $0 as 
to bring into further play the procuratorial organ’s role 1 
enforcing laws. promoting clean and highly efficient 
operations. and handling cases strictly by the law. Last 
year. the procuratorial organs gave a total of 259 work 
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reports 10 party Commiutices and people's congresses and 
39 briefings to the Chinese People’s Political Consulta- 
trve Conference [CPPCC] organizations al various 
levels. and invited people's congress deputies and 
CPPCC members to inspect and examine the work on a 
total of 47 occasions. The procuratorial organs earnestly 
Studied motions. suggestions, and criticisms from peo- 
ple's congress deputies and CPPCC members. and 
assigned special personnel to handie and reply to them. 
As a result. timely and effective leadership and support 
were given lo procuratorial work. 


In order to better umpiement the mass line in procurato- 
nal work and accept the democratic supervision of 
various sectors of society, the procuratornal organs 
engaged some 3,000 procuratorial assistants from facto- 
nes, enterprises. and mstitutions. borrowed some 500 
cadres from various offices to help carry out the work: 
and accepted 200 college students to take part im social 
practice to promote clean administration and combat 
corruption. These are special measures for implementing 
the mass line as well as important forms for accepting 
supervision of the masses Over procuratorial work. 


We also briefed the masses extensively about the procu- 
ratorial work. A total of 75.009 pamphiets contaming 
outlines of the campaign against corruption and bribery 
were compiled, printed. and distributed to all grass-roots 
units for publicity on two occasions last year. We orga- 
nized city, district, and county procuratorial cadres to go 
deep into offices. factories, enterprises. streets. town- 
ships. and villages to brief the masses and listen to their 
opinions. At the same time, the procuratorial organs 
gave a total! of 29 news briefings and 62 television and 
radio talks, and published more than 2.000 newsletters. 
reports. and commentaries, thereby increasing the open- 
ness. enabling the masses to better understand the proc- 
uratorial work and creating the conditions for demo- 
cratic supervision over the procuratorial work. 


Quite a few problems still ecxrsted in the procuratorial 
work last year. The campaign against corruption and 
bribery progressed unevenly because a number of local- 
ities and units failed to mobilize the masses and open up 
the situation. Although the numbers of criminals who 
were arrested and prosecuted increased by a large margin 
over the preceding year. criminal offenses remained 
rampant and crimes had not been brought under control. 
The procuratonal organs remained weak in their super- 
vision over investigations and trials. The quality of 
procuratorial personne! should be further improved. and 
the policy and legal awareness and professional compe- 
tence of cadres and policement should be further 
enhanced 


Dear deputies, at preseni. the political and economic 
situation in Shangha: 1s stable. ts social order also ts 
basically stable. However. we should also be aware that 
we have far more potentially destabilizing factors than in 
the past. and we still face a grave security situation 
Hostile forces abroad and the extremely small number of 
people at home who stubborniy adhere to bourgceors 
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liberalization are trying 10 stir up new turmouls at all 
tuumes. Counterrevolutionary sabotage activities are 
markedly on the rise. The remnant force of the Gang of 
Four are ready to make trouble. The number of criminal 
offenses climbs sharply. Although some progress bas 
been made in the struggle against the “six vices.” people 
still have strong complaints about the “six social vices” 
and bad social practices. Economuc crimes such as cor- 
ruption and bribery are still rampant. There are sull a 
considerable number of economic offenders who have 
yet to be uncovered. and some people are still recklessly 
committing economic crimes. Therefore. in 1990 procu- 
ratorial agencies at all levels must spare no effort to 
maintain social stability and public order. We must carry 
on the war against corruption and bribery. and ensure 
and foster the smooth implementation of the economic 
rectification program and further reforms 


1) We must firmly clamp down on counterrevolutionary 
and espionage activitics armed at making trouble. stir- 
ring up turmoils, and subverting the people's democratic 
dictatorship. We must continue to crack down on grave 
criminal offenses such as murder. robbery. bombing. and 
larceny. mn accordance with the law in a relentiess and 
swift manner. We must keep a close watch on social 
movements and. in cooperation with pertinent depart- 
ments, discover, prevent. and stop trouble at the carlhiest 
Stage. We must closely coordinate various procuratorial 
tasks. actively involve ourselves im tackling problems 
related to public order im a comprehensive tashion. 
strengthen the supervision of rcformatorics. and main- 
tain order in reformatories 


2) In our effort to carry forward the war against corrup- 
tion and bribery. we must continue to extensively arouse 
the people to action, enlist the help of party and govern- 
ment Organizations at all levels. and strengthen our 
investigative work We must investigate and handic 
mayor cases without fail. In particular, we must mnvesti- 
gate and handle the corruption and bribery cases 
involving leading organs. semor cadres. and law entorce- 
ment departments and personne! Those criminal cases 
involving using Onc s authority to achieve personal gains 
or to blackmail that draw strong reaction from society 
and are vehemently denounced by the people. should 
also be handled immediately. We must waste no time in 
making public the resulis of the investigation and han- 
dling of mayor cases. We must take steps to prevent and 
reduce crimes and increase the social effect and cco- 
nomic results of our work. We musi continue to coor- 
perate with taxation agencies to crack down on tax 
evasion and the resistence to pay taxes in order to 
safeguard the sanctity of tax laws 


3) We must intensify our fight againsi crimes that gravely 
violate the democratic nghts of our citizens. In partic- 
ular, we must sternly investigate and handle those cases 
of malfeasance where scrious bureaucracy and derelic- 
tion of duty cause severe damage to public property and 
great losses to the state and the people. We must conscr- 
entiously handle citizens complaints and appeals and 
safeguard our citizens legitimate rights 
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4) We must firmly implement the “Opinion of the CPC 
Central Committee on Adhering To and Improving the 
System of Multiparty Cooperation and Political Consul- 
tation Under the Leadership of the CPC.” The munic- 
ipal people's procuratorate has appointed 20 influcntial 
people. either affiliated with democratic parties or 
without party affiliation, as special procurators. We 
must conscientiously enforce the “Shangha: Municipal 
People’s Congress Standing Committee's Regulations on 
Supervising Judicial Work.” We should accept the super- 
vision of the People’s Congress and its Standing Com- 
mittee and regularly review our law-enforcement work in 
order to ensure that procuratorial agencies act in accor- 
dance with the law and correctly carry out their legal 
supervisory function. 


$5) We must further consolidate our own ranks and files 
We must educate our police officers and men to observe 
the “eight do's and eight don'ts.” We must step up our 
ideological and political work and conscientiously keep 
ourselves closely in line with the party Central Com- 
mittee im politics. in thought. and in action. We must 
make ourselves more aware of our responsibility and 
mission. We must continue to keep up the practice of 
plain living and hard struggic. be selfless. and serve the 
people wholeheartedly 


Shanghai Deputy Secretary on United Front Affairs 
OW 0407044390 Shanghai City Service in Mandarin 
2200 GMT 29 Jun WO 


[By station reporter Zhu Mei. from the “News and 
Weather” program) 


[Text}) The Shanghai: Municipal CPC Commuiutice held a 
mecting yesterday to transmit i. party member-cadres 
the guidelines set at the national united front conference 
and the national conference of party school presidents 


Al the meeting. Wu Bangguo. deputy secretary of the 
municipal party committee. stressed that i 1s necessary 
to extensively and deeply educate the people on the 
united front theory and policies. He said that all party 
organizations im Shanghai must pay ful! attention to 
united front affairs so that the party's united front policy 
can *e tully implemented 


He also sard that all party schools must improve ther 
operations and act as crucibles for tempering the cadres 


party spirit 
Wu Bangguo said party member-cadres in Shangha 


should accomplish three main tasks in implementing the 
guidelines of the national united front work conference 


1. They must uphold and perfect the CPC-led multiparty 
cooperation and political consultative system. pay atten- 
won to affairs relevant to democratic parties. sincerely 
help them build themscives up. and select and recom- 
mend democratic personne! to work at government and 
judicial organs 
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2. They should succeed im religious affairs su as to 
consolidate and expand the united front between the 
party and patriotic religious personnel. so that they will 
direct their efforts and strength to socialist construction. 


3. They should foster closer relations between inieliec- 
tuals within and outside the party so as to give full scope 
to their roles. 


Wu Bangguo also expressed his views on how party 
member-cadres in Shanghai can implement the guide- 
lines of the national conference of party school presi- 
dents. 


He said: Guidance from Marxist theory 1s essential for 
building socialism with Chinese characteristics. All party 
schools in Shanghai must build themselves up and make 
great efforts to upgrade their teaching and research 
proficiency so as to keep pace with current needs 


Central-South Region 
Guangdong Chairman Meets Australian Delegation 


HAO030 7123390 Guane-hou Guanedone Provincial 
Service in Mandarin 1000 GMT 2 Jul W 


[Text] This afternoon. Lin Ruo. chairman of the Guang- 
dong Provincial People’s Congress Standing Commitice 
met with a delegation sent by Australia’s New South 
Wales State Parliament 


During the meeting. Lin Ruo said that since Guangdong 
Province and Australia’s New South Wales State estab- 
lished fnendly ties “ith each other 10 years ago. both 
sides have carned out wide-ranging exchanges and coop- 
eration mn industrial. agricultural. trade. screntific. tech- 
nological. and cultural fields and achieved gratifying 
results in these exchanges and cooperation 


The Austrahan delegation arrived im Guangzhou this 
morning. starting a five-day friendly visit in Guangdong 
Province 


All the members of the Australian delegation will attend 
a mecting held by the Guangdong Provincial People’s 
Congress Standing ( ommitiee as visitors tomorrow 


During ther stay in Guangdong. all the members of the 
Austrahan delegation will pay a visit to the Guangzhou 
Economic and Technological Devclopment Zone 
Zhongshan County. Shunde County. and some other 
areas of Guangdong Province 


Delegation Visits Guangdong ( ongress 
HK03071 30690 Bernne ZHONGGLO NINWEN SHI 
m Emelish 1135 GMT 3 Jul @W 


[“Austrahan Parhamentary Deicgation Sits mn on Peo- 
ple’s Congress Mecting in Guangdong” —ZHONGGL® 
XINWEN SHE headlinc} 


[Teat] Guangzhou. June 3 (CNS) [ZHONGGUO 
XINWEN SHE]—A visiting parliamentary delegation 


So REGIONAL AFFAIRS 


from the Australian state of New South Wales 1s sitting 
in on the meeting of the People’s Congress in Guang- 
dong. 


This #8 believed to be the first time that a foresgn 
parliamentary delegation has sat in on a meeting of any 
local legislative body in China. 


The delegation arrived in Guangzhou yesterday and 
their visit wall last 7 days. The head of the group said that 
it iS now I! years since Guangdong and New South 
Wales formed a special friendly reletionship. He 
expressed the hope thal cooperation between the two 
places will siay strong 


People of Chinese descent have contributed much to the 
prosperity of Australia. the delegation head said. and in 
just one particular activity. for cxample. namely that of 
running restaurants. the Chinese in Australia have 
enriched the country’s culture 


_ 


The delegation will leave tor Guilin on July 


Cuangdong’s Lin Ruo \ttends Report Meeting 


11K030 7031096 Guanerhou Guanedone Provincial 
Service in Mandarin 0400 GMT 1 Jul 90 


[Text] Yesterday morning. the Veteran Cadre Bureau of 
the Guangdong Provincial CPC Committee held a report 
meeting in the auditorium of the Guangdong Provincial 
CPC Commitice to commemorate the 69th anniversary 
of the founding of the Ci 


The CPC Branch of Retired Veteran Cadres of the 
Guangzhou City Women’s Federation. of Veteran 
Cadres of the Guangdong Provincial Overseas ( hines« 
Affairs Office. and of Veteran Cadres of the Guangdong 
Provincial Foreign Economic and Trade Commission 
gave reports on their respective capenences al the report 
mecting 


‘an Ruwo. secretary of the Guangdong Provincial C PC 
Committee, attended and delivered a speech 


Famous Reformist Appointed Henan Governor 


HAO307021390 Hone Kone SOUTH CHING 
VWORNING POST in Enelish 3 Jul Wp 7! 


[By Willy Wo-Lap Lam} 


[Text] A Famous reformist has been appointed the new 
governor of central Henan province. according to pro- 
vincial broadcasts monitored in Bening 


Liaoning Governor Mr Li Changchun. 46. has been 
transterred to Henan. replacing incumbent governor Mr 
Cheng Wergao. who has headed the provincial adminis 
tratron since January | 988 


One of China’s voungest governors. Mr Li has a track 
record tor spearheading cconomic reform im China's 
northeast. traditionally a bastion of Stalinrsi-sty le central 


planning 
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4 native of Jilin province, Mr Li was educated in Harbin 
and spent his formative years working in a number of 
machine-building factories 


As mayor of Shenyang and later vice-party chict of 
Liaoning province, Mr Li gained national prominence 
for setting up the nation’s first stock exchange in Shen- 
yang 


Mr Li's transter to Henan has been interpreted as an 
effort by the central leadership to shake up its lacklustre 
economy 


The party boss of Henan was changed carlier this year 
with Mr Yang X\izong being replaced by Shaana: gov- 
ernor Mr Hou Zongbin 


Analysts say the political fortune of Mr Li. a member of 
the Communist Party's Central Commutice s nce 198° 
is On the up 


They note that while Henan 1s economically less mpor- 
tant than industrialised Liaoning. the move will grve Mr 
L:. whose career has been confined to the northeast 
much-needed exposure to agriculture-related issues 


Henan’s How Zongbin Receives Census Workers 
HAU30 7041390 Zhenerhou Henan Provincial Servic 
m Mandarin 2200GMT 1] Jul W 


[Text] The fourth national census registration work 
began on Henan Province vesterday 


Yesterday. nearly half a millon well-trained census 
worker began gorng to tens of thousands of houscholds 
in both urban and rural arcas throughout Henan Prov- 
ince to carry oul census registration work 


Yesterday. leading groups in charge of census work at all 
levels and leading comrades with special responsibilities 
for census work at all levels in Henan also started going 
to the grass-roots level to supervise and guide the census 
registration work 


Yesterday morning. Hou Zonghin. Cheng Weigao. Y ang 
\17ong. Yan Jomin. Han Jingcwo, Zhao Di. Hu \iaoyun 
and other provincial leaders received census workers at 
their respective homes. conscientiously answered gues- 
tions rarsed by the census workers. and tilled im the 
census registration forms 


Southwest Region 


Qiao Shi Inspects Guizhou, Stresses Stability 
OU 02071 455A) Berne AINHL A Domestic Servis 
m Chinese 0450 GMT 28 Jun 90 


(By RENMIN RIBAO reporter Pan Didu (2382 159? 
>] 


6757yand XINHUA reporter Zhang Bingsen (| 728 35-2 
2773y) 


[Text] Guiyang. 28 Jun (XINHU A}—Qiao Shi. Standing 
Committee member of the Political Burcau of the CPt 
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Central Committee, inspected Guizhou from 22 through 
27 June. During the inspection. he emphasized that to 
preserve stability. 1 1s necessary to maintain the stability 
and continuity of the party's policies, and thal to revi- 
talize the economy. leading cadres at all levels should go 
deep to the grass-roots level to perform concrete tasks 
and ensure a good j,ob in party building and promotion 
of clean government 


An unbroken spell of drizzle sprinkles the Guizhou 

‘ateau in June, making the vast earth a lush green 
During the inspection, Qiao Shi and his entourage heard 
briefings from responsible comrades of the Guizhou 
Provincial CPC Commuttee and the Provincial Govern- 
ment and called on the faculty. staff. and students of the 
Provincial Party Committee's Party School in Guiyang. 
Then, accompanied separately by Liu Zhengwei. secre- 
tary of the Provincial Party Committee. and Governor 
Wang Chaowen. Qiao Zhi went on a study tour of Zuny:. 
Anshun, and Zuyin. In Gongging Village. Longkeng 
Township. Zuny: County, Qiao Shi took a muddy 
country road to visit peasant Li Zhiguo’s house. While 
chatting with the 76-year-old veteran communist. Qiao 
Shi was very delighted to find out that Li Zhiguo. who 
used to be a party branch member and was commended 
as an advanced party member several times. still showed 
a keen interest in major party and state affairs. attended 
party activities, and paid dues as usual. 


While in Zuny:, Qiao Shi visited the burldings where the 
Zuny: Conterence was held and the Red Army General 
Political Department was housed. He also laid a wreath 
at the monument to Red Army martyrs in Fenghuangs- 
han 


During the inspection, Qiao Shi pomnted out: The situa- 
tron mn Guizhou 1s as stable as that on other parts of the 
country. The provincial leaders are united as one. and 
this 1s crucial to Guizhou'’s stability. He sand China 
needs stability because the country can be developed 
only in a stable environment. Without overall stability. 
nothing can be accomplished. It will take scores of years 
for China to realize its socialist modernization drive 
Without long-term stability. China's modernization will 
be aborted. Stability in China will have an important 
bearing not only on its social, economic. and cultural 
development. but also on stability mm Asia and even the 
world at large 


Qiao Shi sand: The line. principles. and polices pursued 
by the party since the convention of the Third Plenary 
Session of the | 1th CPC Central Committee have proved 
to be correct and have won support from all the people mn 
China. To preserve stability. it 1s necessary to maintain 
Stability and continurty of the policies. The party's basic 
line cannot be changed. and nenher can the major 
prince ples and policies be changed. They must be impic- 
mented constantly. The cxrsting policies are surtable tor 
the expansion of productive forces mn the present stage 
Along with the expansion of productive forces. prudent! 
steps must be taken to perfect and develop the policies 
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continuously. Only by so doing can we ensure a sus- 
tained. stable. and coordinated growth of the economy 


Qiao Shi said: Stability should be based on the revital- 
ization of the economy. The present domestic and inter- 
national situation means a rare Opportunity for us to 
develop the national cconomy. It 1s necessary to grasp 
this good Opportunity to revitalize Guizhou's economy 
Guizhou 1s located im the inland region. and has an 
underdeveloped economy. Efforts should be made in two 
aspects: First. Guizhou should strive to win subsidies 
from the central authorities. Second and more impor- 
tantly. t should rely or he strength of its own people in 
working assiduously to revitalize the economy. When the 
enthusiasm of Guizhou's 0) million people of al! nation- 
alities »s harnessed. the province will surely be able to 
further promote its economic construction 


Qiao Shi pointed out: The coastal areas have developed 
rapidly since the implementation of the reform and open 
policy. The development of the coastal arcas will surely 
affect and help the inland region and the country as a 
whole. The coastal and inland regions should conscien- 
trously develop lateral cooperation because the inland 
region has great potential for development Our general 
goal 1s to achieve Common prosperity 


Qiao Shi sand: Since the central authorities made the 
decision to strengthen the ties between the party and the 
masses. cadres in all localitees have aci'vely gone down 
to the grass-roots level. and the masses have also 
responded favorably. Party commuitees at all ievels 
should closely watch cadres who have gone down to the 
grassroots level. While at the grass-roots level. cadres 
should not engage im ostentatious practice and for- 
malism and whip up a gust of wind They should 
earnestly perform solid tasks for the masses and persis- 
tently help them solve practical problems 


Discussing the work of party building and promotion of 
clean administration. Qiao Shi called tor persistent and 
regular efforts to carry out the work. He sand: This 1s also 
a mayor issuc having an important bearing on stability. It 
iS Necessary to thoroughly investigate construction of 
private housing by cadres in violation of law and discr- 
pline. and other problems of which the masses are 
resentful. Overall. our cadres are clean and honest 
Therefore. while earnestly investigating typical cases of 
serious violations of law and discipline. it 1s also neces- 
sary to affirm and publicize good cadres. In promoting 
clean administration, i 1s necessary to publicize both 
positive and negative cxampics in a realestic manner 


Guizhou Militia Exchange Experiences \ iewed 
HA03071 10990 Gurvane Guithou Provincial Servic 
m Vand in 2200 GMT OY Jun WO 


[Text] A four-day provincial meeting of militia clements 
for exchanging cxpernence in dealing with possible even- 
tualities concluded m Kath on 29 June 
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The province st up its militia clements for dealing with 
possible event alities last year. Over the past year. those 
clements have contributed a lot im maintaining social 
Stability by dealing with emergencies. patrolling and 
tightening public security 


At the mecting. leaders of the people's armed forces 
departments from all military subdrsincts of the prov- 
mce passed on their cxupernence im strengthening militia 
elements for dealing with possible eventualiiics. and 
discussed how to further strengthen militia clements for 
dealing with possible eveniualitics on an all-around way 
They also watched performances of military skills given 
by militia clements in Kail: county and (\iasi) town of 
Mayiang county 


Lieutenant General Ma Bingchen. commander of the 
Chengdu Military Region and prov mcial party. govern- 
ment and military leaders Liu Zhengwe:. Zhang Shuku 
and Jiao Bin attended and addressed the mecting 


Vunnan’s Pu Chaozhu Views Poor Area Development 
HA0307074390 Kunming Yunnan Prowincal Servic 
in Mandarin 1000 GMT 2 Jul Wo 


[Excerpt] The Yunnan Provincial Conterence on Eco- 
nomi and Educational Devclopment of Poor Moun- 
tarnous Areas Inhabried by Ethnic Minoritics was held in 
Miniang Yi Autonomous County from 26 June to | July 


The conference pointed out that the basic caperience 
gained by Yunnan in developing her poor mountainous 
areas in the course of the decade-long reform 1s. In order 
to shake off poverty. it 1s necessary to climinate sliteracy 
and simultancously carry out cconomic devclopment 
and intellectual development. In carrying out develop- 
ment of poor mountamous arcas. i 1s necessary to 
adhere to the principle of suiteng measures to local 
conditions and proceeding from actual conditions 


Pu Chaozhu. secretary of the Yunnan Provincial CPC 
Committee. delivered an important specch at the con- 
ference 


In hes speech. Comrade Pu Chaozhu pointed oui that 
duc to a variety of reasons. arcas mmhabricd by different 
nationalities in Yunnan have witnessed ¢iflerent degrees 
of economic. cultural, and educational devclopment 
over the past few vears. Asa result. Yunnan Province has 
witnessed an unhalanced cconomic and social dev clop- 
ment. Now 103 out of Yunnan’s 127 cites and counties 
still rely on the state financial subsedees. This situation 
has seriously umpeded the implementation of the CPC's 
Nationality policy armed al promoting common devclop- 
ment and common prosperity among people of all 
nationalities 


Comrade Pu Chaozhu said that on vecw of thes sttuation 
the Yunnan Provincial CPC ( ommuttec and the Yunnan 
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Provincial People’s Government have decided to con- 
centrate efforts on tackling the problem of unbalanced 
development in various arcas of Yunnan within the next 
decade or so 


Comrade Pu Chaozhu said that to this end. 11 1s neces- 
Sary to attach strategic importance to the work aimed al 
improving cultural and professional quality of all the 
Yunnan people. onent education as well as professional 
and .ocatronal training to economn desclopment. 
adhere to the principle of suiting measures to local 
conditions and seeking truth from facts mm the course of 
Yunnan’s economic development. popularize advanced 
technologies i all areas with a view to increasing Yun- 
nan’s per unit arca yicld. increasing Yunnan’s gram 
self-sufficrency rate. and developing Yunnan’s unique 
advantages in forestry. animal husbandry. and mincral 
resources 


Comrade Pu Chaozhu said that redoubled efforts must 
also be made to closely integrate economic results with 
ecological results. make comprehensive use of local 
resources. gradually develop processing indusiry 

mcrease COMMOd!Ty rate. Carry OUl Infrastructural con- 
Siruction, streiygthen reserve strength of cconomic devel- 
opment. produce more profitable and readily marketable 
economic crops. smooth out and imvigorate circulation 
channels, improve the service of supply and marketing 
cooperatives mn the rural arcas. greatly develop the spirit 
of hard work and plain living. and strengthen leading 
organs at al! lewcls with a view to enabling leading organs 
at all levels to competently lead the broad masses of 
people to build socialism with salrent Chinese character- 
tics in Yunnan 


Comrade *u Chaorhu tinally sand that the successful 
capenences gained by Miniang Autonomous ( ounts can 
be boiled down to once point The development of the 
spirit of hard work and plain 'iving 


Comrade Pu Chaozhu called on all departments con- 
cerned in Yuncon to unity understanding and make 
concerted efforts to promote economic and educational 
development of Yunnan's poor mountamous arcas 
imhabited by ethnic minoritics. [passage omitted] 


North Region 


Li \iming Attends Beijing Grass Roots Meeting 
ON 030702019 Borne VINHL 4 Domests 
m Chinese 15804 GUT 27 Jun ww 


worn 


[By reporter Luo \saolu (9012 2556 6424)) 


[Text] Beyong, 27 Jun (XINHL A}—Beying Municr- 
pality held a report mecting of advanced grassroots units 
and cxemplary communists today Li \rming. member 
of the Political Burcau of the CPC Central Commutice 
and secretary of the Beying Municipal CPC C ommutiec 
attended and spoke at the mecting 
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A representative of the party commutice of the Beying 
Municipal No. 3 Urban Construction Company. which 
was commended as a national advanced grassroots parts 
Organization. gave a report on the party commutice’s 
experience im strengthening party leadership over the 
enterprise and bringing into tul!l play the politcal 
nucleus role of the party organization. The party com- 
mittee has always handied party affairs strictly. and 
improved and pertected the party's working sysiem by 
setting up a party style responsibility system. a system of 
evaluating party members activities in responsibility 
zones, and procedures for evaluating the work of party 
branches. Of the 2.767 advanced personages of various 
types who emerged in the company over the past seven 
years, 75 percent are Communist Party members 


Several exemplary communists gave reports on their 
experiences at the meeting Extolling ther communist 
spirit, Li Xoming sand: The neat 10 years well be a crucial 
decade of socialist construction. Communrst Party mem- 
bers and cadres at all levels should clearly recognize their 
historical mission. uphold the four cardinal principics. 
and oppose bourgeors Inberalization He sand In devel- 
Oping a socialist COMModity cCONOMY). I 1s EMperativec to 
persist in the party's fundamental goal of serving the 
people wholeheartedly Commenists should immbuc 
themselves with a proncering and creative spirit im 
making reforms on the one hand. and uphold the prin- 
ciple of party spirit and be scifless on the other 


Beijing Municipal Party Committee Forum \ icwed 
SA0307033290 Beyine BELIING RIBAO in Chines 
30 May Wp! 


[Text] The municigal party commitice on 29 May held a 
forum of responsible persons of democratic parties and 
pertinent people's groups. nonparty personages. and the 
figures on nationalities and relig, as circics to brief them 
on how the municipal CPC Commiutice implemented the 
CPC Central Commitice’s decision on strengthening ties 
between the party and the masses and on opimvons for 
making the | 1th Asian Games a success. The fecum also 
was devoted to Irstening to the opimons and proposals of 


nonparty personages 


Strengthening the tics between the party and the masses 
1S an issue Of Common concern to the figures on various 
circles. Me: \sangming. chairman of the municipal com- 
mittee of the China Association for Promoting Democ- 
racy. sand: The people have good reactions to the dec- 
sion of the Sixth Plenary Session of the | th Party 
Central Commitice. However. they worn whether thes 
decision actually can be mmpliemented After beng 
informed of the measures of the municipal party com- 
mittee for mmplementing thes decision. they all are ver 
happy. He maintained: There are many channels for 
Strengthening the ties between the party and the masses 
and democrat parties and the unitcd front are an 
important channel In partercular, because democratx 


parties and the unsied front have connections with some 
intciiectuals. the Beyrng CPC Commutice should give 
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full pla to the role of thes channel Meanwhile, Mer 
\rangming pointed out some problems facing the actis - 
tees Of democratic parties. Shan Ke. vice chairman of 
the municipal committee of the Chinese Peasants and 
Workers Democratic Party. mar:ntained: In maintaining 
Close links with the masses. we should avond making 1 no 
more than a blast of wind and formalism. What 1s most 
important 1s thal cadres at the grass-roots level should 
change their styic of work. ! Sope thal party commutices 
at all levels will attend to thes work sincerely. actually 
and sustainedly. Shen Yitan. sce chairman of the 
municipal commuitice of the China Democratic League 
sand: Graft and corruption are hated most bitterly Dy the 
masses. To clhiminate corruption. the central authorities 
first should have determination. leaders should sct an 
cxample for cadres. and severe punrshmenit should be 
given to corruption. He also suggested that all units. large 
or small. should sciect and assign good cadres to thei 
leading bodies and should improve the quality and 
professional cxpertise of them cadres 


The Asian Games 1s the central task at presert. Parti 
pants in thes forum offered many oprmions and sugges 
trons one after another An Shiwe: and Sh: Kunbin 
personages on the nathonalitics and religous circles 
pointed out During the pernod of the Asan Games 
many athictes and tourrsts from Islame countries will 
visit the municipality Therefore. we should pay atten 
tron to ther lodging and respect ther natronal habits so 
as to make them tecl at home Achicving success in 
implementing natronalitics and relmrous polices rs con- 
ducive to stabilizing the society and to holding the Asian 
Games. Participants also offered many opimons and 
proposals with regard to spiritual crvshzatoon Durlding 
cnvironmental sanitation. scrvece traffic and publx 
security during the pernod of the Assan Games 


After hearing the speeches of participants in thes forum 
Chen \stong sad The hardware construction of the 
Assan Games be«cally has been compicted However 
there 1s still more to do to make the games a pertect 
success. | hope that partecrpants here will offer more 
suggesirons. The problems reveaied by participants here 
should be solved onc h onc 


Mavor Chen \stong also thanked participants tor 
revealing some problems crying for urgent solutvon and 
cxpressed hope that democrat< part) personages and 
nonparty figures will cooperate with the party and the 
government to succeed on all undertakings of Bowing 


Attending the forum » ore municipal icaders. responsiDic 
persons of the united front work department of the 
munnipal party commmuetice. responsilic persons of var- 
hous democrat parties and pertinent people s groups 
and nonparty and rehgrous personages. mchuding Ba: 
Jretu. Yuan Liben. Ma Jivao. Li Couang Tan Yizhy. Po 
Jrexnsu. Chen Mingshao. Feng Mingwe:. Sun Fulong Ly 
Bokang. \ia \iang. Zhu Kanye. Gan Ying. Mev \iang 
ming. Zheng Zhengren. Shen Yitan Weng Zhao 
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Zhang Fu. Zhang Kays. Wang Shizis. Li Hemi, Liang 
Lop, An Shrwes, Fu Treshan, Yin Jizeng. and Gao Quan- 
shou 


Acting Governor \ ve Qifeng Attends Congress 
SA0307022°W Shenyang Liacning Prowncial Serve 
m Mandarin 2200 GMT 1 Jul @ 


{Excerpts} The | 6th Standing Commutice mecting of the 
Seventh Liaoning Provincial People’s Congress ended on 
1 July 


The meeting approved the resolution on rapidly mot:- 
hzeng the people to deeply jor the campaign of 
mcreasing Production. Practicing ccomomMy imecreasing 
revenues. and reducing cipenditures. and to promotc 
indusinal production 


At the meeting. Chen Suzhi. vice charrman of the pro- 
vencial government. read C omrade Li Changchun’ letter 
to the Standing Commuettee of the provencual People’s 
( ongress 


Yue Qsteng. acteng governor of the prowince. made a 
speech at the meeting. [passage omitted) 


Actong Governor Yue Qrfeng saved m hes speech | am 
very pleased eith the central aathoriees’ decrmon on 
transferring me to Lagoneng The i6th Standing Com- 
muitiece Meeting of the seventh provincial Peopic’s Con- 
gress approved the decrsson on appornting me as acting 
governor of the Laaomeng Provincial People's Govern- 
ment | cupress my thanks for thes. | well go all owt to do 
my job well so as to lrwe up the cupectations of some 
milhon peuple of Lagoneng Just bke the whole nation. 
Liaoning «s confronted eth many difficulties in eco 
nomen development However | ong has the support 
of veteran comrades. a euted and strong icading 
nucicus. ectl-cipernenced and high-quality managenal 
forces. the (workmng class) ewth glomous revolutionary 
tradrthons. and ese and hard-eorting people | dehewe 
that only ehen ec rally closely arownd the party ( entra! 
Commuttce eth Comrade Jiang Zemin as ts nuciews. 
attend to political. ccomoma and soci! staPelity and 
make concerted cflorts to do our work can ec ceriamis 
overcome vanous proticms ahead of us So | am full of 
confidence om thes 


Acting Governor Yur Orieng sand | have eorted m 
Hebe: for a long period of tome W orkeng om Liaoning thes 
tome will provade me an cxtremely good opportunity to 
widen my ficid of vesson. enhance my) knowledge and 
learn advanced cipersences | ell fully use thes oppor. 
tunity to learn from the broad spectrum of cadres 
workers. peasants. and imitcticctuals m Ligoneng the 
officers and men of the People's Literatron Army units 
and the armed pole forces statoned = Lisonmg and 
all people of Laaoneng Prowmnce | am erileng to do my 
best to do the work of the Liagonmng Prowmncua: Govern- 
ment and to make proper contributvoms to Lisonimg s 
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two crvelizations under the icadership of the provincial 
party commutice and under the supervrsion of the pro- 
vencial People's Congress 


Quan Shuren Addresses Government Vecting 
SA0SO 0148) Shenyang Liaoning Prowncoal Serva: 
m Vandarm (YO GMUT 2 July @ 


{Excerpts} On the afternoon of > July. the provincial 
government heid a mecting of mayors of varous critics 
and principal response persoms of \ anogs gov cramen! 
departments m Shenyang L; Changchun. eho was 
recently transferred to Henan. Y uc Ovieng. who has just 
assumed the post as acteng governor of Liaoning Prov- 
mec. and Quan Shuren. sccretary of the provincia! party 
commuttec. addressed the mecting respectively Yace 
Governor Chen Suz: preseded over the mectong 


Forst of all. Comrade Li Changchun gave a speech He 
sand: (Begin recordeng) The party (Central ( ommoetice 
and the Sate Counce! decuded to cuchange the prow. 
cualtevel cadres. Thes os ‘he mayor strategx measure for 
strengthening the Durideng of the ranks of leadeng cadres 
under the ace situation Thes 1s of great sagnificanmc not 
only m promoting 2 long perad of order and stabuinty om 
the cowntry and the soxuaiest modernization comsiruc- 
trom. Bul also im feipeng cadres broaden thew ficids of 
visson. cahance abelrtecs. and temper and nmprovc them. 
scives comprehens: “ty As the first group of cadres to De 
exchanged. | resolute!) support the central dex moon and 
submit myself to the central decrsson happely and row 
tutely The party Central Commettee and the State 
Council have proveded me a nce opportunits for study 
and tramung | deeply tec! that thes 1s an arduous Mrewor 
After arriving mm Henan. | ell comsientrously sem up 
both the positive and negative capernences im Liaoning 
learn from the masses and veteran cadres m the ace 
cnvirocament. sirmwe to work hard. and work together 
eth the peopic throughout toe province to Manage thc 
affarrs of Henan well 1 well ne Gappormt the bones of 
the party and the people as ect) @ the ciders mm my 
hometown of Ligomeng | firmly fel-vve that under the 
correct leadersiup of the prov encial party committe and 
the provincial gowerament. my hometown of | wong 
@ull be Dusit wnto a better place | Pope that afl of ws well 
do our part to regenerate ( Dena om our own posts Thank 
vou very much fend recording) 


Acteng Gawernor Y we Quieng also gave a speech He wed 
[Begin recording! 


| was appornted acteng governor of Ligomeng Province at 
the provincsal People s ( ongress Mianding ( ommoetice 
meeting ehh ended recently | thank vou for the 
Toxtay. | fect wery happy to meet afl of vou [pase 
omitted) jend recordong) 


Quan Shurcn. eccretary of the prowmecw! party com 
mutter. gave a speech at the cad of the mocteng He eed 


[Begin recording} 
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The meeting called on cadres and masses on various 
fronts of Qinghai Province as well as the People’s Liber- 
ation Army officers and soldiers and the armed police 
officers and armed policemen stationed in Qinghai to 
learn from Comrade Zhen Wanhe. make greater coniri- 
butions to the cause of reform and modernization 
building. deepen the struggle aimed at cracking down on 
serious criminal activities, develop Comrade Zhen 
Wanhe's heroic spirit, unite closely, strive forward, 
maintain and promote social stability, and push ahead 
with overall development of Qinghai Province. 


The meeting was attended by more than |.000 people. 
including provincial party, government, military, and 
CPPCC [Chinese Peoples Political Consultative Confer- 
ence] commitice leaders, such as Yin Kesheng. Tian 
Chengping. Sang Jiejia. Huanhue Cailang, Lu Baoyin, 
and others. 


(Yu Shousheng), political commissar of the Chinese 
People’s Armed Police Force Headquarters, also 
attended the meeting. 


The meeting was presided over by Jin Jipeng. deputy 
secretary of the Qinghai Provincial CPC Committee and 
concurrently governor of Qinghai Province. 


Yin Kesheng, secretary of the Qinghai Provincial CPC 
Committee, delivered a speech at the :° eeting. 


In his speech, Comrade Yin Keshev, said that the 
convocation of the commendation meeting will certainly 
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give a powerful impetus to the implementation of the 
spirit of the Sixth Plenary Session of the | 3th CPC 
Central Committee and the promouon of political, eco- 
nomic, and social stability im Qinghai. 


Comrade Yin Kesheng said that the 20-year-old Com- 
rade Zhen Wanhe, who had joined the armed police 
forces only one year before, bravely fought against a 
group of armed bank robbers. Comrade Zhen Wanhe’s 
heroic action fully embodied revolutionary heroism. 


Comrade Yin Kesheag said that the Qingha: Provincial 
CPC Committee and the Qinghai Provincial People’s 
Government have decided to unfold province-wide 
activities of learning from Comride Zhen Wanhe with a 
view to encouraging ali the people in Qinghai to actively 
participate in the great cause of reform, opening up to 
the outside world. and modernization building. pro- 
moting the building of both socialist spiritual civilization 
and socialist material civilization in Qinghai. main- 
taining and promoting overall stability in Qungha. and 
pushing ahead with cconomic development of Qinghai 
Province. 


Wang Guangren, political commissar of the Qinghai 
Provincial Armed Police Forces, announced “Decision 
of the CPC Committee of the Qinghai Provincial Armed 
Police Forces on Unfolding Activities of Learning trom 
Comrade Zhen Wanhe™ at the meeting. [passage 
omitted] 
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Official Views Emergence of Exchange Markets 


OV 030 7043890 Beyine XINHUA in Enelish 
1032 GMT 2 Jul 9 


[Text] Beapng. July 2 (XINHU A} Foreign exchange markets 
of a lumited but considerable scale have already emerged on 
China's mainland, according to Ling Zeti, deputy director of 
the State Administration of Exchange Control. 


Ling made the remarks here today, while briefing dele- 
gates 10 @ Symposium on mainiand-Taiwan trade and 
investment about foreign exchange control and policies 
on the mainiand. 


The total transaction value of foreign exchange swaps 
came to 8.566 billion U.S. dollars last year. a 36.8 
percent increase Over the previous year. 


The figure for joint ventures alone rose dramatically to 
1.5872 bilhon US. dollars, Ling noted. 


Ling said the mamnland’s first foreign exchange swap 
center was estabiished in Shenzhen Special Economic 
Zone. followed by centers in different provinces with a 
national center in Beying 


Both foreign-invested ventures and domestic firms have 
access to the centers, where prices float ir accordance 
with supply and demand. opening up a new avenue for 
joint ventures to balance foreign exchange 


Open toreign exchange markets which allow open bid- 
ding have emerged in Shanghai. Fuzhou. Shenzhen and 
Xiamen, Ling noted. 


Bank of China Pledges More Loans 


OW 0307044290 Bering XINHUA in Enelish 
1401 GMT 2 Jul 90 


[Text] Beying. July 2 (XINHUA}—The Bank of China 
plans to ensure that ventures backed by foreign or 
| aiwan investors have access to the capital they need by 
issuing more loans to them this year, despite the current 
light-money policy. 


This was announced by Shi Hongzhen. general manages 
of the bank’s credit department, at a symposium here 
today on trade and investment between the two sides of 
the Taiwan Straits. 


Accordine to Shi, the bank will increase its reminb: loans 
to these enterprises as circulation funds by 21 percent 
and its foreign exchange loans to them by 33 percent 


He also pledged more credit for Fujian and Guangdong 
Provinces, where the majority of Tarwan-funded ven- 
tures are located, so as to ensure their further growth 


In the past decade, Shi said. the Bank of China has issued 
loans to 4.520 overseas-invested firms, 45 percent of all 
such enterprises already in operation on the mainland 


By March this year some 14.300 overseas-invested firms had 
opened accounts at the Bank of China, accounting for 65.9 
percent of all those approved on the mainland, Shi noted 


Ihe bank has already issued 6.1 billion U.S. dollars in 
Various foreign exchange loans. and 27.6 billion yuan in 
Various reminbi loans 


PRC MEDIA ON TAIWAN AFFAIRS 65 


He said that priority tor the bank's future loans will be 
given to projects connected with agricultural development. 
transportation, energy. raw materials. or which can intro- 
duce advanced technology or export all their products. 


However, credit for non-manufaciuring projects and 
ordinary processing endustries will be strictly controlled, 
he added 


NPC Official Urges Party Dialogue With Taiwan 


OW 0307008490 Beyine N\INHL A on Enelish 
1420 GMT 2 Jul W 


{Text} Beng. July 2 (XINHU A}—The Taiwan author- 
ities Should show sincerity and take practical steps to 
pro. 10le Negotiations between the Communist Party of 
China (CPC) and the Kuomintang. so that the two sides 
can jointly contribute to the reunification of the moth- 
erland. This was the call made here today by Le: Jie- 
qiong. vice-chairman of the Standing Commitice of the 
National People’s Congress (NPC) and chairman of the 
Central Commutice of the China Association for the 
Promotion of Democracy (CAPD) 


She made the remark at the opening of the sixth enlarged 
meeting of the Standing Commitice of the Central Com- 
mittee of the CAPD. one of China’s eight non- 
communist parties 


Lei said that Jiang Zemin. general secretary of the CPC 
Central Committee. recently made an important speech on 
the Tarwan issue. He suggested that the CPC and the 
Kuomintang should sit down to discuss the reunification of 
the motherland by adhering to the “one China” principle. 


The CAPD wholeheartedly supports Jiang’s speech. she 
said 


She pointed out that to achieve the reunification of the 
motherland through peacetul negotiations 1s the consis- 
tent stand of not only the CPC. but also the non- 
communist parties on the mainland. 


Ler announced that the CAPD 1s willing to make contact 
with the political parties, organizations and persons 
concerned in Tarwan. promote the exchange of mail. 
trade. and air and shipping services. expand two-way 
exchanges between the two sides of the Taiwan Strait 
and strive even harder to contribute to the peaceful 
reunification of the motherland 


She said the recent national united front work confer- 
ence held by the CPC Central Commiutice was an impor- 
lant event in the patriouc united tront 


The CAPD and the CPC have shared joys and hardships 
lor 45 years. she sand. The association will continue to 


unite ts members and the intellectuals it has established 
contact with. mobilize all positive factors and contribute 
to the patriotic united tront work under the leadership of 
the Chinese Communist Party. she concluded. 


66 TAIWAN 


Ties With Indonesia To Be Strengthened 


OW 0307225190 Taipei CNA in English 1500 GMT 
3 Jul 90 


{Text} Taipei, July 3 (CNA}—The Republic of China 
[ROC] would continue to strengthen its cooperative 
relations with Indonesia despite Jakarta’s decision to 
resume full diplomatic relations with Peiping in August, 
Foreign Minister Fredrick Chien said Tuesday. 


The Foreign Ministry had mapped out plans to deal with 
the new diplomatic situation, he added. 


Spokesman Discusses Stronger Ties 


OV 0407195690 Taipei CNA in English 1528 GMT 
4 Jul 90 


[Text] Taipei, July 4 (CNA)}—The Republic of China 
[ROC] on Taiwan would, under pragmatic consider- 
ations, continue to strengthen its relations and coopera- 
tion In various aspects with Indonesia, Foreign Ministry 
spokesman Huang Hsin-pi said Wednesday. 


Commenting on reports that mainland China and Indo- 
nesia are to renew diplomatic ties in August, Huang said 
it was mutually beneficial for the ROC and Indonesia to 
maintain their substantive relationship. 


Indonesia had stressed repeatedly that the resumption of 
diplomatic relations with Red China would not hinder 
Jakarta’s substantive relationship with Taipei, therefore. 
the ROC would continue to further its cooperation with 
Indonesia in various fields, Huang said. 


Steps Toward KMT-CPC Dialogue Viewed 


HK2606021590 Hong Kong KUANG CHIAO CHING 
in Chinese No. 213, 16 Jun 90 pp 8-13 


[Article by Ni Hung (0242 5725): “Jiang Zemin Takes 
Measures To Bring the Kuomintang and CPC to Talks. 
and Time for Dialogue Between the Two Sides of the 
Strait Is To Start Soon”) 


{Text} Editor's note: Li Teng-hui proposed to the CPC 
three conditions for peace talks and declared that the 
“period of quelling turmoil by force” was to be ended in 
a year. In his “presidential” inaugural speech, he even 
used the name “the People’s Republic of China on the 
mainland” directly. 


New and subtle changes have taken place in the situation 
between the two sides of the strait. Beijing did not 
officially respond to Li Teng-hui’s speech through top 
leaders of the party and government but echoed its voice 
through “XINHUA reports” and “ZHONGGUO 
XINWEN SHE commentaries.” However, officials of 
the State Council Taiwan Affairs Office said that the 
mainland policy Li Teng-hui put forward was better than 
what the CPC had expected. 


It is learned that high-ranking CPC officials are deliber- 
ating and studying a new policy toward Taiwan under 
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the new situation. It is learned that Jiang Zemin has 
instructed that more jobs should be done to bring the 
Kuomintang [KMT] and CPC to peace talks, that they 
should be so broad-minded as not to trouble themselves 
with the insignificant questions, and that the Central 
Committee can be more flexible in its Taiwan policy. 


These signs imply that the time 1s coming when the two 
sides will come to direct talks! [end editor's note] 


New Suppositions in Li Teng-hui’s Mainland Policy 


In March 1990, Li Teng-hui remarked that he would 
have the chance to return to the mainland in six months, 
and this remark gave rise to numerous speculations from 
all sides. Afterwards, in his inaugural speech on 20 May. 
he put forward the latest suppositions in Taiwan's main- 
land policy and requested that Mainland China would 
practice a democratic political system and a free eco- 
nomic system, abandon using force against Taiwan and 
place no hindrance to Taiwan in its development of 
foreign relations with other countries on the one-China 
prerequisite. He said if these three things could be done. 
Taiwan would be willing to establish channels for mutual 
communication on an equal footing and begin academic. 
cultural, economic and trade exchanges on an overall 
scale, as well as scientific and technological cooperation, 
sO as to lay the ground for mutual respect, peace, and 
common prosperity. He also said that when there were 
enough objective conditions, they would negotiate the 
issue of reunification according to the common will of 
the Chinese people on both sides of the strait. 


Not long after Li Teng-hu: advanced his suppositions. 
Beijing publicly refuted them through XINHUA and 
ZHONGGUO XINWEN SHE articles by saying that 
there was nothing new in them and that they even 
amounted to a step backward. 


As far as its policy is concerned, Beiing’s response was 
naturally something to be expected. However, the CPC 
has obviously not overlooked the substantial contents in 
Li's suppositions. Li Teng-hui revised the “anticommu- 
nist and restoring China” policy, which had been pur- 
sued by Chiang Kai-shek and his son for some 40 years. 
He also declared that Taiwan would end the “period of 
quelling turmoil by force” within a year, reform current 
structures, and do well in personnel appointments. 
People believe that Taiwan's politics is moving out of 
Chiang Ching-kuo’s shadow toward the real “Li Teng- 
hui period.” The fact that his new mainiand policy will 
be very crucial to all organizations in their handling 
mainiand affairs in the coming few years 1s, of course, 
worthy of our observation and study. 


Casting Over the Trial Peace Balloon 


What ts new in Li Teng-hui's inaugural speech 1s that it 
used a softer tone as its basic voice in its mainland policy 
than that used under the traditional anti-communist 
structure over the past 40 years. Li Teng-hui said: To 
declare the ending of the “period of quelling turmoil by 
force” in a year means that in the future Taiwan will no 
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longer consider the CPC a “rebellious organization.” 
The fact that in his speech he directly used the name “the 
People’s Republic of China on the mainland” shows that 
Taipei no longer sticks to the stand stressing the “impla- 
cable enmity between a thief and a man.” 


In previous “presidential” inaugural speeches, slogans 
like “counterattack the mainland” and “reunify China 
with the Three People’s Principles” were frequently 
used. 


Last winter, Li Teng-hui still said that the “Three No’s 
Policy will never be abandoned.” But this time, he no 
longer used these phrases. or rather avoided using them. 
This is more or less a slight turning point in Taiwan's 
mainiand policy. The fact that the tone was milder and 
smelled less of gunpowder has paved the way for the 
authorities to officially abandon the “Three * <‘ 
Policy.” scoring a goal for the probability of cooper —s in 
between the two sides, which have changed from being 
hostile to each other. 


Li Teng-hui’s Strategy To Win Popular Support 


Nevertheless, this new mainland policy sort of contains 
the use of the ruling strategy. The “Three No’s Policy” 
has been criticized by people as outdated, and it is 
considered a dream to “reunify China with the Three 
People’s Principles.” Therefore. it would not have had 
much appeal for the KMT to reiterate them. On the 
contrary, they have become a political burden. It will be 
better for the KMT to gradually play them down until 
they are abandoned. In struggles for power in the gov- 
ernment and the public, popular support 1s a political 
asset they are scrambling for. For this reason, the author- 
ities are always compelled to change their mind. There- 
fore. the influence of Li Teng-hui’s remark upon the 
people of Taiwan that reunification depends on the 
Chinese people on both sides must not be underesti- 
mated. 


An Attempt To Turn Its Passive Role Into an Active 
One for Perpetuating Its Political Substance 


Another significance is that by proposing the three 
conditions for peace talks the KMT has passed the 
passivity to Mainland China again. Since the CPC pro- 
posed the “Ye Jianying’s nine-points,” Taiwan has been 
in an unfavorable position over the past 10 years as far as 
its propagation is concerned. The KMT once gave for- 
cign countries an impression of being stubborn and 
unwilling to hold peace talks. Now the new policy is an 
attempt to change its passive role, which tt has played for 
many years, into an active one. In this respect, Li 
Teng-hui is more confident than Chiang Ching-kuo 
because he no longer sticks to the preconceived idea that 
“making deals with the CPC will do harm to Taiwan.” Li 
Teng-hui and the relevant authorities knew clearly that 
the mainland would not accept these conditions, and 
their real strategy 1s not to hold talks on an equal footing 
quickly. They only showed a gesture of changing their 
direction in front of international media and of popular 
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responses with a view to passing to Being the respon- 
sibility for not holding talks. 


To the KMT, maintaining it: ruling position and devel- 
oping the economy are the most important chips. Now 
the new ruling class no longer seeks to reunify China with 
the Three People’s Principles but hopes that the main- 
land will recognize it as a political substance for its 
continual existence, and for mutual peaceful existence 
and peaceful competitions. The fact that the KMT gives 
strong implications that the time is not ripe for reunifi- 
cation puts the reunification issue into the indefinite 
future. 


Li Teng-hui’s new mainiand policy has won him some 
applause on the island and from overseas. However, as 
far as the actual political situation 1s concerned, this 
move, of course. will not help the two sides of the strait 
to make any significant breakthrough in the near future. 
Everyone knows that it 1s unrealistic to include in Li 
Teng-hui's peace-talk preconditions one that the current 
systems on the mainland be replaced by the caprtalist 
systems as practiced in Tarwan. The CPC has been able 
to resist the “peaceful evolution” of foreign powers. and 
therefore Taiwan does not have enough strength to 
change the mainland. 


The CPC Attaches Importance to Exchanges and 
Attracts Taiwan Capital 


As early as 1978, the CPC set the limits for using force 
against Taiwan. The then defense minister Geng Biao 
said the CPC would fight Taiwan if it allied with the 
Soviet Union against the mainland. or if an internal 
turmoil occurred there. or if Taiwan made itself inde- 
pendent. In 1979. 1 added one more condition, namely 
“if Taiwan refuses to hold talks indefinitely.” 


In 1983, Huang Hua. the then vice chairman of the 
Standing Committee of the Chinese National People’s 
Congress reiterated that “if the CPC could not recover 
Taiwan through peaceful means. it would use force.” 
Later Being used milder wording when making 
speeches about its policy. that is. changing the affirma- 
tive phrase “using force against Taiwan” to “being 
unable to guaranice not using force. otherwise it ts 
impossible to hold peace talks.” Moreover. it empha- 
sized the condition under which would use force. 
namely “if Taiwan declares itself independent.” In fact. 
the question of using force is avoided in Beiying while 
they focus on starting exchanges with Tarwan and 
attracting Taiwan capital as this view was recently 
advanced. Therefore. only when Taiwan does not make 
itself independent, it is very unlikely for the mainland to 
attack Taiwan. All it will do is to say 11 cannot guarantee 
not using force. This 1s what people at home and abroad. 
including Taiwan, clearly know. 


Jiang Zemin: We Can Be More Flexible Toward 
Taiwan 


It is learned that when Jiang Zemin talked on the work 
for Taiwan on April 1990. he said that at the presen’ 
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time it 1s necessary to strengthen cultural, economic and 
technological exchanges and cooperation between the 
two sides of the strait through various means. Relevant 
sources said that Jiang Zemin gave instructions on the 
issue of Taiwan in May by saying that Taiwan was the 
inseparable territory of our country and one of our 
provinces, and that the Central Government could be 
more flexible toward Taiwan. This 1s basically in line 
with the principle proposed by Deng Xiaoping. thai is. 
after the Mainland and Taiwan have been reunified, 
Taiwan can retain its capitalism and existing ruling 
mechanisms. Jiang Zemin also instructed: “It 1s neces- 
Sary to do more jobs to bring the two parties to peace 
talks. We should be broad-minded and must not bother 
ourselves with insignificant points when negotiating with 
Taiwan.” 


The CPC Will Put Forward a New Taiwan Policy in 
Line With the Exchanges Between the Two Sides 


Beijing did not directly give a highest-level response to 
Li Teng-hui's speech, but 1 expressed its refusal and 
criticisms through the XINHUA reports and 
ZHONGGUO TONGXUN SHE commentaries. Never- 
theless, a State Council official, who 1s responsible for 
Taiwan work, told Taiwan reporters: “The mainland 
policy proposed by L: Teng-hui 1s better than expected. 
The fact that the provisional clauses be canceled in one 
year has far-reaching significance. And Beijing 1s care- 
fully considering this now.” 


When meeting with Taiwan's Legislative Yuan members 
Lin Yu-hsiang, Chang Ping-chao and others on 27 May 
1990, CPC Central Commutice General Secretary Jiang 
Zemin said that Beijing had actually “left some room” in 
its response to Li Teng-hui's speech (as published in 
CHUNGKUO SHIHPAO [CHINA TIMES)}). 


It is very obvious that Being is giving a lot of thought to 
Li Teng-hui'’s mainland policy. Internally, the “no toler- 
ance of Ta.« an” attitude still carries great weight. Before 
it refuses Taiwan's proposal or launches criticisms, it 
must first consider how the world and Taiwan will accept 
this. Moreover, it will not be favorable to peaceful 
reunification if the gap between Taiwan people and the 
mainiand cannot be bridged. 


It 1s reported that the CPC Central Comr. ittee plans to 
convene a CPC Central Commitice plenar session this 
summer and that the stems under discussiou will include 
the Taiwan policy. It appears that under the new situa- 
tion, Beying also needs to quickly work out a new 
Taiwan policy. This is a demand when exchanges across 
the strait are being increased, although not a response to 
Li Teng-hui's speech. The session will study how to 
effectively implement the two-system-under- 
one-country principle and how to start new jobs. 


Basing its judgment of the situation. Bering will respond 
to a number of specific issues, without breaking its 
principle, and continue to show its sincerity about the 
issue of reunification, namely, making no change in 
principle but giving more flexibility on strategy. As far as 
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the issue of “one country. two scats™ 1s concerned, i 
does not rule out the probability of allowing Taiwan to 
jOin some international organizations that are politically 
insignificant. 


Those scholars, who have connections with the Taiwan 
Government, hold that it 1s understandable for the CPC 
to refuse Li Teng-hur’s mainland policy because Beying 
still needs time to study the responses coming from all 
directions, but the CPC will probably give a different 
response in the future because mt once said: “Anything 
can be discussed only when both sides sit down and 
begin discussions.” 


Al the press conference im his inaugural ceremonies, Li 
Teng-hui put specific demands on the mainiand for the 
first time. He said: “Relations across the strait will not 
improve on an overall scale until the “three conditions 
are conformed io. But matters may as well be handled 
one after another. The CPC ‘can easily express its 
sincerity,” say, by not interfering with Taiwan's joining 
the “Geneva! Agreement on Tariffs and Trade.” It will be 
likely for Taiwan to put more specific demands in the 
future through dialogue across the strait.” 


No One Owes the Other Anything, and There Is Little 
Mutual Trust 


In view of the developments over the past several years. 
despite the fact that both sides have not changed their 
goal of reunification, they have made very little progiess 
in achieving the goal. In addition to the fact that the ime 
iS NOT yet ripe, the principles they stick to vary greatly. 
and they have not made great concessions. However. the 
concessions one side did make did not receive good 
responses from the other. Strategically. one side often 
specifies conditions that are hardly acceptable to the 
other and that leave litthe room for flexibility. For 
example, this time Li Teng-hui mentioned three precon- 
ditions at a time when there 1s litthe mutual trust between 
the two sides. The one-country-two-system principle the 
mainland proposes has always been regarded by Taiwan 
as the mainland’s “intrigue to annex Taiwan.” The 
mainiand docs not promise abandoning the use ot force. 
although it is very umprobable for 1 to use force. Never- 
theless. Taiwan is still very distrustful. On the other 
hand. Taiwan demands that the mainland change tts 
systems. But the CPC has never demanded Taiwan to 
change its existing systems. Moreover, Taiwan has not 
done anything practical. and sts door has not even been 
opened, nor has 1 abandoned the three-nos policy. On 
the one hand, Taiwan changes its previous tone and 
secks “peace.” on the other it attacks the CPC through 
various means such as continually sending spics to the 
mainiand. This 1s what the mainland wall not forgive. 
Since the two sides do not have much mutual trust, any 
policy to be proposed will be subject to doubt by cach 
other. 


FBIS-CHI-90-129 
5 July 1990 


The Time for Dialogue Across the Strait Is Near. 
Beijing Hopes To Have a More Thorough 
Understanding of Taiwan 


On 27 May 1990, Taiwan visitors also mentioned the 
question of sincerity between the two sides. Ding Guan- 
gen, director of the Office of Taiwan Affairs of the State 
Council told the four additional people's representatives: 
“In fact, the mainland is very sincere. Any sort of 
Taiwan people can visit the mainland now. On the 
contrary, Taiwan still sticks to the two-way exchange 
with the result that reporters and scholars from the 
mainiand do not have the opportun:ty to visit Taiwan. 
When having no access to understanding Taiwan's 
present situation, how can the mainland work out an 
appropriate Taiwan policy?” This implies that Beiying 
hopes to understand Taiwan thoroughly and that 11 will 
probably change its Taiwan policy on the basis of a 
thoroughgoing understanding. In faci, the time for dia- 
logue across the strait has begun. It 1s naturally better for 
the two sides to accumulate understanding and mutual 
trust through dialogue across the strait and by various 
exchanges and information exchanges carried by people 
going between the two sides than their solely shouting 


slogans. 

Beijing's View of Hao Po-tsun 

It 1s learned that relevant authorities in Beijing are very 
sensitive about Hao Pai-tsun’s taking up the post of head 
of the Executive Yuan and that they are specifically 
studying the influence brought about by Hao Pai-tsun’s 
ascension on Taiwan itself and on the relations between 
the two sides of the strait. Since he was a divisional 
commander in the artillery war on Kinmen Island in 
1958, his anticommunist experience has put people on 
alert. 


A view estimates that this will probably cause new 
difficulties to peaceful reunification. On the part of 
Taiwan, many people also estimate the same way. 


The experience and identity of Hao Pai-tsun make 
Taiwan people feel instinctively that Taiwan will prob- 
ably tighten up its mainland policy. However, when one 
thinks more carefully, he will find that some exchanges 
must be carried on whoever is in power. Hao Pai-isun 
has always been called a military strong man. and 
nevertheless he should not be so narrow-minded as he 
used to during his military service because he must look 
at the overall situation rather than the interests of ihe 
military. When interviewed by reporters, Mr. Hao also 
said: “Different political structures on both sides of the 
Strait can possibly start a war although they can be 
friends. When Soviet leaders were visiting the United 
States and officials of both sides drank champagne 


TAIWAN 69 


together at a cocktail party. thesr satellite reconnaissance 
1S Still going on.” Mr. Hao stressed: “The current pattern 
should be that both sides should compete in fair play. 
Therefore, it 1s necessary 10 maintain a balance of power, 
and both sides must not act rashly.” It seems he will most 
probably separate economy from politics when handling 
Taiwan's relations with the mainland in the future. In 
other words, he will not object to contact, nor will he 
relax defense. Recently, he said that he would not allow 
heavy industries to invest On the mainiand. In this 
respect, Beijing 1s keeping a close watch over him 


The Tendency to Taiwan's Independence May Gain 
Ground 

After Li Teng-hui assumed the post of the “eighth 
president.” he not only revised the mainland policy, but 
also made retorms in the constitutional government and 
placed limitations on the resignation of “central people's 
delegates” to alleviate people's grievances. Moreover, he 
caused the largest opposition party to lose its ability to 
contest and compete, and make appeals, and lodge 
complaints. The process from the convening of the 
“National Affairs Meetirg™ to the invitation of opposi- 
tion forces to participate in the government and express 
their views shows that Mr. Li ts pursuing the policy of 
dispersing Gpposition forces while winning their support. 
The fact that the Democratic Progress Party (DPP) was 
instigated to participate in the National Affairs Meeting 
dumbfounded even party chairman Huang Hsin-chieh. 
The KMT ts changing nself im keeping with the umes. 
Now the DPP 1s faced with the loss of the ability to 
contest and compete and make appeals and lodge com- 
plaints, 11 cannot make any new political moves. It 1s 
noteworthy whether the New Wave Faction, the second 
largest faction in the DPP, will break with the Beautiful 
Island Faction and will use Taiwan's independence as a 
weapon to compete. In May, Li Teng-hui shows that the 
authorities are tole: ant with those advocating Taiwan's 
independence by granting amnesty to a number of pris- 
oners involved in the Kaohsiung affair and some who 
advocated Taiwan's independence, and by inviting some 
people holding different political ideas from abroad 
(including several prominent members of the “Taiwan's 
Independence Union) to the National Affairs Meeting. 
Those released Taiwan's independence advocates 
including Tsai Yu-chuan said that they “took a very firm 
stand in struggling for Taiwan's independence and 
would do their best for the cause.” Now the KMT 
establishes legal channels within its structures for Tai- 
wan’'s independence advocates to participate in the nego- 
tiation cf matters in Taiwan, it 1s possible for them to 
gain ground. This, coupled with Li Teng-hur's tolerance 
for Taiwan's independence advocates, will have an enor- 
mous influence on the issue of reunification. 


Hong Kong 


Forecast Predicts ‘Popular Discontent’ 
HK0307022590 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
3 Jul 90 pp 1, 3 


[By lan K. Perkin} 


[Text] Slower economic growth and continuing high 
inflation will lead to popular discontent, increased cor- 
ruption and stronger wage bargaining in Hong Kong in 
the next five years, according to a leading global fore- 
Casting group. 


The Business International repori—probably the most 
damning to emerge on the Hong Kong economy in recent 
years—says economic growth this year will be just 1.8 
percent compared with the Government forecast of three 
percent. 


lt says that inflation will run at an average 9.2 percent for 
the next five years and interest rates are likely to remain 
at the present annual rate of around |! percent over the 
same period. 


The report also warns of worsening corruption, insuffi- 
cient financing for the planned infrastructure projects, a 
continued labour shortage and an casing in property 
prices. 


The Business Internationa! report was released yesterday 
at the same time as a Jardine Fleming assessment on 
Asian Economies which estimates an even worse level of 
growth for Hong Kong this year of just one percent. 


But the author of the Business International report, 
Hong Kong-based economist, Mr Anthony Chan. denied 
that it was really negative for Hong Kong. 


“It 1s not really that negative,” he said yesterday. “It is a 
bit pessimistic, but it 1s not negative.” 


Mr Chan warned that inflation—now running at 9.3 
percent and expected to stay around that level for the 
next five years—would continue to be a major problem 
for the economy in the medium term. 


“The Government has admitted this but it 1s not doing 
anything about it,” he said. 


“About the only thing it could do is to change the (fixed) 
exchange rate regime, but it cannot do that because of 
the political situation and the effect it might have on 
confidence. 


“It 18 a major policy dilemma for the Government 
because it 1s also committed to a high public-spending 
programme and cannot raise indirect taxes very much. 


“We have political uncertainty and problems in the 
economic system.” 


Mr Chan said the group could not see growth in gross 
domestic product of more than 1.8 percent this year 
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because of the slow growth in the economy in the first 
half of the year and the slowdown in the world economy. 


“We don’t see that gross domestic product growth can be 
higher this year than last year because of the good growth 
in the first half of last year.” he said. 


Business International's forecast growth of 1.8 percent is 
well below the Government's estimate for growth last 
year of 2.5 percent and its forecast for this year of three 
percent. 


Mr Chan said that although the second half of this year 
might well be better than the final half of last year, the 
net outcome for the full 12 months would be lower than 
last year’s 2.5 percent growth. 


“The growth of ‘he global economy 1s also slowing in ihe 
second half of this year. and that is also different from 
last year.” 


The Business International forecast receive unexpected 
backing from the Jardine Fleming assessment of the local 
economy with a prediction of even slower growth of one 
percent. 


Jardine Fleming said that all! the signs were that the local 
economy did not expand at all in the first quarter of this 
year. 


“The April-June quarter 1s also likely to see a very slow 
economy, but after mid-year the economy will perk up 
enough 10 manage a one percent real gross national 
product increase for calendar year 1990.” the group says. 


The group says that the rise in the money supply has 
helped fuel inflation, but it 1s the labour market which is 
really pushing up rates. 


“The root of the problem, however. 1s the labour 
shortage. which is forcing wage gains well above the 
inflation rate.” 


But it is the Business International report that is the 
most damning of the two warning that the predicted 
inflation rate of 9.2 percent for the next five years is well 
up on the average 5.8 percent for the last five years. 


lt also warns that “prices could accelerate even faster 
should high inflationary expectations lead to another 
round of substantial wage increases.” 


The group says slower economic growth 1s mainly due to 
supply-side restraints “due largely to reduced capital 
formation and a development labour shortage”. 


Despite this, GDP growth over the five-year period 1990 
to 1994 is expected to average 3.9 percent—better than 
expected world growth—but dowr on the average seven 
percent growth from 1985 to 1989. 


By the end of 1995 the consultants do not believe that 
Hong Kong will be as an efficient business centre as it 
now 1s. 
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“Corruption is expected 10 worsen, as a progressively 
more short-term attitude towards making moncy sets 
in,” the report says. 


“Nevertheless, the scale of corruption is expected to 
remain less marked than elsewhere in the region.” 


The report also says that worker morale is likely to 
continue to decline and the maintenance of infrastruc- 
utre and service standards wil! deteriorate. 


Outlook for Hong Kong Economic Growth 
change) 


(Real percentage 

| :989°/ 1990 | 1991 | 1992 | 1993 | 1994 
GDP 25 i8 48 | 63 | 39 | 2.7 
Private consump- 3.0 | 2.5 45 ] 70 | 5.5 if 3.5 
tion | 
Government con- | 5.8 90 | 8.0 | 8.0 7 7.0 | 6.0 
sumption | | 
Fixed investment 10 | OO | 41 | $3) 45 | 33 

| 7 | | 
Exports 93 j 38 8! H 138 5 120 | 95 
Imports gs | 4s | 87 | 148] 125 | 96 
Pro es and Exchange Rates 
(¢ croenlage per annum) 
1989*| 1990 | 1991 | 1992 | 1993 | 1994 
Consumer prices 10.1 96 8.5 9s | 10.0 | 90 
ji 
Expori prices S4 47 | 38 45 | 44 | 43 
(US$) | 
T — s _~ 7 

Impon prices 40 | 40 | 38 | 4s | as | a2 
= ee oe ee oe B 
Prime rate (year 100 | 1000 | 0s) 10!) Ws | HO 
and. %) i | | i 1. 
HK %perUSS | 78 | 78 | 78 | 1s | 78 | 78 
(average) | | 1 | j | 
HK$ per Yen 100 | 57 | $4 | 60 | 63 | 66 | 68 
(average) | L i. L 


*Actual figures 


XINHUA Leaders Move Into New Building 


HK0307023190 Hong Kong HONGKONG STANDARD 
in English 3 Jul 90 p 6 


[By Tammy Tam] 


[Text] Despite a shot being fired at the XINHUA News 
Agency's new building in Hong Kong last month the 
heads of China's de facto embassy have moved in as 
planned. 


Chinese sources said that the move of director Zhou Nan 
and other vice-directors was postponed from last month 
because of the shooting. which its still under police 
investigation. 


The shot was fired from a powerful handgun through a 
window on the | 1th floor about the time of the June 4 
anniversary of Beijing's military crackdown on the pro- 
democracy movement. 
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The incident caused a diplomatic row between China 
and the British-Hong Kong authorities and pul the move 
in jeopardy. 


However, a source said: “We are not going to change our 
original plan because of the shooting. We have requested 
that the police strengthen security around our premises 
since i 18 the government's responsibility and we still 
view the shooting a very serious matter.” 


The Chinese Government made a “solemn representa- 
tion” to the British Government and Mr Zhou said he 
regarded the shooting as “a matter of urgency”. 


It 1s understood that one factor behind China's concern 
was that the building contains offices for the directors. 
internal departments. and rooms for use by visiting 
Chinese officials. 


Mr Zhou said China could not rule out a political motive 
behind the shooting. although it 1s not known who fired 
the bullet. Xinhua and other major Chinese establish- 
ments in Hong Kong received threatening letters and 
phone calls in late May and carly June. 


A XINHUA official said yesterday thai the Hong Kong 
Government had so far not reached any conclusion on 
the shooting. 


“They said the case was still under investigation and we 
have not yet received any report on its development.” 


Asked whether XINHUA had urged the government to 
speed up the investigation, the official said: “We hope 
the police can have a result as soon as possibic.” 


XINHUA gave the government a copy of a letter i 
received last month claiming responsibility for the 
shooting. 


A senior Chinese official said that the agency would keep 
the origina! but would welcome the government to send 
specialists to cxamine it. 


A source said China believed that if the government 
wanted to find out who fired the shot. 11 could do 1 soon. 
However, a government source said it would be difficult 
to catch the culprits since there were few clucs. 


The government has tightened security around 
XINHUA while the agency has strengthened security 
inside. 


Mr Zhou and the vice-directors are now moving their 
files into the 22-story building. one building away from 
XINHU A’s headquarters in Happy Valley. 


XINHUA intended buying the neighbouring building to 
link the two offices but could not afford it. 


However, it 1s understood that XINHUA has some space 
in the middle block and has a special passage linking the 
headquarters with the new office building. 
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Television Stations Refuse To Air 4 Jun Video 
HKO107042490 Hone Kong SOUTH CHINA SUNDAY 
WORNING POST in English 1 Jul 90 p 12 


[From “This Week in Hong Kong” column by Bernard 
Fong] 


[Text] In the week that China let Professor Fang Lizhi go 
and the Hong Kong Legislative Council debated the Bill 
of Rights, TVB and ATV declined to screen a protest 
music video because i's lyrics about Tiananmen Square 
were considered incendiary. 


The same stations provided Hong Kong with Bianket 
coverage of the Chinese protest movement a year ago 
and now the same zeal has been extended to the World 
Cup and Wimbledon. 


Hong Kong could not help being amused by Macao's row 
with China. The Portuguese enclave, known for its 
casinos and Catholic facade, had been left alone to roil in 
its internal scandals and political feuds as China paid 
attention to the British territory. 


But the rules of the game changed when the Macao 
Governor, Dr Carlos Melancia, rebuked China for 
“ynterfering™ in the affairs of the territory because of 
critical comments from mainia . ficial, Mr Lu Ping. 


There was news Laat once Brita; enister with Special 
Responsibility for Hong Kong, Mr. ancis Maude’s visit 
to Being was done. it could pave the way for Foreign 
Secretary, Mr Douglas Hurd. 


With relations warming between Britain and China, 
Beiying has suddenly focused again on Macao—which ts 
behind Hong Kong in the drafting of its Basic Law and 
returns to the motherland in 1999. 


Senior Legislative Councillor, Mr Allen Lee Peng-fei, 
was back on form last week as he addressed sues as 
diverse as China's new moderate face and the demora- 
lised civil service. 


“The present mentality of Chinese civil servants 1s not 
conducive to the functioning of a smooth transition,” 
opined Mr Lee with the understatement of the week. 


The Kowloon-Canton Railway Corp looks set to be put 
back on track with the appointing of a new chief execu- 
tive. Mr Kevin Hyde. whose previous tenure was with 
the now profitable New Zealand Railways Corp. 


KCRC could expect more business now that the Gov- 
ernment Traffic Assistants’ Union had decided to “go 
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slow”, though drivers in Causeway Bay and Sham Shui 
Po did not notice any inconvenience caused as they 
crawled along at five kilometres per hour in the sultry 
heat. 


The chairman of the Housing Authority, Sir David 
Akers-Jones. proved himself to be a ‘elic in the age of 
gilasnost by refusing to open committee meetings to the 
public. 


But this age was definitely observed by 30 elderly women 
who protested at the Housing Authority's Ho Man Tin 
headquarters on Thursday because of a refusal to build 
more flats for singletons and small families. 


The “Finger to Government” award of the week went to 
the Pollux dyeing factory which received its third cita- 
tion from the Government for polluting the Ho Chung 
River. 


Macao 


Twenty Civil Servants To Study in Beijing 
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[By Adam Lec] 


[Text] Twenty Macao civil servants will be sent to 
Being to study Chinese language and the mainiand’s 
administrative system to prepare for the transfer of the 
enclave’s sovereignty in 1999. 


The acting Governor, Dr Murteira Nabo. said yesterday 
the Government wanicd to train enough personnel to 
ensure the smooth transition of power 


The move follows a war of words between Portugal and 
China over various issucs concerning the handover. 
including the localisation of the civil service. 


The study programme aims to provide Macao civil 
servants with the chance to learn the Chinese language 
and the principles, organisation and operation of China’s 
public administration system. 


The team will be sent to Bering for a year and receive 
full pay during the study period, as well as subsidies to 
meet the costs of travel, housing and medical care. 


The civil servants must also sign a contract promising to 
serve the Macao Government for at least three years 
after their studies. 


Courses for the first batch of will start later this year. 
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